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‘ruth 

| Rich Men 
ack by the Globe and Mail 
o this week on “the rich 
nada” is most unfair. It is 
m an entirely untruthful 
mises. 

; obe and Mail charges that, 
‘hole, it cannot be said of 
en of Canada that they are 
9 shoulder their responsi- 

is, to the Toronto paper, 

little distressing to see 
ot wealth buying a repu- 
patriotism by large gifts 
nents for war charities,” 
be “deducted with care 

y from-income tax re- 

will be made at the 


» - ~ 


; 1 is that the most of the 
money ccnTibuted to war causes by 
the wealthier men of Canada has 
been contributed anonymously. 
With few exceptions there has been 
no publicity or little publicity about 
the major large donations made to 
war charities, to scientific work, to 
equipment purchases, etc. 

The truth is that the income tax 
exemptions allowed to wealthy men 
do not cover their donations to war 
charities. Many men give more than 
the exemption allowed. And the 
exemptions do not represent a de- 
duction from the tax payable; but 
merely from the income taxable. No 
matter how much a man gives or 
how big his exemption he cannot 
escape income tax by giving his 
money to a charity instead of to the 
tax collector. 

The truth further is that a large 
proportior of the wealthier business- 
men of this country are dipping into 
capital ‘today to maintain their 
families, to pay their increased 
taxes, and to make contributions to 
war causes. 

~ - ca 

The Globe and Mail implies that 
Canadiaw men of wealth do not de- 
vote theif ‘time freely to public 
service. The rolls of dollar-a-year- 
men at Ottawa and of workers in 
war services prove this statement to 
be wrong. We agree that there 
should be more. such men at work 
at Ottawa and elsewhere in the 
public service. But how many have 
been asked? Can the Globe and Mail 
name one business leader in good 
health who has refused any real job 
offered him by his Government, no 
matter what the sacrifice? 

If any man offered himself for 
servicé, would the Globe and Mail 
still accuse him of trying to “buy a 
reputation”? 

Let us not belittle anyone's sacri- 
fices or gifts. The millionaire’s big 
cheque and the workingman’s dime 
are equally needed in this war. And, 
strangély enough, even a cheque for 
a million dollars may represent a 
very genuine sacrifice to the man 
giving it. 

B 7 ~ 


Planning War 
Requirements 

In an editorial, “Let's Face the 
Facts—at Home,” which appeared in 
this column five weeks ago, The 
Post drew attention to the mast im- 


perative need in Canada’s war 
effort. 


We said in part, 


“Wartime leadership cannot use 
peacetime machinery to mobilize 
the nation. Unless the machinery 
to integrate and direct this pro- 
gramme is geared to the imper- 
lous needs of modern warfare 
there will be confusion, . ineffi- 
ciency. 

“In the earlier months of war so 
much furious energy is ‘devoted to 
the placing of orders, mapping 
Out of programmes, this lack is 
often not apparent. It is not until 
the war effort reaches its peak 
that weaknesses of plan, confusion 
of purpose, failure to control 
priorities, ete., appear. Often it is 
then too late to make amends. 

_ “What is of vital importance now 
‘4s that we should take stock of our 
war effort, turn this series of im- 
Provisations into a well-integrat- 
€d, co-ordinated war plan.” 

~ a a 

Last week the Government took an 
important step toward this goal, It 
@ppointed a Wartime Requirements 
Board under H. R. MacMillan, of 
Vancouver, to study, plan, integrate 
and direct war priorities. 

_ This move is a step in the right 
Girection for two reasons: 


First, it faces the fact that the 
war effort cannot be effective so 
‘ong as individual controllers, 
boards, departments and bureaus 
are working in their “cells” with- 
Out informed, effective planning 
“from thle top,” 

Next, it brings to the front in the 
war effort one of Canada’s ablest 
industrial leaders, H. R. MacMil- 
lan, who has built, singlehanded, 
one of the most successful, ex- 
tensive business organizations on 
this continent. 

. > . 


The board's power and authority 
are not entirely clear. Its chief pow- 
ets are advisory. But with H.R. 
MacMillan at ths.head, supported by 
men of the calibre of R. A. C. Henry, 
Graham F. Towers and W. Clifford 
Clark, there should be little chance 
of its work dnd tions 
being ignored. . é 


It has a unique ‘opportunity to 
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and . 

strange developmen 
ress at Ottawa and 
tario which will p 
the future of the 
port.. : ; 

To the extent that future events 
can be controlled, the forthcoming 
Dominion-provincial conference is 


tunes, ; 

The activity centres on the civil 
service side of ithe coming confer- 
ence, The staff of experts that ad- 
vised the Sirois Royal commission 
has been re-assembled, except for 
men who are now in the war admin- 
istration and who cannot be spared. 

These experts are bringing the re- 
port up to date and, particularly, 
working out the recommendations 
in Plan 1 on the basis of 1940. This 
is a tremendous job and it is not en- 
tirely encouraging when interpreted 
in terms of results at the conference. 

Less Attractive Now 


The fact is that Plan 1 as applied to 
1940 will not be nearly as attractive 
to the provincial governments as it 
was outlined in the report proper. 
Then it was worked out on a 1936- 
39 average. Today, with unemploy- 
ment relief costs greatly reduced, 
the provinces do not stand to bene- 
fit nearly as much by the proposed 
transfers’as they would have done 
before the war-boom got under way. 

And while it may be urged that 


Quebec Plans 
Consolidating 


Income Taxes 


From Our Own Correspondent 
MONTREAL.—Announced reduc- 
tion in the personal income tax rate 
in Quebec Province from 15% to’ 8% 
foreshadows elimination of the City 
of Montreal's personal income levy. 

The province's estimates reve- 
nue from tax are 


upon ~ the 
Provincial Treasurer, informs The 
Financial Post. 
States Finances Improved 

Mr. Mathewson stated recently 
that his Government anticipates that 
results for the full year will be so 
much better than estimated that a 
substantial surplus will be available 
to apply to capital account, as well 
as covering all ordinary expenditure, 


‘including direct relief and other ex.” 


penditures, classed as extraordinary 
by previous regimes. 

Much of the buoyancy shown in 
collections is attributable to substan- 
tial tax increases made at the June 
session of the Legislature. The new 
provincial income tax was then set 
at 15% of the net amount payable to 
the Dominion Government. A to- 
bacco tax of 10% and a sales tax of 
2% was imposed. Corporation taxes 
were doubled from 24%% to 5%. 

Legislation will be passed at the 
next session of Legislature to enable 
reduction of the Quebec province’s 
income tax rate. 

_ Statement by Mr. Mathewson. that 
provincial revenue will “remain 
stationary in view of the Dominion 
Government increase on the income 
tax,” has been questioned. It is 
(Continued on page 2, col. 5) 


Biltmore Ends 
Record Year 


A substantially higher volume of 
business has been enjoyed by Bilt- 
more. Hats Ltd. im the fiscal year 
which ends Noy. 30; compared with 
the previous 12 months, ‘The Finan- 
cial Post learns officially. Sales have 
been at the highest level on record 
during practically the full year. 

The improvement probably re- 
flects the increased plant capacity 
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These developments may have a 
very direct bearing on the outcome. 


Mr. Hepburn is reported to believe 
that if he can heal the breath with 
Ottawa, success at the polls is as- 
sured. : 

‘ os 

An Ontario provincial government 
source declared the gossip of an 
early provincial election as a new 
high in “méndacity.” 


Arms Plant Size 
To be Tripled 


OTTAWA.—The order been 
to triple the capacity 
Arms Ltd., the new Government- 
owned rifle plant which is now be- 
ing erected by the Government on 
the outskirts of Toronto. —~ 

Ground was broken on the orig- 
inal plant last July. Work on the 
. new project, which is being carried 
on'-by a separate corporation, is 
proceeding very rapidly. 

The original: cost of the plant 
‘was ‘placed at $2.5 millions. The 
increase in output will require a 
plant double the floor capacity 
originally planned or an invest- 
ment of about $5 millions. 

The enlarged programme will 
give employment eventually to be- 
tween 2,500 and 3,000. 
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Turn Up 


But Difficult Tax Situ- 
ation Faced —. More 
Stores Closed, But 
Better Net Result 


Satisfactory progress for Dominion 


“TStores Ltd. was reported to The 
Financial 


pany’s past 


ABIDING FAITH IN EMPIRE 


In his presidential address at the annual meeting of the Canadian 
Bankers Association in Toronto last week, Harry T. Jaffray, president of 
the association and general manager of the Impérial Bank of Canada, 
stated there could be no doubt as to the outcome of the war. 

Mr. Jaffray was again elected president of\the association for the 
coming year. Vice-presidents elected are Charles St. Pierre, general man- 
ager, Banque Canadienne Nationale; F, H. Marsh, general manager, Bank 
of Toronto; G. W. Spinney, general manager, Bank of Montreal; and A: E. 
Arscott, general manager, Canadian Bank of Commerce. 


Business Sees Nee 


Of War Supply Chief 


Still more top-flight ‘business executives this week join in urging 
a non-political chief executive for Canada’s $1.5 billion. war supply 
programme. . : : 

These men have a wide range and background of experience. Most 
- ae are in direct contact with the Department of Munitions and 

upply. ; 

They know how itfunctions. They have had a first-hand chance of 

sizing up its weakness and , 


‘on the same sound basis as a successful industry. 
atithe top: * . t 


’ 


Common Need 


The close identity of such a need between Government and industry 
is stressed in.one arresting message to The Post from an outstanding 
figure in the world of finance and industry, whose wide experience has 
demonstrated his ability to stabilize industrial management. This letter 
says: : 
“The operations of:a government should be very similar if not 
identical to those of operating a business. It is necessary in business 
that the one in charge of management should have. complete.say and 
direction of the ‘things to. be done and must, therefore, accept the 
responsibility of results attained. . 

“The Government, as in business, should have the directing power 
and necessarily must accept responsibility for results. 

“As far ds my experience. goes, I have found it necessary to have 
a definite head of each department. or division. The différent depart- 
ments should bé co-ordinated under a single head or management 

(Continued on page 2, col. 7) 
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Post by a reliable source 
following a meeting of directors held 

. It now appears, according 
to source, that the company’s 
earnings have turned definitely up- 


This information indicates to The 
Post’ that improvement has been 
shown by the company this year, 
compared with the deficit in 1939 of 
$125,207 after all charges. The Post 
finds from tion of the com- 
record, how- 
ever, that a potentially serious tax 
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. Strong’ Personnel: Selected tor, War 


to Enforce Decisions — To Advise on Prior 


2 ee 


OTTAWA.—Last minute changes 
Government plans produced a 


problem is faced. It is not yet clear, |: 


therefore, what the net results for 
1940 will be after all charges.’ Per- 
haps it is not too much to hope for 
a net profit this year. 

The company had a net profit in 
only one of the four years, 1936-39 
determined as “base” years under 
the “Excess” Profits Tax Act. This 
was-in 1937, wher net before taxes 
amounted to $56,236. 

According to the latest Ottawa rul- 
ing, this total is divided by four to 
determine the base figure after 
which earnings are subject to “ex- 
cess” profits tax. In the case of Do- 
minion’ Stores, therefore, possibly 
$4%% of all earnings in excess of 
$14,059 would be absorbed by pro- 
vincial and Dominion ‘corporation 
and “excess” profits tax—unless, of 
course, special consideration is ob- 
tained from Ottawa. It is logical to 
assume the company will appeal to 
the referee board. 

The improvement in earnings this 
year culminates two years of exten- 
sive reorganization under the pres- 
ent management, headed by J. W. 
Horsey, which assumed control in 
Nov., 1938. Major features of the re- 
organization have been. as follows: 


1. Closing of unprofitable. stores 
and opening others at new locations. 


(Continued on page 2, col. 1) 


Investing 

In ‘W artin . 
Next ‘week ‘The Financial Post 
starts:publication of a series of Jet- 
ters received from entrants in its 
contest of last year, “Investing in 
Wartime.” 

Last week The Post reviewed the 
results that might have been at- 
tained by investors holding prize- 
winning: portfolios over the first 
year of war. These results show 
much better than average returns. 
Now to be made available for read- 
ers will be the current opinions of 
these experts in the light of a year’s 
experience of investing in wartime. 

The Post invites contestants, and 
other interested readers, to send in 
their comments. As many as pos- 
sible. of these letters will be pub-: 
lished in succeeding issues. 


The War And Business .. « Weekly Round-up 


‘ 
Deliverymen Eyed 
Don’t: be .surprised if the war 
brings tremendous changes in 
Canada’s service and distribution 


Ottawa now has its eye on dis- 
tribution as a place where the use 
of man power can be tightened 


up. 
Just look on any street any time 
of the day and see the number. of 
duplicate bread drivers, milk 
drivers, etc. Ottawa thinks they 
are doing work which could be 
handled by a third of the pregent 
Thy ‘aest eueomee. is high 
- summer it's 
probable t 
have been 
of man power in order to meet the 
rising demand for war labor. 


Labor Administrator 
Employers and businessmen 


made available at the beginning of | 


1940. An additional 26,000 square feet 
of. space was provided and equip- 
ment installed, and the plant placed 
in operation last January. 

It is not yet clear just what the net 
result for the year will be, in view 
of the uncertain effects of the higher 
corporation and “excess” profits 
taxes. Net. profit in 1938-39 year of 
$99,585—after $21,178 was provided 
for taxes—was substantially higher 


sense. 
cal comment made to The Post: 
“He’s practical, knows what its 
all about. He knows the import-. 
ance of getting labor to take the 
lead. He has. an open mind and is 
very receptive to new ideas.” 


The older trained craftsman is Pyigrities Board 
guaranteed a job at the end of the Ottawa reactions to. the new 
war, but while his contribu- wortime Resources Board are 
= to tum — rae ion highly favorable, It is recognized 
ee a ee as having a powerfully important 
efficient in doing one thing. job todo. There is the utmost con- 

Usually these youngsters start dence in the driving force and 
with a simple operation. As they executive ability of the chairman, 
get experience and show aptitude 


Mr. MacMillan, who may find this 
they are trained for.a higher:job post a stepping-stone to ultimate 
with more and 


responsibility ~appointment’ as the “Sir Joseph 
more pay. Each time they — Flavelle” of this war. 
Job from : the one .ekill If the set-up has any weaknesses, 
, that may’ prevent its work from 
béing fully effective, they are, as 
seen by observers in Ottawa, the 
following: 
1, The board is purely advisory. 
It has no power to enforce its 
decisions.- Conceivably, the Gov- 
ernment might under certain cir- 
cumstances ‘balk at taking some 
step regarded by the Wartime 
Resources Board as being urgent. 
2. There is apparently no provis- 
ion.made for the work 
of the board with war production 
in the United States — a — 
Kingdom., The hope r er 
Layton to achieve full-scale co- 
operation in.priorities, and ration- 
alization between the three coun- 
tries, has not been fully realized in 
‘the appointment of this board. 


practical 
answer to the problem:of getting 
trained workers for war plants. 


Million Buyers 


sacrifices if the loans are to ac- 
complish their secondary purpose 
a ing production to the war 


Ottawa. hopes ‘to ;have the 
Serer pian oat by 
* ate 

all provinces betore the next 
loan. That would enable Dominion * 
and More Metal Controls? 

George C. Bateman, Metal Con- 
troller, gave the public some facts 
about his work-in an address- this 
week. The talk is more fully cov- 
ered elsewhere, but these points 
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Britain Needs Cash 


Britain came out into the open 
during the past week with her plea 
for financial assistance from the 
United States. Lord Lothian, in a 
broadcast, said to the American 


people: 

“In this battle my countrymen 
are very grateful for the immense 
and growing help you have given 
. . » But we also need planes, 
finance and ships, if we are to be 
sure of defeating the Nazi threat 
to liberty.” : 

(Incidentally there was a curious 
incident in connection with this 
broadcast. Listeners thought they 

~ heard Lord Lothian say “planes, 
men and ships” but the text. of his 
manuscript as released made no 
mention of “men.”) 

Meanwhile in Canada there is 
no public plea by any Canadian 
official for financial assistance from 
the United States in the form of 

’ American dollar loans. But rela- 
tions between Canadian financial 
authorities and the U. S. treasury 
are very close.. Canadian access 
to American capital markets can- 
not be more than three months 


CARL . . 

Mr. Goldenberg is a member of 
the committee as well as secretary. 

The committee's job is to survey 
the whole: field of industry, to con- 
sult with the defense departments 
and to ensure that war needs are 
filled in the order of their import- 
ance. In other words, the chief func- 
tion of the committee is to decide 
questions of priority. 

Merely ‘Makes Reports 

The order-in-council appointing 
the committee confers no mandatory 
power upon it. The committee, hav- 
ing made its survey and having 
agreed upon priorities will report to 
Hon. C.D. Howe, minister of Muni- 
tions and Supply. Where the war 
committee of the Cabinet has asked 
the priorities committee to make a 
special survey, the report will be to 
the war committee and not to the 
Minister. 

In effect, the new committee is 
more of a priorities committee than 
a body charged with the task of co- 
ordinating war industry as a whole. 

The board will not determine nor 


pass upon the needs of the ds 
services..These will contiriue to 


The new Board does not-replact 
the existing raw matezial contre 


will work through the con 

full. advantage of infor 
tion they gather and suggesti 
ways in which their activities can] 
further assist in achieving a Coe 
ordinated and effective use of tiey 


tive analysis of that programme i” 
terms of the men, money and ma 
terials required to bring it to ¢ 
pletion. This survey may reveal 3 
greater net progress would be made) 
if some phases of the progremme: 
were scrapped entirely and cthers— 
were intensively speeded up. For eK 
ample—a purely hypothetical oné—=) 
the board might be called upon t 
decide whether Canadian steel re-> 
sources could be better devoted to 7 
building ships or building tanks, oF 
alternatively if Canada could sw 
port both a shipbuilding and a tan 
programme. 

But the board will not com 
itself to determining what partic 
defense requirements shall be g! 
priority in Canadian production. 

(Continued on page 2, col. 6) 


Analysis of Food Deal 
Hints. Lower Gross. —- 


By STAFF WRITER 

OTTAWA.—Canada is guaranteed 
a minimum market of almost $106 
millions: for food products (exclud- 
ing wheat) in Great Britain next 
year, under new agreements brought 
back from London by Hon. J. G. 
Gardiner, Minister of Agriculture. 

No agreement was concluded in 
wheat, but Mr. Gardiner told Par- 
liament last week that exports are 
expected to continue at the rate of 
at least 160 million bushels yearly. 

While Mr. Gardiner tabled an im- 
posing total of guaranteed food ex- 
ports in his report to Parliament, 
these were in the nature of gross fig- 
ures. On the basis of actual ship- 
ments to Great Britain this year— 
and the most trade observers expect 
that such a rate would be at least 
maintained in any case—net gains 
are much smaller. . 

In the products covered by the new 
Gardiner agreements Canada actu- 
ally exported to Great Britain in the 
first nine months of the current year 
a total of over $63 millions. Assuming 
that this present rate would be main- 
tained for the balance of the year, 
total would-be not far short of $85 
millions, or $20 millions less than 
the total of minimum guarantees 
brought. back by the Minister of 
Agriculture. 


In one case, there is some 
The Financial Post is informed, 
to Canada’s ability to deliver ‘ 
goods. This is tomatoes, canned 
juice. ; 

Canada harvested a light crop 
tomatoes this season, and the p 
is not believed a great deal la 
than would normally be required 
the domestic trade. If, as rumor 
any restriction is placed on impo 
of American fresh fruits and veg 
tables and especially on, citrus frt 
which supply the same vitamin 
tomatoes, then a serious short 
might develop. 
. There is also room for conce! 
The Post is informed, in the lo 
price for bacon in the new deal. 
Gardiner was somewhat reluctant 
mention bacon prices when 
agreements were first broached 
the House last Thursday. Lai 
however, it developed that the ni 
bacon price would be $15.82 
cwt. instead of $18.01 under the ¢ 
isting pact. 

‘On the present basis farmers h 
been receiving in the neighborhoot 
of $ cents per pound liveweight 
hogs. Whether they will now 
asked to absorb the whole reducti 
or whether this will be shared by 


(Continued on page 2, col. 4) 


Survey of Mines Covers 
Impressive New Facts 


It’s off the press!—The- Financial 
Post Survey of Mines for 1940-41. 

With a limited préss run only, 
readers are advised to forward 
orders immediately to ensure deliv- 


ery. Copies are $2. 


As another year is written into 
Canada’s mining history, over a score 
of new mining companies have com- 
menced payment of dividends, en- 
larging the already broad field of 
investment opportunity offered by 
this industry whose output now 
tops a half.billion dollars annually. 

With the British Empire in the 
throes of the greatest struggle in its 
history, Oanada’s mining industry 
itself has assumed a gteater signifi- 
cance than ever before. How this 
challenge is being met is shown in 
the volume just published. 

To provide the munition of foreign 
exchange, gold mines are now turn- 
ing out a record volume of new 
wealth. Base. metal mines. have in- 
creased ‘capacity, in many instances, 


~ Make Sure 


and are producing the huge volw 
of metals essential for building a wai 
machine, War minerals are be 
widely sought, and numerous ¢ 
coveries have-already been made, © 

The new Survey of Mines has 
the features which have made it 
valuable ‘to investors-in previous 
years. Besides the complete coverage 
of individual companies, mine 
production for the Dominion a 
provinceg is reported for many. ye 
—as are also price range of stocks, 
lists of mining plants, dividends paid + 
and many other important items 
information. 

The usual exclusive map ion 
covers not only established mining ¢ 
camps as in previous years, but re<5 7 


position of Canada’s mining ind: - 
try in national life, the current Sure: 
vey of Mines is of unusual impe 
ance as a book of reference. 


You See — 
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How Rowell Report Aids War Effort 


Why It Is Now, 


Ba 


Taxation 
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WHEREVER YOU TRAVEL 
TAKE ALONG AN 


“PAKAWAY” 


GLADSTONE 


A good friend to travellers, on long 


trips or short . 


. thee» Eatonia 


“Pakaway” Gladstone is made from 
top-grain cowhide linen lined and is 
fitted with military style pockets, re- 
moveable toilet bag, suit folder to 
keep your suits neat with little 
wrinkling — size 24 inch. It lives up 


to the, 
Eatonia 


“You Can't Beat 
Reliability and Value!” 


facie $19.75 


} Dominion Stores 
Earnings Up 
~ “¢Continued from page 1) 


2. Changing over of existing stores 
- to a new type of streamlined gro- 
| ceteria unit. 


me 3. A new method of inventory 


a, trol, whereby discontinued lines 
| Ihave been liquidated and a stricter 

_ Maiying policy has been followed to 

) prevent the purchase of slow-mov- 
_ ing goods. 


& 4. Promotion. of the company’s 
_ Own brands of eggs, butter, tea and 


5, Division ot operations into six 
_ districts under district managers, 
". 80 as to obtain greater control over 
purchasing. 
Farther Stores Closed 

- ‘The-Post has heard from another 
' unofficial source that this pro- 
~ gramme has resulted in further clos- 
' ing of stores this year, with a net 
 geduction. of about 150 stores since 
thé beginning of 1939, This leaves, it 
ish about 325 in operation at 

comparing with 378 at the 


FOURTH FLOOR 


ried out and future changes can be 
considered as normal.to any chain 
store company. 

Stores being continued are under- 
stood to be showing heavier volume 
per unit, and it is possible figures 
for the year may show average per 
unit sales a fifth higher than in 1939. 
Furthermore, per unit operating 
costs have been sharply reduced. 


Heavy Capital Expenditures 

The Post hears further that-heavy 
capital expenditures have been re- 
q this year. | ee © 

A favorable factor in;1940 has been 
the lightening of the municipal tax 
burden in Quebec, due. to modified 
provincial legislation... Maximum: tax 
of $200 per unit is: now applicable, 
compared with the previous tax of 
$1,000 per store. J 

Increase of Canadian pa re- 
sulting from the stepped-up war pro- 
duction, The Post. finds, has contri- 
buted materially to growth in sales. 
The promise is there will be a fur- 
machine still not at capacity produc- 
tion and not. Hkely to reach it until 
well in 1941.. On the other hand, The 
Post can warn, a number’ of factors 


substitute for a 

of placing orders and checking on 
production itself. 

It is.not intended as such. 
_ Its work is to bring greater co- 
‘ordination into the defense effort as 
a whole, It will have no authority 
over the procurement of supplies 
and armament. 
+ . > 


Commenting on the need for a 
non-political administrator with full 
authority to direct the placing of 
contracts and production of war 
munitions, a Canadian businessman 
expressed himself this week as fol- 
lows: 


“Obviously the facts as The Post 


individual of the responsibilities 
of production and t in 
our national defense endeavors 
would be not only in accord with 
sound industrial practice but un- 
questionably the only solution of 
the singular problem which The 

Post outlined.” 

Other opinions are reported else- 
where in this issue. 

They establish and emphasize the 
need for placing control of the muni- 
tions programme in the hands of one 
man who can lift from Hon. C. D. 
Howe's shoulders the ~impossible 
load he is now attempting to carry 
in his dual réle of cabinet minister 
and executive chief of war supply. 

This need still exi¥ts. 

It has not been obviated by ap- 
pointment of the MacMillan prior- 
ities board, an ates 

Ae * @.¢ 

Factories Are 
The Front Line 
“Not satisfied with having his 
finger in Canada’s wartime wheat 
and agriculturalproblems, diminu- 
five Hon. James Gardiner, is trying 

run another full-time job as 


Minister eof National War Services. 
In the latter capacity he took time 


oF Catala wieitacoties who ob- 


jected to having their workmen 
coéptett for military service. 
“Factory managers who contend 


weeks ago Mr. Baldwin wrote: 
“The Canadian problem is not 
so much one of trained man 
power as equipment.” 


“The real Battle of Britain is be- 
ing won or lost in the factories of 
the democracies. British factories 
are working night and day to turn 
out munitions, arms, tanks,’ trucks, 
planes and ships. Our factories 
must do the same.” : 


Appraising Canada’s 
New Food Deal 

Hon. J. G. Gardiner’s new food 
deal with Great Britain will be re- 
ceived with mixed feelings. 

Those who expected a solution to 
Canada’s wheat marketing difficul- 
ties will be disappointed. There is no 
wheat agreement, 

Those who expected to see our 
already generous bacon quota step- 
ped up to include all the surplus 
this country could produce and at a 
high price will likéwise be disap- 
pointed. . 

The new-agreement does call for 
more bacon, the product of 3.6 mil- 
lion hogs in place of 2.5 millions at 
present, but the price is substantially 
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ment proposes to authorize the high-| | 


est expenditures, exclusive of unem- 
ployment relief and debt redemption 
charges, in the province's history. 


Estimated expenditures are $29.9 = 


milliops for the 1941-42 period; for 
the current fiscal yeag they were 
$20.2 millions. Actual expenditures 
in 1939-40 were $29.4 millions. 

Current year’s revenues are est{- 
mated at $35 millions. This is an 
all-time record. 


Mr, Hart says the surplus will take 
care of all provincial unemployment 
charges, set up full sinking fund re- 
quirements for the year for the first 
time in nine years. It will also pro- 
vide for current debt redemption 
charges. 

Mr, Hart also affirmed that the 
province will not enter the open 
market to meet its 1941 maturities 
of $24.5 millions. Presumably they 
will be paid off when due from sink- 
ing funds and cash reserves. 

No new taxation is proposed. 

* - . 

While giving credit to Mr. Hart 
for achieving a balanced budget, 
The Vancouver Province termed it 
“window dressing” in anticipation 
of an early election. 


“The budget is, indeed, an en- 
tirely selfish budget—selfish, that 
is, in that’ it gathers everything 
into the provincial treasury, leav- 
ing nothing it does not have to 
leave to the Dominion and once 


lower. On the other hand there is|- 4 


a new deal in canned fruits and 
vegetables, provision for more cheese 
at no reduction in price, and a new, 
badly needed et for salmon and 
other frozen or’ cured fish. 

e . ° 


It must be realized that in 
the food situation is vastly 
from the first Great War period 25 
years ago. 
Then, during the whole of hostili- 


The Vancouver: Sun, usually re- 
garded aS friendly to the-Pattullo 
Government, goes even farther. 


“The budget is incredible.. At a 
. time when the Federal Govern- 
ment has reduced its 


the Federal Government heeds 
every taxpayer's dollar it can get 
for the war; at a time when every 
family must make special contri- 
butions so that we may win the 
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War Planners’ 


Power Limited 


(Continued from page 1) 


activities will unquestionably em- 
brace the whole question of priori- 
ties between war and civil needs. It 
may, after investigation, make 
sweeping recommendations looking 


‘to the diversion of power, materials 


and manpower from “non-essential” 
industries in order that the ravenous 
demands of war production may be 
met. : 

Of Growing Reputation 

Mr. MacMillan, the chairman, ‘has 
been the timber controller in the 
Munitions and Supply department 
ard ‘is one of the outstanding busi- 
ness executives of the country. Com- 
ing to Ottawa from British Columbia 
a few months ago he has grown 
steadily in reputation and influence 
and is today one of the commanding 
personalities in the 
service. 

R. A. C. Henry, is a veteran civil 
servant as well as a leading indus- 
trialist. He was for some years 
deputy. minister of railways and 
canals, before retiring to head the 
Beauharnois Corporation. Mr. Henry 
is an acknowledged expert on trans- 
portation and the special duty pub- 
lished as an appendix by the Sirois 
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looked to them ever since; 
and our credit line now is i 
Si five figures.” 
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Need War Supply Chief 
| (Continued from page 1) 
and through him the results of all operations should be pass 
the Government for final decision. 

“In choosing a personnel for the work now being done, everything 
political must be discarded. Even the service of those with ‘the best 
intention who offer their service at no cost should not be accepted 
for responsible positions unless they are definitely qualified tio do the 
work that is to be done.” 


This thought is echoed by the head of a firm making equipment in 
general use by most business. concerns: ‘ 


“Obviously the facts, as The Post set thém forth, speak for them- 
selves. Centralization in a single individual-of the responsibilities of 
production and procurement in our national? defense endeavorg would 
be not only in accord with sound industrial practice but unquestion- 
ee the only solution of the singular problem which’ The Post out- 
in Lv 


Another big company president terms The Post’s point of view for 
appointment of an industrial front commander is “timely and forward- 
looking.” He adds: 


“It is unfortunately the belief of most people that statements in 
such articles are criticisms rather than what we know them to be, 
namely, suggestions to our Government from people engaged in the 
sphere of practical business and production.” 


Basic Objective 

The executive head of a large Canadian manufacturing company 
points to the basic objective toward which Canada’s war effort should 
be directed. He says: 4 


“As danger signals, these editorials could hardly be made any 
stronger, or expound truths more apparent. I acquiesce 100% with 
your views of saving those who are, undoubtedly, doing the most 
work, without thought of their own personal well-being. At the same 
time, a heeding of such warnings would be insuring for Canada a 
maximum effort, a fully co-ordinated effort, and a most efficient 
effort.” ‘ 

A distinguished executive in one of Canada’s major industries 
advances specific suggestions for choosing the czar of Canada’s war 
supply programme toward such objectives. He observes: 


“You are quite right that one man must be appointed to supérvise 
the production of war material in Canada, and to check the construc- 
tion and efficiency of the plants used for the purpose. 

“Ten of the best younger executives in Canada might be given to 
choose from, men with proven ability at-~production, for this is no 
time to experiment to determine if a good storekeeper, etc., would 
also be a good factory executive: Among such men I might suggest, 
Sir Edward Beatty; Murdoch, Purvis, Blaylock, MacAskill, etc, 

* “Or otherwise, a committee of executives and operators, free of 
political associations, might be appointed to choose the best man to 


on to 


put in charge of the production of the country for war purposes. As - 


members of this committee,.I would suggest such men as Beatty, 
Murdoch, Blaylock, Purvis, McLaughlin, Campbell, MatAskill, Dun- 
ning, McMaster, Ross, Corrigan, Holt, Dunn, etc.” 


Experts Needed 
Several comments stress the need not only for a top-rank, able 


executive in full charge of war production, but for competent experts 
to direct each phase. Says a high executive of a firm supplying the 
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Take the method of 
“standard profits” as <n 
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‘To secure the average 
the standard period yo 
four years’ profits of th 
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Neo Allowance For 
This “seéms simple e1 
here is. the catch. 
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"end of last year. Most of the closing 
directly tied in with the war tend| they cannot produce to capacity | ties a great deal of Europe remained Royal Commission testifies to the adh am bane a 


war—the Government raises ex- army with one of its basic needs: 


> this yeat has been in Montreal. It 
” js understood the plan will be con- 
» tinued ‘id the future, but that major 

' readjustments now have been car- 


- 


to depress the outlook for food stores, 
and a forecast of the outlook should 
take these into account. 


without interfering with the train- 
ing of men,” said Mr. Gardiner, 
“may have to be told by someone, 


Never, in thefield of buman-conlict was so mach 
owed by so many to so few.” — 


Three Canadian fighter squadrons already in the thick of it. The 
Royal Canadian Air Force, with 25,000 officers and men to take 
up the task so gallantly begun ;<7- . 6,000 in training under the 
Commonwealth Plan — 2,000 more to’ be enlist..d almost at once. 

Faster ... faster the wheels of industry turn to provide the 
machines so urgently’ needed now. Orders for aircraft, totalling 
$100,000,000 already placed. More coming..... : 

The price of freedom comes high.....in lives, in personal sacri- 
fice .....in hard cold dollars. Canadians gladly pay that price. . 

At this proud hour it is the plain duty of every working Cana- 
dian to save, that he may be prepared to lend his savings to the 
nation when the call for money comes. For come it will if Canada 
is to play her part worthily in this struggle for freedom and | 


Build up your savings now.....Keep at it. 
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under Allied control, Close to 100 
millions of people on Continental 
Europe lookéd to the outside world 
for a large proportion of their food 
requirements. Now responsibility 
for feeding these people is Hitler's, 
not ours. Our once huge export has 
narrowed down almost entirely: to 
Great Britain.- . 

This is not the only difference, In 
1914, and all through the first’Great 
War, the world was never far from 
an actual food shortage. This time 
there are huge surpluses in many 
lines. ° 

With these facts in mind, the 


Analysis of Food 
Deal’s Effect 


(Continued from page 1) 
packers and the Canadian Bacon 
Board is not yet clear. 
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periditures to an all-time high. 
Incredible and intolerable.” 

* ¢ e rey 

When Prémier Pattullo comes to 
Ottawa to attend the Dominion- 
provincial conference in January he 
will have a chance to learn just 
what this war is costing Canada and 
what it will mean to Canadians, and 
British Columbians, in terms of real 
sacrifice and saving. . 

It is apparently time he’ and his 
government came down. to the hard 
and bitter earth of Canada’s wartime 
fiscal plight. 


in Parliament a British list of food 
priorities. At the top came wheat 
and other cereals. Bacon and other 
cured meats came fourth, fresh fruits 
were at the bottom. Here is the list: 


tioned in his agreements. On some of 
these items, 


ed Dominion 
ite the reduction from 15% 


Estimate Revenue Unchanged 
Without allowing for elimination 
of the Montreal tax this conclusion 


pk2 2% 


35 


sweep and thoroughness of his in- 
formation. 

Col. George Currie is a Montreal 
auditor who came to the National 
Defense department as Col. Ralston’s 
executive assistant. He, too, has 
grown steadily in reputation. Col. 
Currie is, also, a member of the inter- 
departmental committee on labor. 

Major-General La Fleche is one of 
the deputy ministers of the National 
War Services department which is 
particularly concerned with mobil- 
izing the nation’s manpower and he, 
too, is a member of the labor com- 
mittee. 

H. G. Colebrook, of the Air Min- 
istry, was the merchandise manager 
of the Robt; Simpson Co. of Toronto 
and he, also, is an outstanding busi- 
ness executive: 

Mr. Goldenberg is thé associa 
director general of economics in 
Munitions and Supply department 
and is an expert. on municipal 
finance. ; 

Personnel Strong 

And the very personnel argues an 
influence for the committee far out- 
reaching any actual powers confer- 
red upon it, The presumption is, and 
strongly, that whatever com- 
mittee decides upon will very prob- 
ably be done, whether or no the 
committee, as such; has any author- 
ity t issue an order. 

The influence of men like Dr. 
Clark and Mr. Towers is not to be 
confined by orders-in-council, while 
men like Mr>~MacMillan and Mr. 
Henry could not’ long coritinue to 
draft plans if they were not acted on. 

Another highly interesting aspect 
of the committee is that for the first 
time a body of men having to do 


directly. with the organization of in- | 


cial hierarchy. Mr. Towers and Dr. 
Clark have everything to do with 
the financing of;the war and the 
controlling of the national economy. 
The viewpoint of the financial ex- 
perts will now be given direct play 
So ene eaneree ne on nO. Ot A 
Can Meet Labor Needs 


Labor is excluded from the im- 
mediate view of the Board. But 
again; in Maj.-Gen. La Fleche, Col. 
Currie and Mr. Goldenberg, the new 


“I agree that Mr. Howe should -have a competent man to handle 
the purchasing of so many millions of dollars worth of supplies. I 
will even go a step farther and make the statement that whoever is 
given the job of being responsible for the purchase of supplies should 
have competent men who are experts in their particular fields. 

“I do not see how one man could. be expected to step into a posi- 
tion and be responsible for buying different articles at the right pricé 
and the right quantities without the advice of.men in their particular 
industry. For instance, a clothing man would. not be qualified to 
pemere munitions, airplanes or anything else he was not familiar 


Along the same line, the executive head of a major concern in the 


field of primary industry writes: 


“The jobs to be done should be handled by those having actual 
experience along the same lines as the war material to be ordered. 
For instance, I think the Government has made a very good move in 
asking several firms to finish machine guns of various sizes, and again 
they are correct in ordering the gun forgings direct from steel manu- 
facturers which have already proven the quality of the gun forgings. 

The only chance we see of running into overwhelming grief and 
catastrophe, as you suggest, will be if organizations take on work 
with which they are not familiar. As I see it, the cause for failure 
will be entirely in the lack of a preven, experienced. operating force.” 


Some comments, while supporting the principle of able, vigorous, 
centralized control, are doubtful whether it can or should be divorced 
from government and political responsibility. Others believe that Hon. 
C. D. Howe has done as good a job as could be expected, and that the 
need or the opportunity to replace him has passed. 
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The Tax Tangle 
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Weak Units Made’ Weaker by Unexp sod Weis Klncg 


Of Excess Profits Tax in Dete ! 
Profit” Aceording to Study 


Perhaps it is inevitable that; in 
a period when the whole tax struc- 
ture of a country has been in a state 
of flux with new tax laws 
out every few months and budget 
estimates being revised two or three 
times a year, unsound situations 
ghould develop. 

That this has been the case in 
Canada since the outbreak of ‘war 
is the contention that The Financial 
Post hears from all sides, So numer- 
ous are the specific instances cited 
that The Post is convinced reforms 
are needed. 

Difficulties arise chiefly from the 
apparent workings of the present Ex- 
cess Profits Tax Act about which: 
there appears. still to be considerable 
confusion. 

Standard Profits 

Take the method of calculating 
“standard profits” as an example. 
This standard profit is the base from 
which is determined whether or not 

‘a company is subject to excess pro- 
fits tax; also the amount of its in- 
come that should be so taxed. It 
starts with taxable income for-com- 
pany years ending in the years 4936- 
39 inclusive. 

This definition of the period cover- 
ed is expected to be changed to re- 
move certain unfairness in the pres- 
ent Act in that a company whose 
year ends in January, for example, 
would actually be averaging 11 
months of 1935 and only one month 
of 1939. This prospective -change 
was-first announced in The Finan- 
cial Post last week. 

Here is how the income tax de- 
partment’s explanatory brochure ex- 
plains the method to be used in 
calculating the “standard profit.” 


“To secure the average profits of 
the standard period you add the 
four years’ profits of the taxpayer 

and divide by four.” 


No Allowance For Loss 
This seems simple enough but 
here is the catch. 


“If the taxpayer was in business 
four years but had one year of loss 
and three years of profit, the year 
of loss counts as a year of nil pro- 
fits, so that the three years of pro- 
fit are added and divided by four. 
If the taxpayer had two years of 
profit and two years of loss, the 
total of the two years of profit 
would be divided by four.” 


In this respect it appears that tax- 
payers in old-time businesses where 
losses have been suffered in one or 
more of the base years are handi- 
capped when compared with busi- 
nesses not in operation throughout 
this period. Here is how the stand- 
ard profit is calculated in such cases: 


“If the taxpayer has been in 
business three years you add the 
three years’ profits and divide by 
three. If in business two years, 
you divide by two.” 

Appeals Expected 

A “new business” as defined by this 
Act is one that commenced after 
Jan. 1, 1938, and such a business is 
invited to seek a hearing before the 
Board of Referees. 

The point here is that a business 
which started in 1936 or 1987 only 
has to divide its aggregate taxable 
income for the period by the actual 
number of years it has been in busi- 
ness, But a company in business five 
years or more has to use the divisor 
of four even if reporting taxable pro- 
fits in only two or three years. 


Alters Competitive Position 


Here is an angle which The Fin- 
ancial Post is: assured by industrial 
leaders will seriously affect the com- 
petitive position of certain compan- 
ies in the domestic markets. 

Most industries have operating in 
their fields other companies which 
through the years have been able 
to establish definite leadership. They 
have probably been able to weather 
difficulties which have wrecked 
earnings of competitors; Now it ap- 
pears that the present applications 
of the Excess Profits Tax may in- 
crease their advantages. 

Flour Milling Example 

_ Take the Canadian flour milling 
industry as a specific case, At’ the 
recent annual meeting of Maple Leaf 
Milling Co, D, C. MacLachlan, 
president, told-siiareholders that this 
company under a literal interpre- 
tation of the Excess Profits Tax 
would have to také profits for the 
year ending July 31, 1940, and divide 
by four. It actually reported losses 
in two of the four base years and 
negligible earnings in another. 
Maple Leaf Milling would have a 
Very low “standard profit.” 

Compare this company’s position 
with that of the most profitable unit 
in the industry, Ogilvie Flour Mills. 
This company reported substantial 
Profits in each of the four base years. 
It is true that Ogilvie has become 
Practically as much of an investment 
trust so far as earnings are concern- 
ed as it has a flour milling concern. 
This makes any accurate calcula- 
tion from its published figures dif- 
ficult but even a cursory inspection 
makes clear that Ogilvie will have 


EN ZZ 


a much higher “standard ‘” 


industry, 
Flour Mills and St. Lawrence Flour, 
both reported losses in one year 


and would have to divide three 
position 
able as 


but it. is 
Ogilvie. 


Chain 
An even more striking.example is 
found in the results of three major, 


Ogilvie Fiourt 


ining “Stan 


and competitive,. 
zations. ; any 


This situation is ill 
tabulation that follows. 


1,062,252 930,824 


792,627 

+Net profit after taxes. This figure includes income from vyestney 

sidiaries, No breakdown of taxes is available. " Yee -: 
“Income taxes not available as separate item. - 


Each of these industries is heavily 
competitive. Flour millers in report- 
ing for last year all commented on 
the fierce competition met in the 
domestic market. Chain food stores 
traditionally operate on the prin- 
ciple of a small profit on many 
dollars worth of business. Their 
margin is slim at the best of times.: 
Small changes in competitive posi- 
tion may mean the difference be- 
tween large earnings and heavy 
losses. 


Efficiency Still Counts 


There is no argument being ad- 
vanced that tax laws should level 
out competition or take away the 
advantage a more efficient opera- 
tor has over his less efficient com- 
petitor. i 

But there does seem to be a strong 
argument against tax laws which 
materially weaken the ability of 


nil 
nil 
1,084,354 


nil 


nil 56,236 
1,404,700 + 1,301,204 


>—-—— 
certain units in an industry to. sut- 


vive. 

This destructive situation: could 
be easily remedied if established 
businesses were allowed th® same 
privilege that is given to businesses 
in operation less than four years. 
Or it might be remedied if the 
British system of permitting a choice 
of base years were adopted. 

But as at present set up, the only 
recourse of companies which’ are 
faced with unfair tax burdens is an 
appeal to the Board of Referees. 
Little is known as yet about this 
board’s policy but indications are 
clear that one policy will be to re- 
quire payment first and appeal after- 
ward. As at present set out, Can 
ada’s excess profits tax encourages 
appeals to this ‘board while the 
British Act is said to make such ap- 
peals the exception rather than the 
rule, 


Gardiner Gives Commons 
Pretty Rainbow Picture 


From Our dun Correspondent 


OTTAWA.—Parliament was aston- 
ished at the ease with which Hon. J. 
G. Gardiner, Minister of Agriculture, 
claimed to have disposed of Canada’s 
wheat problem. 

He did not succeed in making a 
new agreement with the British Gov- 
ernment on wheat but he included 
in his statement in Parliament a 
forecast of wheat marketing condi- 
tions which made the heads of the 
steadiest members reel. 

Canada, he pointed out, now has 
713 million bushels of wheat to ex- 
port. But this should not discourage 
anybody. He foresaw that in the 
next five years, with average crops, 
this Dominion would sell 2,080 mil- 
lion bushels and have on hand per- 
haps 100 million bushels. Indeed, 
he foresaw conditions where this 
country might be short 50 million 
bushels or more and have no carry- 
over at all. 

Mr. Gardiner backed up this aston- 
ishing forecast with a set of figures. 
The period he covered was 1940-41 


duction in this period of 380 million 
bushels per year, the total prodnction 
“would be 1,900 million bushels. To 
this add the 280 million bushels car- 
ried into this year from previous 
crops and the total wheat to be dis- 
posed of is shown at 2,180 million 
bushels. 

Mr. Gardiner disposed of this 


Fleet Aircraft Head 


To Direct New Firm 


From Our Own Correspondent 

MONTREAL.—Dept. of Munitions 
and Supply is proceeding with plans 
for the construction of a large air- 
plane factory on the 40-acre site ad- 
joining the Crumlin airport near 
London, Ontario. While no official 
figure has been issued as to the cap- 
ital involved in the enterprise, it is 
currently reported at around $3 mil- 
lions, 

As in the case of other enterprises 
of this nature, the new plant will 
be operated by a company to be 
formed under the presidency of W. J. 
Sanderson, president of Fleet Air- 
craft of Canada Ltd. . 


New Building 


WAR PROJECTS 
large 
rded through the Department of Muni- 
Seas and Supply included the following 
ects: 
or eineiees school, Winnipeg, for Air 
Training Plan, wood construction, $120,000. 
Wireless school, Calgary, for Air Train- 
ing Plan. wood construction, $105,000. 
Heating plant, R.C.A.F. station, Jericho 
Beach, B.C., $74,000. 
Reported by Engineering & Contract 
Record: 
Dept. of National Defense and Quebee 
City Council eras careee aon Rg 
ys for \ 
i pemiaies Dept. of Public Works plans 


rection of $115,000 base post office 
ing in Ottawa to handlé army mail. , 


PROBLEM OF 
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JOHNS-MANVILLE can help you solve it . . . Expert. 
advice on planning . . . Speedy delivery on materi- 
als, from warehouses all across Canada. 


JOHNS-MANVILLE, 
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immense bulk of wheat in this way: 

To Britain—5 years at 160 million 
bushels per year, 800 million bushels. 

At home—5 years at 160 million 
bushels per year, 800 million bushels. 

To countries now blockaded (the 
blockade is to be lifted after the 
second year) three years at 160 mil- 
lion bushels per year, 480 million 
bushels. 

This brings total sales to 2,080 
million bushels, but Canada might 
well sell 30 million bushels per year 
to countries outside of the blockade. 


This would boost sales by 150 million 
@ short] 


‘bushels and attually 
age of 50 million bushels. 
Rainbow Forecast 


This rainbow forecast of the wheat 
situation will be found at pages 116-7 
of unrevised Hansard. Mr. Gardiner 
built up his rosy picture with a rare 
economy of suppositions. In the 
whole passage he used “it appeared” 
twice; “probably” four times. There 
are only four “ifs” and on two occa- 
sions he used the word “assuming.” 

Mr. Gardiner did not explain how 
he means to boost home consumption 
or why the blockade will be over in 
two years or where the extra 30 mil- 
lion bushels are to be sold. He said 
that he hoped acreage would be re- 
duced but that he did not apticipate 
that unsold stocks would grow to 
excessive amounts... He thought the 
nub of the whole problem was in 
financing his p ition. To carry 
the wheat would cost the treasury 
some $620 millions in advances. This, 
Stecourse, would be on loan, not a 

Oss. 

Nevertheless Hon. J. L. Iisley’ 
seemed almost to bound oyt of his 
seat at this point in the speech. 
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For STYLE 
and SERVICE © 


‘Gloves with the 
style that appeals 
to discriminating 
men and the wear- 
ing quality that as- 
sures lasting service. 
lf pays to say 
"ACME", , 


ment control of industry. 
4 * ¢« # 
“Toot” or “Tout” 

When Senator Arthur Meighen 
uses_a word it is a good English 
word and it is bei’::; used correctly. 

Hansard quotes him in a refer- 


ence tothe “much tooted training . ni these pamphlets sell’ at 10 
en 


scheme for home defense.” 

More often the phrase used is 
“much touted.” The Oxford English 
Dictionary definitions do not help 
much in determining whiclr spelling 
and pronunciation should be used 
or if both are correct. 

>» s 


The “Beaver” 

Lord Beaverbrook as seen by the 
editors of the K-H News Letter from 
London: 


“Lord Beaverbrook is a head- 
line man. He has an important 
audacity which is very valuable. 
He refuses to listen to reason 
when his instincts tell him some- 
thing is necessary, because he is 
afraid ‘reason’ might prove that 
what he wants is impossible. . . 

“The ‘Beaver’ is like the mayor 
who kicks off at a cup-tie. Some- 


_of grille to rear : 
oll lowest-priced cars. 
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SHIFT. At No Extre 
Chevrolet Builds 11), 80% 
20% driver effort 


ing only 3 eer yeors 
Choveolet exclusively aol ae. 


SAFE-T-SPECIAL HYDRAU Lic 
BoA KES sil ‘ stop quicker with less. 
| completely under driver 
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driver effort —to be 


-curdling s of 
 ler’s secret police, WO’. 
ap czert in Nazi law; 

Britain’s Blockade,” in 
R. W. B. Clarke, British financial 
i cee vat oe the 

may have enabled to 
take the offensive; ==  — ba. 
“War and Treaties,” by Arnold 
D. MeNair, a great authority on 
international law, suggests how we 
may overcome the weaknesses of 
international anarchy; 
aoe and New Zealand at- 
ar,” a study prepar red by the 
Canadian Institute of Internation- 
al Affairs from authentic data. 


Hit- 
iles, 


Victory Plan settlement. 


Candidus, feature writer for the 
London Sketch, offers a war plan 
to Britain. Here it is, in brief: 


“With all our might and main to 
furn out as many airplanes and 
ships (both for the Fleet and the 
Mercantile Marine) as we possibly 
can. 


“To reduce the army to 500,000 
highly trained men with the last 
word in mechanized equipment 
such as tanks and -armored cars, 
and naturally artillery and ma- 
chine guns. 

“Then to put back the men thus 
demobilized from the army to 
work in their several trades, with 
particular reference to increasing 
our exports.” 


Ask for our booklet-explaining' our services. 


It is the experienced guide ‘who knows the shortest and least 
difficult path through the mountains. ’ Pitfalls and obstacles 
are known to him and he walks steadily on to his destination. _ 
In the same manner, the experienced executor gaides an | 
estate. along the safest path to its settlement. Proceeding 
steadily and. surely, that executor: knows the next steps to 
‘take to avoid the difficulties ahead and how. to bring an 
early and full usefulness of the.money and property tothe - 
ones who-are to reveive it. ! | 

Make certain-your ‘estate will be guided by an experienced 
executor. Appoint this: Trust’ Company and leave to your 
heirs the additional protection: of.our knowledge of estate 


‘ 


. 


"Executor and Trustee since 1897 
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CANADAS STYLE CAR for 1941 


l 


Chevrolet for 1941 is the longest, 
largest, most luxurious car the leader 
has ever built... with 3’ more wheel- 


WIDER 
Ventilation) 


base and “three-couple roominess” in. 


all sedan models . . . with dashing new 
6s tyle” design and a new beauty- 
leading Body by Fisher, found only 
on Chevrolet and higher-priced cars! 


Parade along the avenue in this sparkling beauty, 
and you'll attract every eye . . . for the new 1941 
Chevrolet is the smartest car that ever wore a 
radiator ornament... more than ever the Style 
Car of the Dominion! 


Performance? — You get record-breaking road 


soarban (0 omy! Riding comfort?—“the smoothest, stead- 


truly equalized ot 


se are ows —— 
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) TRY IT... + BUY ITY - 
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_ balanced springing front and rear on all models! 
. Handling ease? — it’s. almost automatic, with 
Power Shift, built as only Chevrolet builds it, on 
every car in the line! 

You be the judge of the new 1941 Chevrolet! 
Try It — Buy It! See how finely and faithfully 


it-is designed'to be first again in popular favor 


and popular demand! 


* Tpo-tone colors 
on all Special De 
. Luge meodels—_. 
‘optional at small 
extra cost. 


. 
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x deat ride of all,” with De Luxe Knee-Action and 
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Inflation Becomes Matter of Current Interest 


1939 —— Tax Charges 


and Rules For Stock Selection Given——Banker | 


Paints Gloomy Inflation Picture  _- Be 


Stock market action over ithe past week or two does not 
readiness to start any dynamic price rise. The first few 
November saw new peaks reached for the recovery from last J 
lows and an encouraging increase in volume. But the follow- 
still seems lacking. 

War and taxes are probably the two factors resisting the advance 
at present. This has been true for many months now and the immedi- 
ate future does not promise relief. 

The background does not suggest serious danger of heavy liquida- 
tion which might take prices to new lows, Rather it suggests that 
stock prices may hold not very far from prevailing levels for a while 
yet. In Canada we are pretty certain that taxes will not be any lighter 
although we do hope that certain unfair applications of present levies 
may be altered. The United States is faced with probably important 
alterations to tax schedules early next year. On top of this, the war 
has not taken any decisive moves lately. 

Then we have the influence of British liquidation. This is felt in 
Canada now as well as in the United States. Reports from New York 
indicate that the British have been selling a lot of stock lately but that 

_ they have far more still to liquidate. Then there is the announcement 
of some clean-up operations through the latest vesting order issued by 
Britain covering additional U.S. securities. These factors may appear 
to place the weight of opinion against improvement in stock prices 
but they should not be interpreted as suggesting much decline in the 


predictable future. 
7 s 7 
Post-war Competition TTT 
r = PML 
Hadutstry after the war is now becom-| |” fla] rR 
more cleer. One factor is tha x 
oe plants being constructed prim- eee ae HE 
atily for war production embody Do eee aa EL 
much improved methods overexist-| | 
ing plants. The competitive situ- 
ation, where such wartime plants 
can be switched to peacetime pro- 
duction, might become a factor ‘of 
gerious import for many Canadian 
companies after the war. 

For example, a new plant is now 
being built to make castings for 
munitions. Such have been the im- 
provements in methods and equip- | ——£—_—_—__________________ 
ment which are being installed in| mon stock constitutes an additional 
this plant that a certain operation | attraction. 
which now requires over 50 man- oa Sh 
hours in what is a normal Canadian A Canadian View 
foundry will only require about six 
mari-hours in this new plant. Fur- Further light on inflation is-given 
ther, this new plant is one which | °Y H.-T. Jaffray, president of the 
can quite easily be switched to Canadian Bankers’ Association in his 
peacetime production and could address at the annual meeting. Com- 
probably produce all the castings of | ™®nting on gossip from some sources 
this type that Canada would require. | @t Canadians should resort to in- 

While developments such as these ae ge eee a pe he 
may result in Canada having a much ieee stic ee in 
more efficient industrial plant, sefi- the test interests’ bt tases aad n 4 
ous readjustments will be necessary : 
he san li because such experiments must in- 

y dines. evitably carry with them an after- 
278 <8 math of depression.” 
proposals cannot realize what 

Convinced that inflation of &/ the results would be. He reaffirms 

“virulent character” is coming in the | that “There is only one way in which 

* not be forecast, a writer in Barron’s| taxation up ‘to the Jevel beyond 

draws up some specific tests which | which it would ruin its own pur- 

Nitite-tlene investments. Hs thinks |pone, ont OTe and above. thet by 

that “the only proper inflation pro- 

tection lies in the common stocks of 
industrial companies.” 

tection against inflation is not 

easy, but there are six factors which 

this writer holds should guide in 


making choices: 
1. The'company buys early and 


Some conception of what might 
i 


a 
YIcommon | /(TT}{ 


Municipal 
Finances 


borrowings, to be repaid from the $ $ 
development of our unlimited na-| Notes in circulation. 4,980,000 5,307,515 
tional resources over a. period of "31 ane a8 


Higher 

Among the assets cash on hand 
and on deposit with the Bank of 
Canada rose $3 millions to $18 mil- 

ons while other assets, the equiva- 
lent of cash, were $3 millions higher 
at $14.1 millions. 

Quick assets including all cash 
items were $2.3 millions higher at 
$104.9 millions and the ratio of quick 
assets to deposits was approximate- 
ly 60%. 

A notable change in the holdings 
of Government bonds was an in- 
crease of $12 millions in short-term 
issues to $37.8 millions and a decline 
of $15 millions to $29 millions in 
long-term issues. 

Current loans were up about $3.8 
millions, reflecting more active busi- 
ness conditions but call loans were 
down $1.6 million. 

A decline of $7 millions in public 
savings deposits is attrituted to sub- 
scriptions by the bank’s depositors 
to the second war loan in the closing 
weeks of the Imperial’s year. 

Important items in the earnings 
statement and balance sheet follow: 


Profit and Less Account 
Years Ended hy 


Net profits* 


Balance forward .... 
Previous balance ... 


Wes 13.72 13.80 

g¢ Dominion and provin- 
cial taxes of $487, in 1940 and $325,885 
in 1939, and contributions to staff pen 
and funds of $101,584 1940 
wo iiithout “Saale item written off 
bank premises: , 


_ $8 C 
Cash te 18,050,673 “en 
Depos. note issue 258,328 
Due from other bks. 14,124,658 11,130,525 
cash or equiv. 32,433,661 26,485,061 
Investments + 72,519,366 76,209,100 
Total quick assets .. 104,963,027 102,694,96) 
3,588,190 “anaes 


Call loans, Canada.. 

Laans to provinces . 

one eee. . 7,393,784 

; sos 

Real ite & anort. 

Bankipremises ..... 
of credit .... 
assets 


191,491,715 187,959,829 


Liabilities 
1940 


*Canada. 
1939 


Depos., Dom. Govt. . 11,996,310 12,006,062 
Depos., Prev. Govts. 11,740,384 10,327,136 
Demand deposits ... 49,262,273 30,783,818 
Savings deposits ... 92,452,785 99,453,736 

165,453,752 161,570,752 
Due other banks... 1,235,315 1,023,200 
Due bks. ex-Canada 1,718,273 2,064,566 


NEW VICE-PRESIDENT 
NEF i a 
“L. EB. Cuthbertgon has been ap- 


inted vice- t and manag- | Yer. 
po presiden . 


ing director of 

a Ltd., Montreal. . 
had 25 years, with the 
Canadian Bank of Commerce in 
Canada, New York, Havana and 
Mezico City, and since 1928 has been 
assistant vice-president of Industrial 
Acceptance Corp. and manager of 
the Toronto Branch. - 


Can.Machinery 
Enters Market 


$650,000 of Securities 
Offered By W. C. Pit- 
field and Co. 


From Our Own Correspondent 
MONTREAL.—W. C. Pitfield & Co. 
is making a publicity offering of 
$350,000 of first mortgage collateral 
trust bonds of Canada Machinery 
Corp., at par and accrued interest, 
as well as $300,000 of 6% convertible 
15 year notes of the same company 
at 95 and accrued interest, 

Of the bonds offered, which are 
payable as to interest and principal 
in Canadian funds, $150,000 are 
short-term serials maturing $30,000 
annually from Nov. 1, 1941-5, and 


Corporation 
Cuthbertson 


5 | carry a coupon of 4%, the balance 


mature Nov. 1, 1954, and pay 5%. 

The trust deed provides for a sink- 
ing fund on the 5% bonds due 1954, 
to commence Nov. 1, 1945, $10,000 per 
annum, 

The convertible 15-year notes 
which are offered at 95 carry a 
bonus of 10 common shares for each 
$1,000 principal amount. The notes 
are convertible at any time prior to 
redemption at the rate of eight 
shares of common stock for each $100 
principal amount of notes. 

. The notes also carry an annual 

sinking fund to commence Nov. 4, 
1945, amounting to 3% of the total 
issued less the amount converted, 


Build Machine Tools 
Canada Machinery manufactures 


244 | in its plant at Galt, Ont., a wide vari- 


ety of machine tools, wood-working 


776 | tools, and a variety of special ma- 
77 | Chines for the Canadian automobile 


industry. Its subsidiary, Sandilands 
Manufacturing Co., manufactures 
patented, high pressure, high tem- 
perature valves and fiftings used 
where hydraulic pressure is in- 
volved. 

The company reports a rather 
wide range of earning power of late 
years, with an average per annum 
available for bond interest, depreci- 
ation, and taxes, of $115,359, In the 
last complete year, the 12 months 


Provision for taxes will be “very 
much greater,” it is stated, during 
the current fiscal year than in the 
period ended March 31, last, Net 
result after this provision has not 
been determined yet. 

Gross revenue of the companies 
depends largely on the volume of 
gas sold for househeating purposes. 
The higher earnings so far this year 
are due largely to the better demand 
from this source, because of the 
colder weather prevailing. A fur- 
ther increase is reported in the num- 
ber of active meters. Demand of war 
industries is increasing steadily, 


Seek to Lighten Burden 
on Real Estate 


Seeking ‘to lighten the tax burden 
on real estate, a conference of repre- 
sentatives from numerous interested 
bodies recently was held in Toronto. 
It is proposed to forward a memor- 
andum of recommendations to the 
Ontario Government and the munici- 
palities. 

The conference named a special 
committee to prepare the memoran- 
dum, with Charles E. Purnell, Ham- 
ilton, president of the Ontario Asso- 
ciation of Real Estate Boards, elected 
chairman, John B, Laidlaw, Toronto, 
is secretary. The permanent com- 
mittee is to consist of Mr. Purnell, 
Harold Manning, K.C., and Col. Rex- 
ford of Montreal. The latter is chair- 
man of the Taxation Gommittee of 
the Canadian Chamber of Commerce. 


Foreign Exchange 

During the week Nov. 12 to Nov. 18 
there was no change in the quotation to 
the United States dollar at to and 
Montreal, which was $1.19 for buying and 
$1.11 for selling. The sterling rate likewise 
was unch at $4.43 buy: and $4.47 
selling. The rate is ea by the 
Foreign Exchange trol Board. 

Other Currencies, Nov. 18 
Australia ... 3.58 N. Zealand . 3.61 
India ....+.. .3369 S. Africa ... 447 
Japan ...... -2005 Hong Kong. .2631 


ended Jan. 31, 1940. gross revenue| 


har Oe 


of 


-well-div 


Barron’s, N.Y. (The Dow Theorist) 


the time being, at least, the 


year, selling to establish tax losses 


will assume considerable propor- 


_| tions. Higher income tax rates make 


it more desirable than ever that in- 
vestors realize losses to offset capi- 
tal gains realized earlier in the year, 
or where possible establish net long 


-|term capital losses to reduce their 


ties for eventual further expansion 
in business and profits. The chief 
dtawback is the difficulty of telling 


shocks from abroad should occur, 
particularly after-the substantial 
rise that has been achieved. Despite 
any temporary unsettlement that 
might. occur, however, a balanced 


City of Montreal 
Seeks Power Deal 


trom Our Own Correspondent 

MONTREAL. — Quebec’s Public 
Service Board is being asked to 
make a ruling on the long drawn out 
negotiation respecting renewal of 
contract between the City of Mon- 
treal and Montreal Light, Heat & 
Power Cons. 

There has been no contract be- 
tween the city and the company for 
the past 10 years, Delivery of elec- 
trical energy for lighting of streets 
and municipal buildings and for 
ee for buildings and workshops 

been on a temporary basis. 

The city’s light and power bill itr 
the last fiscal year came to $1,084,- 
221. However, against this should be 
deducted the power company’s con- 
tribution.of $350,000 to the municipal 
coffers in virtue of a clause in the 
Montreal Bill adopted in that year 
by the Quebec Legislature. 


Basis of Enquiry 
The Public Service Board has been 
asked to conclude the contract and 
established rates relative to; 


1. Lighting of streets, public 
places and monuments “unless the 
company consents to a contract per- 
mitting the city to realize the 
saving of $250,000 which the com- 
pany representatives have alréady 
accepted in principle.” 

2. Lighting of municipal build- 
ings and other connected services. 
_ 3. Motive pqwer for the build- 
ings and municipal workshops. 

4. Motive power for the pumps. 


income tax liability. Selling of this 
kind is already beginning to make 
its appearance not only in the stock 
market, but also in the market for 
lower prfted bonds. 


Merger Plan 
Hits Snag 


Auditors See Nine Mills 
Increase For New To- 
ronto 


Prospects of a nine mill increase 
in taxation for New Toronto, Qnt., 
is the present “bone of contention” 
in. merger plans for three Toronto 
suburban municipalities, according 
fo W. H. Brown, secretary of the 
Amalgamation Committee. The jump 
would be necessary if taxes are de- 
termined on an equalized assess- 
ment basis, while at the same time 
it would mean decreases of 13 and 
11 mills for Long Branch and 
Mimico, respectively. 

The figures are obtained from a 
preliminary report presented by 
auditors who have been studying 
the statistical effect of an amalgama- 
tion. The equalized’ assessment 
would be followed to tax the com- 
bined municipalities for general and 


nited Fuel’s 
Profits Triple 

‘Earnings For First Half 

of Fiscal Show Marked 


Rise . 


Earnings of United Fuel Inveg, 
ts td. and subsidiaries of $209, 
14 for the six months ended 
30, last—the first half of the current 
fiscal year—were almost three times 
as high as the figure of $108,762 for 
the same period of 1939. The figures 
are after all charges, except income 
tax and “excess” profits tax. Taxes 
will be substantially higher this year 
than last, but the amount has not 
been determined. “ 
Major portion of the increase wag 
from the coke company, due mainly 
to larger vohime of coke sales at 
higher average prices, compated 
with 1939. Increased costs per ton of 
coal charged into the ovens offset to 
some extent the greater revenues 
derived from higher coke selling 
prices. 
Gas Business Better 
Earnings of the gas distributing 
subsidiaries increased substantially, 
due mainly to a larger volume of 
manufactured gas being sold for in- 
dustrial purposes at higher average 


selling prices. Volume of domestic, 


gas sales also was higher, and there 
was a further Increase in number of 
active meters. 

Larger volume of coke sales is at- 
triblted in part to consumers pure 
chasing their requirements earlier 
this year, in anticipation of increased 
prices during the coming winter. It 
is anticipated, therefore, that volume 
of coke sales during the balance of 
the current fiscal year will be re- 
duced from that of last year, with a 
resulting drop in net revenue during 
that period. 

Cost per ton of eoal purchased by 
the company has advanced as a re- 
sult of increase in the prices of coal 
at the mines, U.S. exchange costs and 
the imposition of a war exchange tax 
of 10% on goods (including coal) 
imported from the U.S. 


school rates. Annual debenture pay- 
ments, however, would be treated as 
an area tax for each section of the 
proposed city. ’ 


ee 


Canadian Locomotive 6% First Mtge. Bonds Due 1953 


1940 profits, we are reliably informed, should exceed 1938 in 
which period Bond interest was covered 4,54 times. Extensive 
lant additions, the major cost of which will be borne by the 


vernment, are being made to handle 
business. Annual interest of 6% is payable 


greatly increased 
uly ist, and it is 


our opinion that a payment on the accumulated arrears of 
$240.00 per $1,000 Bond could be considered in view of better 
earnings. We suggest the purchase of these Bonds for appre- 


ciation and attractive yield. 
Current market 85 to 88. 


Analysis on request. 
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' Investors are looking no 
: The next important fina 
| which is expected shortly ; 
carried out by Quebec and 
| pelieved to have culminat< i 
first of August, every prov: 
deal. Markets will be given 
and prepare forthe war iss 
January means, also, te 
Dominion and provincial = 
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was $128,630, provision for depreci- 
ation $21,062, and balance for bond 
interest and taxes $106,668. For the 
eight months ended Sept. 30, 1940, the 
company earned $227,738, against 
which depreciation reserve totalled 
$17,800, leaving a balance $209,938. 


Effect of E. P. T. 


In connection with the Excess 
Profits Tax, the auditors point out 
that if the Income Tax Department 
allows. the company 5% on capital 
and surplus for the eight months 
period to Dec. 30, 1940, the amount 
payable in income and “excess” 
profits taxes would be approximate- 
ly $162,000 after interest and depreci- 
ation. If the allowance was 10%, the 
amount payable will be approxi- 
mately $152,000. . 


Pembroke, Ont., is calling for re- 2,953,586 3,887,766 
demption on Jan. 15, 1941, total of Caen Geaimemancee 
$61,846. debentures, The debentures | Tots! Geposits .-.... 105,800,358 103, soO aoe 
ares portion of a large principal i . 

amount dated Oct. 12, 1938, in accord-| Paid-up capital /.. 1,000,000 7,000,000 
ance with a plan of car- — reer —— 
ried out in 1938. Normal maturity on 176,326 


the issue-is 1941-43. _ Sas AN 
* ¢ e@ 852,801 1 , 
Moncton, N.B., reports tax collec- cena teseetene 
sone ee $752,111 to Oct. . ae 191,401,715 187,959,829 
$35,000 from the same period . 
Supervision of Loans 


Collections are within $28,845 of the 
year’s assessment, so C. A. Melanson, Extended in B. C. 


tin} Supervision of borrowing by B. C. 
1940 for the sixth successive time. | municipalities has been extended by 


the Dept, 

York County, Ont., is expected to| cording to E. H. Bridgman, deputy 
show a $23,100 surplus in 1940; ac-| minister, speaking before the Pacific 
cording to an interim financial re+| Coast division of the Investment 
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sells late. This factor he thinks to 
be most important and mentions 
among compagies which answer 
this qualification best the distilling 
companies and the motion picture 
industry. The time factor permits 
price rises to aid the company. 

2. The company must be able fo 
raise its selling price at will and 
without great sales resistance. 

3. Depreciation is high in propor- 
tion to gross sales. 

4. Depletion is high in proportion 
to gross sales. 

5. Raw material cost is low in 
proportion to gross sales. 

6. Wage cost is high in propor- 
tion to gross sales. 


His conclusion is that if factor No. 1 

and one or more of the others are 

- gatisfied by the investment being 
’ considered, it should be a good 

vehicle for inflation protection. If a 

_. company is in good financial shape 
- now and earns satisfactorily, then 

~ the existence of a large and long- 

-» térm fixed debt ahead of the com- 
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borrowing. 
deputy points out, 
situations had de- 
veloped—such as 50-year debentures 
for roads. In many cases capital debts 
are still being paid long after the 


first ten months of the year, while }need for 
revenue already is 116% of the|. In the past, the 
amount estimated for the entire year. |Fome “ridiculous” 
A surplus this year would be the 
eighth ‘successive year in which one 
was shown. 
Shareholders at a special meeting 
recently adopted the financial pro- 
‘ pate bas eee ‘ | visions as presented and outlined in 
FANNY FARMER EXTRA , The Financial Post. A new board of 
Fanny Farmer Candy Shops, Inc.| directors was elected\ as follows: 
has declared an extra of 25 cents per| Charles H. Easson, president, To- 
payable along with the regu- | ronto; Hugh Mackay, vice-president; 
J. C. Seanlon, general manager: J. 
G. Gibson, K.C., Toronto, secretary; 
A. 8. Torrey, Montreal. T. P’*Murray 
continues as treasurer. Mr. Earson 
was formerly vice-president. 
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home of my Own! 
structed. Homes you will be proud to live in. Homes 


which cost little to heat and mairitain. 


‘ Ten/Test insulation is built right into many of 
comfort, | these’ homes. The same Ten/Test livetime eaten 
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| Recognize 

Style Leader 
Wearers of Levy 
Clothes enjoy full 
dence in the correctn 
their apparel. 
There is the pleasure of kim 

one’s appearance 

With the approval of th 


| Gfiticel, end portrays 
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which is used in so many of the most expensive homes 
in Canada. That means low low heating 
costs, For T chy out ool, cuts heating cont 
as much as 30%. Provides durable, permanent insu- 
lation as long as the house endures. ad 
—s a you can't re to build. Find ~ Phone 
dealer. write to Internati ibre 
Board Limited, Ottawa, Ontario , for full chee tion. 
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1940 Provindial Financing Believed at Ena— 
Investors Look to January, With War 
ing Likely and Sirois Conference 


Investors are looking —s beyond 1940 to Jan., 1941. 

The next important ng expected is the Third War Loan, 
which is expected shortly after the new year comes ins, tn 
carried out by Quebec and New Brunswick during the past week is 
believed to have culminated provincial borrowing for 1940. Since the 
frst of August, every province but Alberta has concluded a financing 
geal. Markets will be given a breathing space in which to consolidate 
and prepare for the war issue. .. 

January means, also, the conference on the Sirois report between 
Dominion and provincial representatives. This, meeting potentially 
has far-reaching adjustments for the bond pictute. Western provin- 
cial bonds stand to gain the most from adoption of the Sirois recom- 
mendations, and these issues continue to dominate the Canadian bond 
markets with further substantial gains during the past week- 

Since the Ottawa announcement of the conference quotations of 
Alberta and Saskatchewan issues have been marked up 1% to 7 points. 
Traders report demand exceeding the supply, with offerings scarce 
and quotations in many cases regarded as only nominal. On this 
basis, the jump probably is even greater than indicated ‘by. the 


. 


quotations. 


Western municipal issues have also received a fillip, and debentures 
of such cities as Regina and Saskatoon are in demand. The high-grade 


general during the past week. Corporation bonds are in little demand, 


and prices are mixed, 
. . e 

Quebec Loan Response 

Response to the Province of Que- 
bec’s offering Of $21.6 millions of 
debentures has been favorable. 
Books of the syndicate closed a few 
gays after opening, and a relatively 
small proportion of the loan remains 
to be sold. 


If comparison on such a matter} 


is possible, it can be stated that the 
current loan has been much more of 
g success than its predecessor. The 
preceding issue, sold in February, 
was admittedly sticky. The large 
size of the issue ($40 millions offered 
publicly) would lengthen the time 
required to sell it, but the con- 
clusion that a much better investor 
sentiment now prevails,in regard to 
Quebec securities seems justified. 
7 . . 


Better Sentiment Seen 

The recent loan was entirely re- 

funding in character, which also 
predisposed the investor in its favor, 
while the February flotation was 
sold to consolidate the indebtedness 
of the Duplessis regime: 
. Probably most important of all 
was the psychological factor. The 
earlier issue was offered by a Gov- 
ernment that had not had the oppor- 
tunity to show what it could do with 
the Province’s critical financial 
problems. Since that time the year- 
old administration has convincingly 
demonstrated that it intends to ad- 
here to straightforward and sane 
financial procedure. 

Nothing miraculous has been pro- 
mised, but the sincerity of the God- 
bout Government has been illustrat- 
ed in the financial as well as other 
fields. 

* . » 
Restoring Credit 
Hon. J. Arthur Mathewson, pro- 


*vincial treasurer, was able to pro- 


vide the underwriters with an en- 
couraging piece of news for their 
offering prospectus. An over-all im- 
provement of $18.4 millions for the 
first three months of the year over 
the same period last year made the 
debenturés more saleable. 

The institutional investor did not 
pay aS great a part in the flotation 
as usual. The small investor was 
active in subscribing, particularly 
the French-Canadian buyer. The 
loan was widely distributed, thereby 
adding to the measure of its success. 

Results of the operation reflect 
favorably upon the improved credit 
position of the Province. They indi- 
cate the corner has been turned. 
With a continuation of the same 
effort it has shown since coming 
into office, the Quebec Government 
tan go a long way to restoring the 
Province’s credit standing to its 
former high level. 

» » » 

From the Moth Balls 

The announcement of Prime Min- 
ster King that the Sirois Commis- 
“on’s report has been dug out of the 
moth balls appears to be regarded 
by investors as a move in the right 
direction, It is something which it 
has been felt could not await peace, 
for—whether Ottawa liked it or not 
be commendations of the report 
nave been automatically implement- 
ing themselves. 

Essence of the report is that the 
taxing authority of Ottawa be in- 
treased by giving sole right to the 


' Dominion for revenues for income 


énd corporation taxes and succession 
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indirect debts and all relief ex- 
penses) be assumed by the 
Dominion. 

For the sake of the war effort 
Ottawa already has demanded ‘and 
obtained greater tax revenues. The 
outstanding examples are the sharp 
increases in both income and corp- 
oration taxes — which are at the 
point whefe there is some feeling 
that previncial revenues are being 
adversely affected as a result. Also, 
at the present rate of decline in costs, 
it may not be long before there will 
be no big relief burden for Ottawa 


to assume. So far as the Dominion’ 


assuming direct and indirect prov- 
incial obligations, it is not beyond 
the realm*of possibility that—with- 


q{available for Government financ- 


hatural resources had made an ef- 
fective contribution to the war op- 
erations. Her effort, he said, how- 
ever, “will demand a tremendous 


ing.” : ‘ 
Comparisons of the bank’s figures 
for a number of important items as 
at Sept. 30 when its fiscal year closes 
follow: : ’ 
0 Neo 
$ 5 
26,015,312 
253,148 1,978,381 
125 


922,669 | manager, and H. H. 


sacrifice financially and otherwise | De 


on the part of all Canadians. It be- 
hooyes us therefore to husband and 
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\Expands Service 


Three New Warehouses 
Ontario 


Opened in 
Centres 


A new expansion policy has been 
adopted by the United Farmers Co- 
operative Co., H. B. Clemes, general 
1 sécre- 
tary, report: A district co-dperative 


ooo | Warehouse has been established at 


Reserve >.....+4 S608 
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International Milling 

Earnings of International Milling 
Co. for year ended Aug. 31, last, were 
the best on record. The company op- 
erates mills in Canada and the 
United States with total capacity of 
26,000 barrels flour and 1,800 barrels 
of cereals daily. Capacity of eleva- 
tors total 17.5 million bushels. 

Net profit of $2.2 millions for the 
1939-40 period was up about $262,000 
from the previous 12 months. @he 
strong working capital position was 
nearly maintained, figure of $10 
millions at Aug. 31, last, comparing 
with $10.7 millions a.year previous. 

Censel. Income and veryens Account 


Common divd. .... 
2nd pret. of subsid. { 
Surplus for year .... 


Working Capital 
Current assets 20,308,470 14,384,416 
Current liabilities .... 10,284,472 3,613,906 


10,770,510 


out action on the report’s recom- | Cash 


mendations — this might become 
urgent anyway iff? the ordinary 
course of events before the war is 
over. 

The situation which could make 
this necessary would be further tax 
increases on the part of Ottawa—in- 
creases which might divert provin- 
cial revenues directly to the Domin- 
ion treasury. Another factor is the 
increasing possibility that, in order 
to conserve badly needed U.S. dol- 
lars, some form of gasoline restric- 
tion may be found necessary if the 
war is prolonged. This would hit 
provincial revenues, too, as gasoline 


taxes are a major source of income, 
e * m 


Municipalities Gain 

Adoption of the major recom- 
mendations of the Sirois Commission 
report would result in net cut of 
about $20.4 millions in expenses 
of municipalities, according to 
the Commission’s estimates. The 
major saving would be in relief, 
to be assumed by the Dominion Gov- 
ernment. While this may not be im- 
portant now, due to the sharp de- 
cline in relief expenditures in recent 
months, it is an important factor to 
be considered in the postwar read- 
justment when unemployment may 
again become a pressing problem. 
Local governments would surrender 
certain revenues, such as local in- 
come taxes, to Ottawa. ve 

Quebec municipalities’ would re- 
ceive thé most benefit, with total 
annual saving of nearly $13 millions. 
Next, in proportion to population, 
would be Manitoba with saving of 
almost $2.5 millions. Saint Joh, N.B., 
would be adversely affected through 
the loss of $129,000 annual income 
from local*surtax. . 
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Bond Index 
The D.B.S. index of long-term 
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1.270.776 
‘ 50,000 


361,416 


newals totalled $441,224, compared 
with $511,545 in the previous 12 
months. 

Working capital is slightly lower. 
Cash was substantially reduced, 
while accounts receivable and in- 
ventories were higher. Accounts 
payable are down, with provision for 
taxes up. - 

fncome and Sutplus Account 
Years Ended t. 30 1st 


s 
5,393,008 
1,640,445 

269,646 

7,016 


7,310,115 
5,148,301 


2,161,814 
88,472 


2,250,286 
520 1,455,520 


704,766 
202,308 


Gross earnings 
Gas sales ve 
Merchandise ......+ 
Misc, revenue ...... 


Less: Exps. & taxes .. 


Surplus for year 
Trans. from res, fund 


Trans. to renewal fund 1,093,074 


Earnedt 


Paid 10 . 

*Based on net profits, less amount spent 
on repairs and renewals during the year; 
the full appropriation to the plant and 
buildings account is not deducted, as 
under the company's charter, dividends 
are a prior charge on earnings. 

*Based on net profit, less entire amount 
of transfer it and 


renewal 
fund. 
Werking Capital 
Current assets 4,973,965 
Curtent liabilities .... 1,447,531 


Work capital 
“" Balance Sheet Changes 


4,719,635 
1,065,717 


3,653,918 


330,098 
979,701 


524,081 
199,756 


4,955,420 5,492, 
22,979,263 22,720,681 


United Bond 
Income from investments held by 
United Bond and Share Ltd. increas- 
ed in the year ended Sept. 30 from 
$13,004 to $15,690, while net profit 


500,000| pose from $9,648 to $11,414. 


Mexican Light 

Higher wage costs resulted in a 
drop in earnings of the Mexican 
Light & Power Co. in September, 
compared with the same month of 
1939, The Financial Post learns. 
Gross earnings were higher, but this 
was more than offset by the increase 
in expenses, which include a pro- 
portionate charge for the increased 
expenses in 1940 under the new labor 
contract—the charge to be distribut- 
ed over the last four months of the 


year. 
Increase of nearly 48% is reported 


Earnings on the outstanding com- 


mon stock amounted to 43 cents in}. 


the year under review, against 37 
cent in the 1939 fiscal year. 

Cash on hand at Sept. 30 dropped 
to $8,439 from $32,955, while book 
value of investments is shown at 
$396,660, against $407,968. Shares of 
Canadian companies were valued at 
$210,545, against $132,124; United 
States company shares at $110,900, 
compared with $204,072, and Cana- 
dian bonds at $74,745, against $71,378. 


Income and Surplus Accounts 
Years Ended Sept. Lm , 


in net earnings for the nine months | jess 


‘endéd Sept. 30..Expenses were up, 
but the @ump in receipts more than 


offset this. 
Ez - 
a “eo ase Iner. 
§ $ % 
. 5,956,052 5,372,501 
. 4,856,498 4,493,869 
1,299,544 878,632 


724,641 


. 118,668 


creased taxes; however, net profit is 
lower. Total sales for the year are 


Dominion of Canada bonds at 116.3) Te! 


for the week ended Nov. 14 was up 
02 points from the previous week. 


Taxes grees 
Trans. & registrar’.... 


$3.29 a share in the year before. 
Consol. Income and Su: Account 
Years Ended y 
(Expressed in U, 8. amas FON 
$103,231,334 $84,787,807 


: s 
Bed kaciansaed 10,567,135 58,144,839 


Peterborough, while a new one has 
just been opened at Barrie. Con- 
struction of a third one at Perth is 
ready to start. 

Each unit will have a feed plant, 
general warehouse for farm supplies, 
community hall, rest room and park- 
ing space. 

In addition tothe regular annual 
dividend of 25 cents per share paid 
Nov. 16, the company has included 
in the accounts for year ended Sept. 
30, last, patronage dividends to pur- 


chasers of Co-op oils totalling $4,401. | 421g 
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: From Our Own Correspondent 
MONTREAL. — New’ Brunswick 


millions of 3% debentures chiefly by 
the issue of $1.8 million of 4% Cana- 
dian-pay, 20- serial debentures. 
The maturing tures were pay- 
able in U. S. funds, The diffefence 
between the amount of the refund- 
ing issue and the $2 millions matur- 


‘lity, plus premiurn on U. S, currency, 


was financed by a bank loan. 

The debentures are being offered 
by a syndicate, headed by Dominion 
Securities Corp. and Bell, Gouinlock 
& Co. at par and accrued interest, to 
yield 4% to maturity. They mature 
serially in annual amounts of $90,- 
000 from Nov, 15, 1940-60. 

Institutions Buy Bonds 

Institutional. investors have sub- 
scpibed for the major part of the 
loan, reported to have been $1.2 mil- 
lion, while private investors have 
taken up a proportion of the re- 
mainder. 


Hon, J. J. Haygs Doone, provincial 
secretary-treasurer, states that while 
financial statements for the year 
ended Oct. 31, 1940, are not yet closed 
or audited, it is expected that, there 
will be a surplus on ordinary account 
and a decrease in debt during the 
year. 

The Governnient intends to take 
any meagures necessary to ensure a 
surplus on ordinary, account in the 
year ending Oct. 31, 1941, Mr. Doone 
states. All capitalvexpenditure will 
be eliminated “except for those pur- 
poses which are deemed absolutely 
essential.” 


Bond Tenders 


5 p.m., Dee. 4, Shawinigan Falls, P.Q.— 


$109,000, 4%, dated Novy. 1, 1940, redeem- 


serially Nov. 1, 1946 to Nov. 1, 
A. J, , ’ec.-treas. 


by H, R. MacMillan, timber 


finished on time at a 


If steel had been used the pfo- 
gramme would hgve been delayed 
until next spring, said Mr. MacMil- 
lan. And the use of wood released 
vast quantities of imported material 
suoh as steel for essential purposes 
for which it could not be: replaced 
by lumber. , ; f 

He told how Ottawa officials had 
specified steel and brick and com- 
position material for barracks and 
similar jobs. “Don’t blame the offi- 
cials for sue stupidity,” he said. 
“Blame society for allowing such of- 
ficals to be appointed.” ~- 

Huge Requirements 

Up to Nov. 1 Canada’s lumber in- 

dustry had provided 369 million 


‘ has been 


A ttention ! —Special Rates to Travelers— 


The GENERAL BROCK HOTEL 


NIAGARA FALLS 


Only 20 Minutes’ 
THOROLD, WELLA 


ONTARIO 


Drive from 8ST. CATHARINES, 
ND, MERRITTON snd FORT ERIE 


(Facing 


Large Modern Room with Bath ris, Single $2.50 


New 
Recreation Club 


inaugurated 
on the third fleor with 
billiards, peel, reading 
and eard freoms and 
radio. Membership FREE 
te travelers, 


Coffee Shop Menu featured in the Beauti- 
ful Rainbow Room during fall and winter: 
Breakfast - 35c 


Delicious full-course Luncheon and 
Dinn Sse UKE RECENT EE 65c 
FIREPROOF . FREE PARKING 


Vernon G. Cardy, Ronald P. Peck, 
President. Manager. 


BETWEEN A BIG CAR and ECONOMY? 


IN THE NEW MERCURY 8. 
AT NO INCREASE IN PRICE!* 


TIME was when you had to make a choice. 
You could have size, comfort and style —or 
you could have ecenomical transportation. 
But both in the same car? Impossible! 
The Mercury 8 has knocked that idea into 
a cocked hat. In two brief years it has won 
the enthusiasm of 150,000 owners. And what 
do they talk about? Bigness and beauty — 
long, wide, roomy comfort —flashing power 
and handling ease—a ride that’s yelvet-smooth. 
And in the same breath they'll tell you the 
Mercury gives them 20 to 25 miles per gallon 


of gasoline. 


The Mercury 8 for 1941 jis newly styled, 


with swift, air-cleaving s 


ines. It’s bigger 


than ever, longer in wheelbase and interior 
dimensions, more massive in appearance. 
New gear ratios in low and second give this 
Mercury 8 even more sensational perform- 


ance—faster get-away with no loss of economy. 
And still greater comfort, greater quiet are 
achieved by softer springs, perfected stabi- 
lizer and new engine and body mountings. 

Look at the new Mercury—then look at the 
price tag! Where else can you get so much 
car for so little money? And where else can 
you get the full luxury of modern motoring 
at such low operating cost? 

It’s the value of the year. See your Ford- 
Mercury Dealer today, and drive the new 


Mercury 8! 


CANADIAN CARS FOR CANADA 
No cars sold in Canada utilize a higher percen 

of Canadian material and eda those eel 
factured by Ford Motor Company of Canada, 


Limited. An estimated 1 


00,000 Canadians derive 


their livelihood, wholly or in part, from the Com- 
pany’s operations. Canadians who buy Canadian 
Ford products put their money to work at home. 
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e in. Homes cules; and that certain burdens of 


the provinces (such as direct and | 2+ ¥@% 3-2 points higher than in the 


same week of last year, and up 0.3 
points from the seme week of last 
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Style Leadership 


Wearers of Levy Bros. sates 

Clothes enjoy full confi- Bond Redemptions |” se wa °C 

dence in the correctness of | , 20nd "suse: Bale — 
Pulp ... 6% 1048 103 | ‘Total revenues of $7.3 millions for 

their apparel. cee Sar. tee 1008 i {05 | the Consumers’ Gas Co. of Toronto 

; for year ’ are 

There is the pleasure of knowing Pwr. 5% 106 ; trom previous 

that one’s ‘canine meets Pw 5% 1 ie Se cael oe aeavien: : 

Critical, and portrays obvious 


by the war, while taxes also 
Good taste and individuality. tures on repairs and re- 
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Unemployment Insurance 

These are busy days for the National Unemploy- 
ment Commission. Regulations are being drafted. 
Hon. Norman McLarty is said to have urged the 
Commission to open shop, that is,.receive contri- 
butions, by March 1. 

There is one glaring weakness in this advice. 

So far, nothing has been done to review-and 


double-check the financial basis upon which the 


Act is to be operated. 

This is a responsibility of the Advisory Com- 
mittee created by Act of Parliament to work along- 
side the Commission and make sure it is financially 
sound. So far, this Committee has not even been 


named. 
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When Parliament discussed the Act in the Spring, 
actuarial experts presented their views before the 
special committee, and laid great emphasis on the 
work: of this Advisory Committee. They strongly 
urged that before any contributions were received, 
this Committee should be set up and should review 
the financial basis on which the Act is now built. 

It would be folly to launch so vast a programme 
without absolute assurance as to the financial 
soundness of the plan. So far, this assurance is 


lacking. 


The Same Problem 

One thing which has hampered the United States 
in its vast rearmament programme has been the 
set-up of its defense administration. 

President Roosevelt got vast appropriations of 
billions of dollars appropriated for war supply. He 
appointed a defense advisory council. On this 
council were some of the biggest names in U.S. 


’ industry—Knudsen, Stettinius. 


Wrongly, the presiden{ kept power in his own 
hands. The defense council had no authority at all 
except what they got from day to day through the 
president. That this has been a bad mistake is now 
generally admitted. 

Commenting on this weakness, the current issue 
of Chemical Industries, leading U.S. chemical 
magazine, says: 

“Many of us here appear to be lujied into a false 
sense of security because billions have been appro- 
priated. Dollars, billions of dollars alone wiJl be of 
no avail. 

“The present administration is to be congratu- 
lated for asking for these stupendous sums, yet it is 
tragically failing in its plain duty in not proceeding 
to establish a real war industries board with a 
single responsible executive at its head.” 

This is the same principle which Canadian busi- 
nessmen want to see established in Canada. Here, 
many able industrialists have been drafted to im- 
portant jobs in war supply. But we still lack a 
single, responsible executive. 

In both. countries able men are being used to less 
than their full ability. This is a weak link fh the 
chain we are seeking to forge for victory. 


Erudite Nonsense on Gold 

“We are hearing,” says the Saturday Evening 
Post, “a lot of erudite nonsense on the subject of 
the-American gold hoard.” ties 

Keeping up with the ptocession, the Saturday 
Evening Post adds a full page of erudite nonsense 
to the discussion. 

It is erudite enough. No fiat money can be 
trusted. Gold can be trusted, argues The Post. The 
gold the American people have is a great economic 
asset. After the war, if the United States bases its 
currency on gold, then American money would 
become the world’s premier currency. All banking 
in the world would be related to it. Great exchange, 
banking and trade profits would gravitate to the 
JUnited States. . 

All that is very simple. All that is very possible, 
But the Saturday Evening Post, always stupid and 
blind in such matters, forgets that certain condi- 
tions must be fulfilled before Uncle Sam can come 
into the fulfilment of such a dream. 


In the first place, the war must be won—and won 
J 


For Canada 


2. An inner war cabinet, free from departmental 
* duties, to plan the nation’s war effort and to see 
3. Appointment of non-political industrial 
ordinatgr with complete 
procurement of munitions and y. a 

4. Pay-as-we-go policy, in so far as consistent 
“total” war. Elimination of public and private 
waste. 

5. A national programme for post-war employment 
and relief problems, along lines of Sirois report. 
Winning the war has become the focal point 

for arom an Canada. This 

requires full mo the nation’s material 

and spiritual resources. 3 
To the fullest degree this should be obtained 

by individual effort, freely made. : 
Strong national leadership will inspire service 

‘and sacrifice that will reduce the need for regi- 

mentation and compulsion. 


‘to direct 


by the British, not by the Nazis. If Hitler wins, 
the gold hoard will be useless; if Britain wins it 
can be worth 100 cents on the dollar. Is the S. E. P. 
interested in seeing Britain win or in helping Bri- 
tain win? There is no evidence that the Saturday 
Evening Post cares who wins so long as it can 
reserve the right to snipe at Britain. , 

The second condition that must be fulfilled is 
that there be an economic settlement in the peace 
and a willingness by the United States to pursue 
those economic policies that will permit a world 
monetary and commercial system to be established. 
Will the Saturday Evening Post help to educate 
the American people to the policies needed? There 
is no evidence that it is prepared to d6 it. It has 
consistently preached the doctrines of economic 
isolationism that have been thé major factor in 
bringing on the present ic war. 

The $20 odd billions of gold that the United States 
now owns could ultimately prove to be an enormous 
factor in world reconstruction after the war. But 
it is a safe forecast that when the time comes to use 
it that way, the Saturday Evening Post will be the 
Battling Obscurantist fighting to protect world 
poverty. 


Termites and Youth 

The termites are at work again. , 

Their vehicle is the Canadian Youth Congress. 
’ The latest manifestation is a new pamphlet “A 
5-Point Programme for Youth,” issued by the 
Congress. 

Herr Goebbels himself could not have done a 
better job to mislead and incite Canadian youth. 

Under guise of p ing democracy on the home 
front it lists a score of “demiands” which youth 
must make of the Government. Most of these are 


‘of the rabble-rousing type, based on deliberate or 


inexcusable ignorance of the true facts. 
It tells youth to demand “a general increase in 


wages not less than 10%, commensurate with the . 


increase in living costs.” 

The facts are that wage earnings in Canada in the 
first year of war have already risen 20%, according 
to estimates prepared for government officials. Half 
of this is due to an increase in employment, half to 
an increase in average earnings.’ Meanwhile the 
cost of living, according to the new official govern- 
ment index, has risen but 5.6%. Living costs today 
are still no higher than in 1931. 

It urges public works projects “since industry is 
not absorbing unemployed.” 

The facts are that never in Canadian history have 
Canada’s labor and unemployed reserves been ab- 
sorbed so rapidly. At least 400,000 have been 
absorbed into industry or the armed services since 
last midsummer. The grave danger is that the war 
effort may shortly be handicapped for lack of work- 


ers. As well, Ottawa has had to refuse applica- . 


tions for projects of this type because we lack the 


ill 


five-point 
programme? -Did they have any opportunity *to 
study or read it before it was printed? 

There are two ways of handling this situation. 
Either loyal intelligent youth groups must purge 
the Congress of its termites, or they must withdraw . 
completely so that the Co can no longer hide 

beneath the cloak of their responsibility. 


- 
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Old-fashioned Remedy 


A committee of the Toronto City Council proposés 
to appeal to the public not to expect Toronto drug- 
stores to deliver after 10 p.m.; citizens to keep their 
front porch lights burning; receive parcels at their 
front door only; give sufficient particulars to enable 
the merchant to telephone back and check the 
delivery if necessary. he 

All this because a number of messenger boys 
have been held up and robbed ‘of money ghey 
carried. The messenger boys are sometimes 
severely beaten. 

Often the highwaymen are caught and sentenced 
to- small fines or a short imprisonment. , 

In our private lives, when young people commit. 
offenses they are spanked. The same in our schools. 
This type of punishment is usually so effective that 
the bad boys commit no more offenses. 

Today in our “safe democracies” it is apparently 
thought unkind and improper to treat crooks as 
we treat our children. 

If a strong City Council really wanted to stop 
these holdups, they would see to it that each one 
of these highwaymen got a thorough thrashing. 


Editorials in Brief 

Edmonton's Citizens’ Committee has scored another 
noteworthy win by returning its municipal 
slate into full power for the fourth time. Mayor John 
W. Fry was elected for his fourth consecutive term. 

+ es . 

New Brunswick's Minister of Education, C. H. Blak- 
eny, deserves gnuch credit for his part in arranging 
the national cOnference on ¢ and democracy 
at Ottawa this week. i 

Out of this meeting it is hoped to launch a much- 
needed national educational effort embracing every 
form of public information and inspiration and. ex- 
tending to young and old alike. ; 
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Provincial Treasurer Mathewson of Quebec has cut 
Quebec’s personal income tax from 15 to 8 per cent 
“in view of the increased rate in personal income tax 
by Federal authorities for war purposes.” 

Mr. Mathewson stressed the fact that the province 
did not wish to take advantage of the increased fed-, 
eral rate. 4 

There is no better way in which provinces can show 
their willingness to further the war effort and the 
cause of Dominion-provincial relations than by .co- 
operative action of this sort. Ontario made a similar 
commitment a few weeks ago. 

This is the spirit in which the deliberations on 


the 
Sirois report should be held. ' 


, 


Need for Co-ordinator 


The Canadian 
Editorial of the Week 
Need a Beaverbrook 


Canadian Aviation 

What about aircraft productien? If 
the Government is satisfied with the 
year’s achievements, certainly it stands 
alone in this regard. Admittedly there 
are many valid reasons for delays and 
postponements. But the only final test 
is the actual production of aircraft. 

So far in this war, we have'not meas- 
ured up in this test. What are the rea- 
sons? Regent reorganization has tended 
toward central direction of the entire 
manufacturing effort. Plans now .in 
negotiation will concentrate new domes- 
tic manufacture on American types of, 
aircraft. Both of these measures were 
long overdue. 

The entire aircraft manufacturing pro- 
gtamme hgs shown the serious lack of 
energetic and purposeful central] direc- 
tion. We have needed a Beaverbrook, a 
man with Rot only the capacity but the 
freedom from political restraint, to do 
the job which “the Beaver” has done so 
effectively in England. 


Unless strong and experienced bends 


are on the controls of the aircraft indus- 
try, we can never hope to measure up to 
the only valid test of effectiveness, pro- 
duction of aircraft. 


The Mail-bo 
- ‘Tax Agreement Reached 


Editor, The’ Financial Post: 
With reference to the letter from Mr. 


E Gordon F. MacLaren, 


whole of that income in the other prov- 
ince. Thus in the case of a person residing 


ot ordiffarily resident in the Province of . 


Quebec but employed in or performing 
personal services in Ontario for salary, 
wages, commissions, fees or other remun- 
eration derived from\ soufces within 
Ontario, such person shall be taxable on 
his total income only in the Province of 
Quebec. Similarly the reverse applies in 
the case of a person residing or ordinarily 
resident in Ontario but employed in the 
Province of Quebec — in that case only 
Ontario will levy a tax on his total 


income, 
Cc. F. ELLIOTT, 
Commissioner of’ Income Tax. 
Ottawa, Ont. ‘ 
sa oe - oe 
Sj. Lawrence Extravagance 
Editor, The Financial Post: 

Sometimes one is greatly surprised to 
see in your paper statements which are 
entirely contradictory. 
problem of power in the international 
rapids section of the St. Lawrence River. 

Sept. 21, you stated: “There is sufficient 
power to meet a relatively sharp increase 
in dethand, while there are several im- 
portant sources that 


amounts of power required during a pro- 
tracted war, you have shown that we are 
now developing ‘greatly increased 


I refer tothe’ 


astonished to read in your issue of Nov: 9 
that “The Roosevelt re-election will serve 
to speed a number of matters slowed down 
by the election.” Among those “of imme- 
diate practical importance” you mention 
first of all the St. Lawrence power devel- 
opment. 

How do you harmonize this with your 
previous statement that, in the matter of 
power, Canada was never better pre- 


Pet 

It is acknowledged that the-deyelop- 
mént of this power would require five to 
eight years, and by that time the war 
would certainly be ended. If the power 
could not be available during the war, 
there is no reason why it should be 
undertaken now. ‘ 

If power were required in additional 
amounts during the present emergency it 
could be obtained for Canada at less 
cost from our domestic resources, rather 
than by entering upon the vast unknown 
costs connected with the St. Lawrence 
project. The yolumes of water and ice 
which would be confronted in this river 
are on a scale never encountered else- 
where in any similar enterprise. 

Any statement as to the cost of the 
project would be purely empirical and 
not bear upon experience. But we may 
be sure, as a result of our experi- 
ence, that when four governments would 
be concerned with ‘this international 
power development — namely, the two 
federal governments and those of Ontario 


‘and the state“of New York — the cost 


would be augmented by all the prodigal- 

ity so common to governmental works. 
I refrain-from further consideration 

of this scheme, which is utterly improvi- 


_ dent for this country 


Editor, The Financial Post: 

“Let’s Face the Facts—At Home” in 
your Nov. 9 issue, in which you urge the 
necessity of the Canadian Government 
naming a co-ordinator of Canada’s indus- 
trial war effort was well written. 

Just as there is an urgent need for a 
central authority to co-ordinate Canada’s 
“procurement activities,” so is there an 
equally urgent need for leadership in- 
helping to bring this about. The subject 
you opened up in your last issue touched 
on what may ultimately prove to be the 


_most important single acorn the war— 
Canada’s ability to bear the of 


wartime industrial production on such a 
scale as cannot yet be fully Gompre- 
hended. ; 

Possibly you will see some merit in 
the suggestion that you commend to our 
Government leaders the supplement to 
Fortune for September, 1940, entitled 
“The War Industries Board of 1917-18,” 

Let us all admit the need for a man 
like Bernard Baruch with authority in 
Canada now such as he had from the 
President in the U. S. after March 4, 1918. 
He is the one man who weathered the 
period of confusion and mistakes in the 
last war in the U. S. before that try 
finally found the solution to its 
as late as 1918, With his background of 
painful experience he. this to say to 
his own countrymen their present 
efforts, “I hope that the mistakes of those | 
who were sailing an uncharted sea will 
not be made again.” . 

The course is there to follow in the 
organization of the War Industries 
Board, 1917-1918. I hope your paper will ' 
continue its efforts to point the way in 


the direction you have already 


D. 8. MacKAY, 
Montreal, P.Q. ; 


RIDING FOR A FALL 


ost-Seripts 


Priorities Boss 


It is nearly five years since The Post 
first told its readers something of the 
life story of H. R. MacMillan, bushy- 
browed lumber king of the Pacific 
: Coast. F 

The story told 
how life, for 
him, had really 
started at age 23. 
That was 32 years 
ago. For 15 
months he lay at 
death’s door. For 
another 15 
months he could 
do nothing but 
rest — and think. 
At the end of this: 
enforced idleness 
he had hammered 
out for himself 
the philosophy 
and the business principles which have 
guided him ever since and which have 
taken him to the very top of Canada’s 
business ladder. 

Since last summer, when he was ap- 


H. BR. MacMILLAN 


.pointed Canada’s timber .controller, he 


has been enhancing his reputation for 
brilliance, energy and getting things 
done. Last week he was named chair- 
man of the new Wartime Requirements 
Board. He will retain the timber con- 
trol as well, chiefly because that job is 
now so well organized that it will con- 
tinue to be done efficiently under the 
capable men whom he picked to-organ- 
ize it. 

The same is true of the business em- 


Stop Me if o s e e 

The village concert organizer called at 
the home of one of the wealthiest vil- 
lagers to enquire if she would contribute 
to the latest charity effort. 

“I will see if the mistress is at home,” 
the maid informed her. 

After a short time, the maid returned 
to say that her mistress was not at home. 

“Oh, very well,” beamed the oganizey, 
She reached-into her handbag and added: 
“How unfortunate! 
visiting cards.” 

“That's all right, ma'am,” returned the 
maid. “I told the mistress who you were!” 


— 


What the Papers 
Are Saying 
_ Canada’s First Step 
Vancouver Sun ‘ 

At the proposed January conference it 
(the report’of the Rowell-Sirois commis- 
sion) should be accepted by Dominion 
and provinces alike as a magna charta of 
principles—let the delegates work out the 
details later amongst themselves. 

What Canada desperately needs today 
is a master war plan. Call it a move 
smacking of dictatorship—give it any 
name you will—the need is there for a 
coherent NATIONAL policy that will ft 
in with the needs of the Empire. 

We will never get the money to do this 
with if we maintain nine provincial gov- 
ernmients in their present realms of spend- 
ing and authority. 

- - oa . 
Ottawa Still S 
Winnipeg Tribune 
_ Reports from Ottawa suggest that a 
wheat policy“for Canada may not be 
developed before February. Such a 
Gelay will Oly aggravate the present 
complex situation and leave the farmers 
sitting on the fence. : 

The time to formulate a policy is now. 
The handwriting was on the wall last 
year at this time, but for lack of a policy 
we muddled into a problem far greater 
than it néed have been. Little save side- 
stepping has been done by the Dominion 


: 


I'vé forgotten my* 


"English, 


pire which Mr. MacMillan controls. 
This empire centres at Vancouver, but it 
stretches clear around the world. It is 
an empire primarily of ships and tim- 
ber, but it includes plywood, fish and fi- 
nance. It is an empire which typifies 
Mr. MacMillan’s deep-rooted convictions 
about Canada’s greatness in the Empire 
scheme and the place and value of the 
nation’s export trade. ‘ 

Mr. MacMillan’s new job may emerge 
as one of the really important jobs of 
the war. 

At the moment he and his board 
(which ineludes men like Graham 
Towers, W. C. Clark, ete.) are charged 
with surveying the material needs of 
Canada’s war programme—to probe, co- 
ordinate, plan B sy establish priorities‘ in 
the vast comp field of war armament 
and supply. 

It is a job of fact finding, of planning, 
‘of integration. Under H. R. MacMillan 
it eannot help but be a job of action.and 
a job which will show results. , 


Haggis 
For the benefit of all good Scotsmen 
who will ‘shortly be celebrating their 
national poet's birthday we reprint a 
recipe we came across some time ago for 
making haggis. We've been waiting for 
this occasion to give publicity to the im- 
portant information which it contains. 
HAGGIS (GENUINE SCOTCH) 
“Procure the large stomach-bag of a 


, sheep, also one of the smaller bags 


called ‘King’s Hood,’ together with the 
pluck, which is the, lights, liver and 
heart, The -+-bags must be well washed, 
first in cold water, then plunged in 
boiling water and seraped. Great care 
must be taken of the large bag; let it 
lie and soak in cold water, with a little 
salt, all night. 

“Wash also the pluck. You will now 
boil the small bag along with the pluck; 
in boiling, leave the windpipe attached 
and let the end of it hang over the edge 


of the pot, so that impurities may pass © 


freely out. Boil for 1% hours and take 
the whole from the pot. When cold, 
cut away the windpipe snd any bits of 
skin or gristle that seem improper. 

“Grate a quarter of the liver (not 
using the remainder for the haggis) and 
mince the heart, lights and small bag 
very small; along with half pound of 
beef suet. Mix all this mince with two 
Small teacupfuls of oatmeal, previously 
dried before the fire; black and Jamaica 
pepper and salt; also add half pint of 
the liquor in which the pluck was 
boiled, or beef gravy. Stir all together 
nto a consistency. 

“Then take the large bag, which has 
been thoroughly cleaned, and put the 
mince into it. Fill it only a little more 
than half full, in order to leave room 
for the meal and meat to expand. If. 
crammed too full it will burst in boiling, 
Sew up the bag with a needle and 
thread. * The haggis is now complete. 

“Put it in a pot with boiling water 
and prick ‘it occasionally with a largé 
needle, as it swells, to allow the air to 
escape. If the bag appears thin tie a 
cloth outside the skin. There should be 
a plate beneath it, to prevent it sticking 


' to the bottom of the pot. Boil it for 


« —_— ee Serve in a a on a 
_Ww garnish or gravy, it bein 
sufficiently rich in itself.” : . 
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Workers’ Friend 


Humphrey Mitchell, ex-alderman of 
Hamilton, ex-member of the House of 
Commons and at present the secretary of 
the ee ek Supply Council, is a 
rolling stone t has gathered 
moss in the form . aon 
of experience, of 
achievement for: 
the working’ 
people of this 


country. 

ch, ems 
the type which 
has made the 
British trade 
unions the despair 
of 


and anarchists 


w 


H. MITCHELL 
quiek of mind, of happy temperament, 
always willing to compromise 


’ the.proposal is fair and just. He loathes 
extremists 


either of right or left. | 


ant his es tagger as nico ote 7 


communists | es 


as a lad, seeing most of the world from 
the deck of one or other of His Majesty's 
men-o-war. He came to Canada in 1912 
and got a job as an electrician in Hamil- 
ton. In 1914 he went home on holiday 
and was called for service in the Navy 
on the day that war broke out. “Humph” 
never speaks of those years now—those 
years aboard cruisers and battleships. 
He served ashore in Flanders, afloat in 
the defense of Egypt in 1914-15. He 
landed’ with the Aussies at Gaba Tepe 
in 1915; campaigned for a season with 
Lawrence in Arabia: then home to serve 
with the Grand Fleet in the North Sea 

But his heart was in Canada and back 


he came to his old job after the war was 


over. He turned to public service, work. 
ing on various civic committees and, in 
due course, became an alderman on the 
Hamilton city council. He rose, as well, 
in the-labor movement, becoming chair- 
man of the Ontario section of the Trades 
and Labor Council. 
» « + 

His chance for Parliament came in the 
by-election in Hamilton East in 1931. The 
Bennett wave of popularity was then re- 
ceding. The Liberals gave him a clear 
shot at the seat and he reversed a Con- 
servative majority of more than 4,000 
votes. / 

In the Commons he- was extremely 
useful not so much to the C.CF. party 
as to Labor generally. He was never 
extreme and he was never unmindful of 
the non-C.C.F, votes which had elected 
him. : 


These years 1931-35 were stirring ones 
for him. He has a knack of being on the 
spot of news, of actually seeing the 
finger of history write. He a at the 
Trades and Labor Congress in Britain in 
1933. He toured Russia. He turned up 
in Berlin:on the historic day when 
Hitler seized power. The citations could 
be extended endlessly. : , 

a * « 

He was défeated in 1935 but was 
promptly appointed to the Labor de 
partment and has continued there with a 
roving commission to tackle whatever 
problem seemed most acute. He de- 
mobilized-the relief camps; organized 
the farm placement plan in the drought 
area; played a major part in setting up 
the forestry camps in B.C. 

Since the outbreak of the war he has 
been active in smoothing out labor. prob- 
lems pelating to war production and his 
appointment as secretary to the National 
Laker Supply Council merely enlarged 
his field of activity. 

He is the kind of labor leader in whom 
both workers and employers have 
confidence. 


* * s 


As Others See Us 


Inspirational Leadership 
Edmonton Journal 


The Financial Post emphasizes the fail- 
ure of the cabinet to give proper “inspire 
tional leadership” at this time of crisis. 
The imperative need of doing more in that 
way has been urged over and over agala 
in these columns. 

One specific proposal that The Post 
makes deserves careful study. This is 


- place the department of public informa 


tiqn, the film board, the motion picture 
bureau and the broadcasting corporation, 
for which three different members of the 
government. are responsible now, under 
one minister. He would “devote his whole 
time and energy to seeing that no stone 


was left unturned to inform and inspire & 


Canadians about the war effort.” 

The appointment of a new ma? 
such work would be necessary. 
is no reason to expect any difficulty would 
be experienced in securing ont well 
Qualified for the-task if the change we* 
found to be desirable. He would have #” 
exceptional opportunity to render sre! 
national service. 
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Steady Rxjuniten Rather rei aes So F 


In This War — Don’t Need! Inflation: or 
Funny Money, Bankers Are Told — Car-| 


loading Figures Significant _ 

Course of Canadian business so far this war has been far different 
from that of 25 years ago. There has been a pronounced gain, it is quite 
true, and volume today &s measured by all indices is the highest in 
the country’s history, but the climb has been ‘moderate, 

On a long term chart the line indicating business volume in the 
Great War period looks like a precipice. when it comes to 1915-16, In 
that feverish period The Financial Post Business Index Tose from 
under 70 to over 110.. Compare this with ‘the slope of the same ifdi- 
ctor in this new war, 125 to 147, a 16% grade against the last 

ar’s 60%. 
. The preliminary figure for October issued this week confirms this 
moderate gait. Actually the index shows a small decline from the 
previous month though it holds a 7” gain over August. 
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Can we continue holding this wartime business expansion n reason- 
sbly and safely in check? H. T. Jaffray, president of the Canadian 
Bankers ‘Association, told the annual meeting of that organization last 
week Canada’s financial ability to handle war effort without upset to 
the national economy is bounded “only by the volume that can 
mechanically be produced.” And we can do this, Mr, Jaffray added, 


without resorting to““funny” money or serious inflation. 
* * .° 


—Cartoon by Grassich, 


the secondary peak load is included. 
Largest gain in primary is shown by 
the Northern Ontario Properties. 
Comparative figures for October 
follow. PeThe detailed analysis {llu- 
strates how Ontario Hydro’s power 
peak for its important Niagara Sys- 
tem has held well above last year. 
It is necessary to go back to .Oct., 
1938, to find a month which failed 
to exceed the corresponding month 
a year earlier, showing that the 
Niagara power load has now reached 
25 months of consecutive gain. 
. Max.20-min. Peak H.P. % 
System: Oct., 1940 Oct., 1939 Incr. 
Primary Loads 
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Since last spring Canadian department store sales have been 
forging steadily ahead with notably sharp gains from late summer on. 
Total sales in October were up 7% over the 
same month a year ago and 24% over Septem- 
ber of this year, according to the Dominion | 
Bureau of Statistics. This gain, however, 
made no allowance for the differences in 
numbers of business days in the months con- 
cerned or for normal seasonable variations. 
After this was taken into account the adjusted 
index, charted alongside, showed gains of 
about 3% for October. In October all regions 
except the”Prairie Provinces showed gains 
over 1939. 


‘ Department store sales offer only one 
barometer of the increasing surge of business 
volume throughcut Canada. There are plenty 
of other significant straws. Every item in the 
published list of cumulative business factors 
below shows a gain over a year ago with the 


* Investment Securities 


DEPARTMENT 90 


STORE 
SALES 


— Jen. — Oct, 
1940 


conversion of coal tar derivatives 

into Nylon polymer may be installed. 
The main output from the new 

plant will be Nylon yarn in a condi- 

tion of low twist ready for “throw- ft ’ 

ing” into yarn suitable for knitting,| §) 

weaving, ete., by the textile indus- 

try. The initial rate of ‘production 

is estimated at 400,000 lb. of yarn per 

annum and 150 persons will be em- 

ployed at the new plant. 


Cc. L. L. DIVIDEND 

MO L.—Directors of Cana- 
dian Industries have declared a 
final 1940 dividend of $1.75 a share 
on the common stock, bringing the 
total for the year to $7 a share. This 
compares with $7.50 in 1939. The 
current dividend is payable Dec. 20 
to shareholders of record Dec, 14, 


5 L/ y bo 
While minor recession from the previous month is seen in The Financial 
Post Business Index of October at 146.9, this level is higher than for any 
month previous to September and 16% above 1939. The calculation is based 
on preliminary information, 

Factors contributing to the decline from the previous ‘isoeti included 
a recession in base metal exports which are fluctuating from month to 
month. Asbestos exports also showed a contra+seasonal decline for the 
month, as did canned salmon exports. Construction contracts were lower 
than in September, Production of foodstuffs, newsprint and automobiles 
was higher ; 
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QNTARIO LOAN ano were: 


ot ae ACCEPTED 5-YEAR  icaiaaies ncaa 
posits arid Debentures (31 Dec., 1939), $11,793,464 
Reserve Fund, $2,400,000 


Georgian Bay. 
Thunder Bay . 


Northern Ont.. 201 i747 


Major Economie Factors Total all syst, 1,783,902 1,669,337 


Primary and Secondary Loads: 

Niagara 1,425,469 1,415,147 
Eastern Ont. . 154,207 168,958 
Georgian Bay . 42,217 34,756 
Thunder Bay . 97,855 118,740 
Northern Ont.. 2K4;821 225,870 


Increase+ Sept. 
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Total all syst. 1,954,069 1,963,471 
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Carloadings in the first full week of November were almost 5,000 
shead of the same week a year ago notwithstanding practically an 
embargo on western grain shipments. Gross earnings for the country’s 


date have averaged 12% above a 


year ago and gains were registered for second week in November over 


same period in 1939. 


Business Indicators 


Current business tends toward 
higher levels with Dominion 
Bureau of Statistics weekly in- 
dex for first full week in Novem- 
ber up over half a point. Finan- 
cial Post index for October off 
slightly. 

Department store sales up over 
three points in October over Sep- 
tember and moderately above 
year ago. 

Railways continue previous 
gains in carloadings and gross 
earnings despite congestion of 
wheat movement. 

Automotive factories turn 


TREND OF BUSINESS~— 
Weekly index of business. D.B.S. 
Commodity prices index no. ..... 


eThe Financial Post business index 
Retail sales index no 

aDept. store sales index no, ...... 
Wholesale sales index no. \...++. 
Country store (% change pr. yr.) 

EMPLOYMENT Index Nes., D.B. 
All industries . 
Manufacturing 
Wage earners, no. 00's .......++« 
Living costs weekly budget . 
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eCarloadings (week Nov. 9) 
0C.N.R. gross (week Nov. 14) 
0C.P.R. gross (week Nov. 14) 
CN.R. net revenue (Sept.) 
CP.R. net revenue (Sept.) 
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8Factory output .. (Oct.) 
-« (Sept) 


Trucks and Buses: 

Domestic sales* 2,084 
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Sept..) § 3,247,690 


(Sept) $ 2,017,483 


Contracts awarded .. (Oct.) $ 26,360,600 
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Nev. 9 


far more trucks in October this 
year than last, but fewer passen- 
ger cars. 

Newsprint production holding 
substantial gain over 1939. 

Lumber exports for year to date 
far above last year’s levels, but 
October figures slightly lower. 

Cotton consumption in October 
sharply higher than same month 
in 1939 and cumulative to date up 
0%. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus *. 

Neov.2 Oct.26 Oct.19 Nev. 11/39 

101.7 101.8 102.5 101.5 
83.6 . 
Sept. 
1474 
904 
89.0 
‘123.8 
—10.7 


me 
138.4 


17.83 
1949 


2,7 
#1790 sites 84 


an. 1 te date 
‘te 
54,734 2,415,912 
4,525,404 863 


2 
eee 145,929 
6,304,642 

5,821.955 12,708,409 
487,982 

937,603 
68,953 
87,433 
19,833 
32,493 


80,541 

23,815 

88,340 

2,329,244 32,872,671 
1,793.221 26,102,370 
14,228,100 274,109,600 
$42,000 4,619,804 
11,717,941 
iietaa.ee 
940,344 
4,112,414 


8,397,850 
14,291,700 


2,883,562 
426,929 


27,617,035 
22,064,791 


165,010,000 
3,572,691 


11,237,017 
3,866,648 
107,856,939 
900,850 
2,824,858 


7,567,850 
13,903,450 


2 . 
iore.oe 


1,927,102 

444.144 

16,848,847 
159,421 


964,400 
1,951,700 
280,985 
228,163 


1,385 438 
1,744,468 
449 AT: 


eee 2 


768,719,704 
582 869,311,971 644, 


Carloadings 
Contracts awarded 


*Preliminary. 


**1926 equals 100. 


Recping F Posted 


By JOHN C. KIRKWOOD 
We are being urged by our depart- 
ment stores to buy Empire products 
—as a patriotic duty, and we are 
being urged by Canadian Homes and 
Gardens to 
buy Canadi- 
an-made 

products. 
“Its high 


gays 
the editor of 
this patriotic 
magazine, 
“we caught 
up = that 
old erior- 
ity complex 
concerning 
made-in-Can- 
ada merchan- 
dise for the 
furnishing 
Ei. i and decorat- 
JOHN C. KIRKWOOD ing of the 
home, Time 
we realized that Canadian industries 
and craftsmen are capable of qual- 
ity performance, and that an all- 
Canadian home can abound with 
charm and comfort and good taste in 
every detail.” Canadian Homes and 
Gardens shows illustrations of house 
furnishings manufactured .in this 
Dominion. “Study this presentation,” 
says the editor, “and we believe you 
will agree with us that the time has 
arrived when Canadians can be both 
house-proud and patriotic at one and 
the same time.” 


Big Store Versus Little 

I see in the current issue of Hard- 
ware and Metal an editorial, ‘Mail 
Order vs. Independents,” inspired by 
the statement of the vice-president of 
a large Canadian mailorder firm. He 
said that mail order business in Can- 
ada in the last 10 years has contrib- 
uted more to a higher standard of 
living than any other single agency. 

Surely such S positive statement 
is chall Hardware and 
Metal’s ee The inde- 
dent merchant in rural communi- 


houses. The editoria] adds: “The old 
that the mail order concern 
sweep the independent 

in rural eee of busi- 


is that neither com- 


small retailer or the coun- 
. In the econ- 

ld there is need for 

and eagles; for mice 


go.e~| and elephants; for cranberries and 


to Oct. 5, 1940. 


four weeks 
sUnrevised figures covering N.S., P.E.L, N.B., Que., B.C. 


‘Total at yards and plants. 
New items for week marked # 
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pumpkins; for little fellows and 
tycoons. 
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The Quis Craze ; 
Jack L. Murray, vice-president of 
Tandy Advertising Agency, Toronto, 
writes in the current issue of Can- 
adian Advertising we the “quiz craze” 


ideas are made. One of these books, 
52 pages long, by James W. Young, 
director, Bureau of Foreign and 
Domestic Commerce, Department of 
Commerce, Washington, gives his 
formula: (1) gather the raw materi- 
als; (2) work over thege materials in 
your mind; (3) the incubating stage, 
where you let something inside in 
addition to the conscious mind do 


: oe 


f 


d 
stage; and (5) the final shaping and 


development of the idea to practical 
usefulness, 

Mr. Young’s conclusion is that the 
production of ideas is just as definite 
a process as is the production of 
Fords. 


Less Bell Pushing 

In the vacuum cleaner industry 
there a trend away from home 
demonstration and direct selling, 
toward selling through dealers. The 
experience of several of the very 
large makers of vacuum cleaners 
confirms the belief that home demon- 
strations are no longer necessary to 


obtain sales in required volume. 


Newspaper and magazine advertis- 
ing, plus store stocking and demon- 
strations, can be relied on to effect 


quota sales — sales made at lower, 


prices. 

Makers of mechanical furnace 
stokers are studying how they can 
lower their price, perhaps by making 
a smaller unit. A development is 
the combination of stokers and fur- 
naces or boilers in one self-contained 
unit. 

fa 7 e 


Fortnightly Mirror 

Meet the sun-browned lads from 
the land of the Southern Cross, who 
today fly wing to wing with other 
Empire pilots in Canadian skies. 
Meet them in the article in Mac- 
lean’s Magazine of Nov. 15. 

Here I make a suggestion: send 
Maclean's Magazine as a Christmas 
gift to overseas friends. No other 
magazine mirrors Canada so truly 
as does Maclean's. It will be a semi- 
monthly letter from you to that 
friend or kinsman whom you wish 

Canada. 


A Home that 
iI Savings Built 


Sevings ere not just money... 
they are houses, farms, travel, 
enjoyment of life. Money Is only 
the meens to an end. The owner 
ef this home used the facilities of 
the Conada Permanent to accum- 
Wate the money with which to 
build, and his savings pald for {t 
over « period of time, Thousands 
ere doing the seme, Canada 

ready 3 Pall ves 
else to SAVE and BUILD. Its folth 
in the future of Canada hes 
remained unswerving since 1855. 
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1. A Mortality Table tells us how many of a group of people of any given age will live to be a year older, two years older, 


tenyears older, etc. For example, take 1000 children, each fifteen years old... 


2. One Mortality f A us thet at lee life’ may begin for some, but will have ended for 103 of the 1000 . 


iki 1 


3, At Seventy, 462 of.the 1000 remain, and 21 of those will still be alive at ninety. 
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What has a Mortality Table to do with 


the cost of Life Insurance? 


AS YOU PROBABLY KNOW, a life insur 
ance company is required by law to main- 
tain certain reserve funds. This reserve, 
together with future premiums and inter- 
est earnings, is calculated to enable the 
company to pay all its policy obligations 
when they fall due. 

In computing the sufficiency of the 


reserve, government supervisory officials 
and the company follow mathematical 


formulas which are based, in turn, upon 
mortality tables and interest rates. 

A mortality table is simply a tabulation 
showing what percentage of a group of 
people of any given age die within a year's 
time. It is prepared from a knowledge of 
past death rates—but serves as a measure 
of future death rates. As it is sometimes 
phrased, “We don't know who will die, 
but we know how many.” 


The Metropolitan for its Ordinary 


~ Policies generally uses the | “ American 


Experience” table for computing reserves. 


Because this particular mortality table 
was developed many years ago, and mor- 
tality rates have since improved, people 

sometimes ask: ; 

_ “Wouldn’t the use of a more up-to-date 
mortality table reduce the cost of life 
insurance?” 

People who ask this question are us 
ually ginaware of the fact that the cost of 
mutual life insurance is not determined by 


the particular ta used to compute the 


ience Table or any other, 
must 


ibe sey ene sien 


not restricted as to the mortality: table 
they use for determining premiums. 
Metropolitan, for example, does not:com- 
pute its premiums directly on the Ameri- 
can Experience table, but takes its own 
experience into account. 


Furthermore, in a mutual company such 


as Metropolitan, the premium paid by 
the policyholder is fixed at an amount 


“somewhat greater than that which the 


company expects will be needed to cover 
the cost of providing the-insurance. This 
is done for safety—so that the company 
can be sure it will have sufficient funds to 
cover any unforeseen disbursements that 
may be incurred. Later the policyholder 
receives. back, from. year to year, in the 
form of dividends, a refund of the amounts 


not needed by the company. 


In computing dividends, .the company 


takes into account recent mortality—as* 


well as actual interest earnings and ex- 
penses of the company. Thus the cost of 
life insurance is determined by what actu- 


ally happens. In other words; the mor-. 


tality table used to compute the reserve 

has little or no effect on the cost of life 

insurance, since dividends reduce \ the 
$ y 
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policyholder’s net payment to the amount 
required by actual experience. 

Mortality, furthermore, is only one of 
several factors which enter into the cost of; 
lifeinsurance. The two other factors men- 
tioned above—interest earnings and oper- 
ating expenses—are very important. Any- 
thing affecting either of these factors also 
affects the cost. of life insurance. 


As a matter of fact, the continued de-. 
cline in interest rates during recent years 
has substantially, reduced the amount that 
could otherwise be returned to the policy- 
holder as dividends. Naturaliy, this has 
increased the cost of life insurance, since 
the savings that have been made by the 
improvement in other factors have been 
more than offset by the reduction in inter- © 

The important thing to remember is this: . 


“Regardless of the mortality table used 


to establish premiums or reserves, the 
Metfopolitan policyholder receives his - 
life insurance at the actual cost of provid- ” 
ing it. And that cost is based on up-to-date © 
experience, not just with regard to mor- 
tality, but with regard to all the factors 
which affect that cost. 
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In Taxation 


Mooted 


Big Changes in Sight Include Amending Excess 
Profits Base Period ‘and Personal Income 


Exemption on War Charities 
By STAFF WRITER \ 


OTTAWA. — Rumors: of major 


changes in taxes, both personal and 
corporation, have been common re- 


cently. 
Probably most often mentioned in 


these reports is the Excess Profits 
Tax. Changes here will likely be con- 


fined for the present to some adjust- 
ments in the period comprising the 
“standard profit” base to make this 
conform more closely to the calendar 
years. Details of this were first an- 
nounced by The Finaneial Post last 
week. 
No Personal “Excess” Tax 


One change “which has. been 
mentioned is the imposition of an 
Excess Profits Tax on personal in- 
comes. Advocates of this idea claim 
that many individuals are going to 
receive sharp gains in income for 
1940 and should be taxed on a com- 
parable basis with corporations. | 

This idea of an “excess” personal 
income tax has been considered at 
Ottawa but abandoned for a num- 
ber of reasons, chiefly administra- 
tive. It is pointed out that there is 
no standard base, or rate, for per- 
sonal income taxes as there is in 
corporation taxes where all pay the 
same flat rate. It is felt that the 
graduated scale now in effect an- 
swers the purpose quite well. Indi- 
viduals who are in partnerships or 
in business on their own account are 
subject to the present Excess Prof- 
its Tax. Where partnerships earn 
sufficient profit to be liable under 
the E. P. T., the tax will be imposed. 
Profit remaining after this tax 
is met comes under the ordinary 
income tax law. 


Change Charity Exemptions 


One section of the present tax 
laws slated for change is in the 
matter of the exemption allowed 
this year for gifts to certain 
specified patriotic charities. In the 
Sept. 1939, budget there was in- 
serted a provision that voluntary 
contributions to patriotic charities 
which were approved by Ottawa 
authorities could be deducted from 
taxable income to the extent of 50% 
of total taxable income of indi- 
viduals. Since then the Minister has 
approved six or seven patriotic 
charities, such as the Red Cross, the 
Canadian Legion War Services and 
others. Thus, donations to this group 
can be deducted from taxable in- 
come up to the 50% limit. But gifts 
to other charities such as the local 
Community Féderation organiza- 
tions are not eligible. 

The Government now feels that its 
original provision was not only too 
generous but unfair to many worthy 
charities which have not direct con- 
nection with war work. 

This charity exemption appears 
slated for alteration. One sugges- 
tion that has received favorable 
reception is that the exemption 
be reduced to 20% of taxable income 
and the list broadened to include a 
much widerlist of charities whether 
directly concerned with war work 
or not. 


Tax Anticipation Payments 


The question of working out some 
means whereby corporations could 
anticipate their tax payments as they 
set aside funds to cover them 
throughout the year has come up 


Take any group of one and a half million 
people and. when week-ends roll- around 
some of them are bound to be under the 
weather for one reason or another. That's 


terations in present prac- 
. Serious consider- 


ose 
cipalities. But administration diffi- 
culties and cost of such a system are 
said to bar its adoption. 

Now corporations have the same 
privilege as have personal income 
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taxpayers in that they can make four | ist 


ual ents equivalent to an 
caimated: third of total taxes due 
prior to the ordinary date of pay- 
ment. Then of the remaining two 
thirds four more payments must be 
paid by August. 31, with no interest 
being charged on the postponed bal- 
ance. 

Corporations also have this privil- 
ege and apparently it is going to be 
all that will be adopted for this year 
at least. 


Accelerated Depreciation 


One problem in corporation in- 
come taxes that is going to be of in- 
creasing importance this year is the 
permitted rate of depreciation on 
machinery that is being used on a 
two or three shift basis. 

Cariadian corporation income tax 
law now permits machinery to be 
depreciated up to a 10% annual maxi- 
mum rate. This rate applies on an 
ordinary schedule of one shift per 
day. But the law also permits now 
that where machines are used two 
shifts daily, depreciation may be 


charged at one and a half times the oom 


ordinary maximum rate. or 15%. If 
24-hour a day operation is the rule, 


double the ordinary rate of depre- | M 


ciation will be permitted, or 20% 
annually. 

This provision will probably be 
some protection to companies active 
in war work where it is desirable to 
write off plant expansion as rapidly 
as permissible because of the un- 
certain fature of the work done. 


To Discuss Default 


By Moose Jaw 


A meeting is being held this week 
in Moose Jaw, Sask., between a re- 
presentative of the city’s Debenture 
Holders Committee and the city 
council. Principal business will be 
discussion of proposals to reorganize 
the debenture indebtedness of the 
city, which has been in’ default of 
principal and interest since 1938. 

In an exchange of correspondence 
between Mayor J. W. Corman and F. 
L. Hancock, secretary of the com- 
mittee, an invitation for the meeting 
was extended by Mr. Corman. Mr. 
Hancock accepted on behalf of the 
committee and instructed its repre- 
sentative to arrange a meeting. 

The Moose Jaw situation recently 
has been brought into the limelight 
by an offer being made by the city 
to pay! $37 on a $100 bond:to a de- 
benture holder surrendering certifi- 
cates to the sinking fund. The De- 
benture Holders Committee main- 
tains the offer is too low. 


CANADA VINEGARS PAYS 

Canada Vinegars Ltd. has declared 
a dividend of 10 cents per share, pay- 
able Dec. 2, to shareholders of re- 
cord Nov. 20. This is in line with the 
reduction from 30 to 10 cents quart- 
nse with the payment made June 1, 
as 
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The circulation of The Star Wee 
was 211,620 in 1930 has more than 


have to have passports. Authorities 
here feared that potential American 
visitors to Canada would think that 
similar regulations were . being 
adopted by Ottawa and that rather 
than go to the trouble and expense 
of getting passports they would stay 
home. , 

Prompt measures were taken by 
the Canadian Government, Boards 
of Trade, the press, service clubs, 
etc., to assure Americans that they 
were as free and welcome as ever to 
entér Canada. This assurance seems 
to have helped, for while there was a 
sharp decline in American tourists 
entering this country in July there 
was a substantial pick-up in August. 
But neither in August nor September 
were totals this year comparable to 
1939. Moreover in only of the six 
months preceding July was there any 
gain this season over last. 

Teurist Traffic 

€@ Day Aute Permits Entering Canads 

1940 1939 
23,266 
18,611 
25,842 
46,635 
97,174 
139,840 
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284,784 
290,497 
169,671 
1,106,320 
In addition to the sudden adoption 
of passport regulations by Washing- 
ton, tourist authorities blame the de- 
cline this year on the widespread but 
ill-founded fear in American minds 
that Canada at war might not be a. 
safe country to visit. This feeling, 
it is said, has been actively fanned 
by Nazi elements across the line. 
These people see in a decline in tour- 
ist traffic to Canada, a blow at the 
Dominion’s vital war credit position 
in the United States. This campaign, 
however, has been sharply chal- 
lenged not only by Canadian author- 
ities and groups but also by many 
responsible public-opinion-forming 
bodies in:the United States. 


August 
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Strike Reports Show 


Increase in October 


Strike trouble in Canada in Octo- 
ber showed a marked increase over 
September, but was approximately 
in line with conditions in Oct., 1940. 

Most of the time Joss in October 
was due to nine strixes of coal 
miners in Nova Scotia and to strikes 
of shipyard workers in Colling- 
wood, Ont., and Montreal. Of the 25 
disputes resulting in strikes in 
October, six cases involving 1,400 
workers were unsettled at the end 
of the month, according.to the bul- 
letin of the Dominion Department 
of Labor. 

Strikes in Canada 
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Expenses ef : 

Int, & pref. divds. .. 

Bal. for “A” stk. ... 186,177 190,161 
Zen Months Ended Oct. 31 

Gross cows ae 


Beauharnois Light, Heat and Power 


Co. is being distributed on a pro rata 
basis among shareholders of Beau-. 
harnois Power Corp, This repre- 
sents one of the last stages in the 
plans to wind up Beauharnois Power 
Corp., the only asset of which is the 
capital stock of the operating 
company. . 

Under supplementary letters pat- 
ent, the 40,000 shares of Beauharnois 
Light, Heat and Power, which are all 
held by Beauharnois Power, were 


952,438 | converted into 715,779 no par value 


shares. : 
Holders of the 1,431,557 commo 

shares of Beauharnois Power will ré- 

ceive the 715,779 shares of the oper- 


497 | ating subsidiary upon surrender of 


,oe9| their present shares certificates on 
-——— | the basis of one new share of Beau- 


Maple Leaf Hit 
By High Taxes 


“Most pressing current problem 
of Maple Leaf Milling Co. is the tax 
burden,” it was suggested at the an- 
nual meeting by D. C. MacLachlan, 
president and general manager. 
Under the “excess” profits tax, 75% 
of the earnings in excess of the aver- 
age for the four years ended in 1939 
go to the Government. 


Maple Leaf, it is pointed out, went 
through a “depressed” period during 
these years. Only in one of the four 
years—1939—did ‘it have taxable in- 
come, so average is made by tak- 
ing one fourth of the 1939 earnings. 
A concession is granted by Ottawa 
to companies in this earning class, in 
that deficits for the other three years 
are not deducted. 

In spite of this concession, how- 
ever, there still is an “excess” profits 
tax of 75% on the difference between 
the 1939-40 earnings figure of $692,- 
220 (before taxes) and $123,506, rep- 
resenting the base figure for 1936-39. 
This is in addition, also, to the cor- 
poration taxes of 18% on all profits. 


Business Slightly Lower 

Commenting on current opera- 
tions, Mr. MacLachlan stated that 
business in the first three months 
of the current fiscal year, which 
began Aug. 1, was-slightly less than 
in the same period of 1939; Reason is 
laid to the fact United Kingdom 
business has been erratic, due prob- 
ably to irregularities of shipping. 
Plants, however, for the most part 
have been running practically all 
out since the beginning of the war. 
The company frequently is called 
upon to deliver quickly large quan- 
tities of flour for export. 

Wear and tear on the mills after a 


) prolonged 12 months run has been 
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heavy, and repairs and replacements 
are a large item.. Some plans to ef- 
fect certain necessary changes and 
improvements were curtailed be- 
cause of the heavier cash outlay for 
additional taxes which face the com- 
pany. The increase in provision for 
depreciation is due to the extra load 
placed upon plants and machinery. 


Domestic Competition Remains 


The president reported also that 
highly competitive practices in vary- 
ing forms ‘still continue in the do- 
mestic business. It had been hoped 
the revival of larger export business 
would have resulted in more stabil- 
ized conditions, 

Outlook for United Kingdom is re- 
garded as difficult to forecast, but 
according to Mr. MacLachlan, “it is 
not unreasonable to expect that large 
quantities of flour will be required.” 

The need was stressed of increas- 
ing domestic consumption of bread 
in order to help in absorbing some 
of the wheat surplus, The president 
suggested bread could be used “in 
place of perhaps less nutritious and 
more expensive imported foods.” 
This also would help Canada’s need 
for foreign exchange. ; 


The ‘Home Front 


Salvation Army Drive 

Due to the heavy demands on its 
Auxiliary War Services for troop 
camps, both C.AS.F. and N.P.A.M., 
provided at the request and under 
the direction of the Canadian De- 
partment of National Defence, the 
Salvation Army is now preparing a 
national drive for funds March 10 to 
19, inclusive. 

The objective has been set, and 
approved by the War Serviges De- 
partment, at $1,500,000. Quotas for 
individual communities and districts 
are.now being worked out at national 
headquarters in Toronto. 

Sir Edward W. Beatty, president of 
the Canadian Pacific Railway, has 
accepted the position of national 
chairman. 

Organization of district, or provin- 
cial, and community committees is 
under way. Voluntary committees 
of leading citizens for every city, 
town and unity across Canada 
will be set up well before March 10. 


Hamilton Theatres 
Pays on Preferred ° 


Hamiltoh United Theatres Ltd. has 

declared a dividend of 1%% on the 
7% preferred stock, payable Dec. 31 
to shareholders of record Nov. 30. 
Following this payment, arrears will 
increase to $19.50 per share from $19 
on Sept. 30. - 
The dividend rate was reduced 
from 1%% quarterly with the pay- 
ment made Sept. 30. This is officially 
attributed to increased taxation. 


ety ae 


harnois Light, Heat and Power for 
each two shares of Beauharnois 


Power Corp, 


Issue Fractional Shares 
Bearer certificates representing 


fractional shares will be issued by’ 


Montreal Trust Co, The holders of 
such certificates upon surrender 
thereof, together with other frac- 
tional certificates totalling one or 
more full shares, will be entitled to 
receive the number of full shares of 
Beauharnois Light, Heat and Power 
represented by fractional certificates 
surrendered, but only for a period 
of one year from the date of issue 
of fractional certificates. Thereafter 
the shares represented by the frac- 
tional certificates will be sold by 
Montreal Trust Co, and the hold- 
ers will be only entitled to receive 
the pro rata proceeds of the sale 
upon surrender of the fraational 
certificates to Montreal Trust Co, 


Provide For Class “A” 

Holders of unconverted Class A 
stock of Beaubarnois Power Corp. 
have been given an opportunity of 
obtaining the new Béauharnois 
Light, Heat and Power Co, stock 
certificates on the basis of one share 
of Beauharnois Light, Heat and 
Power new stock for each 20 shares 
of old Class A shares of Beauharnois 
Power Corp. Ltd. stock. 

In 1925, Beruhsrnois Powér Corp 
Ltd. cancelled the old A shares and 
issued one no par value common 
share (the present stock) for each 10 
shares of the old Class A stock. 
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Rail Earnings Show 
Moderate Increases 


From Our Own Correspondent 

- MONTREAL, — Canadian Pacific 
Railway Co. reports an increase of 
$171,000, or 4.7% in gross traffic earn- 
ings in the week ended Nov. 7, com- 
pared with the same week last year. 
Gross totalled $3.8 millions, against 
$3.6 millions in the same week last 
year. 

Cumulative gross earnings in the 
year to Nov. 7 totalled $142.5 mil- 
lions, an increase of $16.8 millions, 
or 13.4% over the same period of 
1939, ’ 

An increase of $417,035, or 8.8% in 
gross traffic earnings is reported by 


Canadian National Railways for the 
week ended Nov. 7, Total during the 
week was $5.1. millions compared 
with $4.7 millions in the same week 
last year. 

Cumulative gross revenue in the 
year to Nov. 7 totalled $206.5 mil- 
lions, an increase of $37.6 millions, 
or 223% over the same period of 
1939. 


COMMERCIAL ALCOHOLS 
From Our Own Correspondent 
NTREAL. — Montreal Curb 

Market has called for trading. 480 
additional no par value common 
shares of Commercial Alcohols Ltd. 
which have been issued under the 
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Second In’rstate Royalty 
Reports on Position 


From Our Own Correspondent 


MONTREAL.—Second Interstate 
Royalty Corp. reports that at Oct 
31 investments in oil royalties had 
a book value of $206,189. 

Gross revenue from royalty in 
come since acquisition amount ts 
$49,612 to Sept. 30; 1940, and the re 
serve for depletion totalled $13,642 

During September last the corpor- 
ation had.a gross royalty income of 


empolyees stock subscription scheme | $605, while accumulated royalty in. 
and brings the number of shares out- | come for the year 1940, up to the end 
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of September, amounted to $5,968. 
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Border Cities Co. 
I would like informetion 
| Border Cities. Co. 

Border Cities Co. does not 
financial statements. The Chz 
Trust & Executor Co., Toron 
acted as liquidator of this pre 
since 1990...In 1935 Chartered 
stated that costs of liqui 
would be greater than the va 
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be’ available for general cre& 
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to:holders of 7% first mortgag 
bonds. ih 1930 and 5% to holders g 
649% bonds. No further dists 
tiois are likely to be made 
near future. 
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Saguenay Power 
How is the preferred stock of 
Saguenay Power Co, regarded? 


Saguenay Power Co. operates one 
of the largest hydro-electric generat~ 
ing plants in Canada. It supplies elec- 
trie power for heating, lighting and 
industrial purposes in the Lake St. 
John district and the Saguenay River 
Valley of Quebec. Control is held by 

num Co. of Canada Ltd. 

The preferred stock has an excel- 
jent record. In 1939 net profit was 
equal to $26.06 on the preferred 
gares, against $25.03 in 1938. Divi- 

at the full rate of 54% have 
been maintained regularly since the 
ipitial payment of $137% a share 


paid Aug. 1, 1936. 
~ Annandale Court Apts. 


= y would like the latest informa- 
gon on Annandale urt Apart- 
ments. 

Annandale Court Apartments 
holds a five-story apartment build- 
ing in Kingston, Ont. It has been 

rated by a receiver, London and 
Western Trusts Co., since 1930. No 
jlerest has been paid on the 6%% 
first mortgage payable bonds since 
June 20, 19390. A prior mortgage of 
s000 is held by the Equitable 
Life, on which interest has been 
paid to date. This mortgage has re- 
cently been reduced at a slight sav- 
ing in’ interest. 

The company showed an operat- 
ing profit of $10,685 in 1938, latest 
figures available. Interest on the 
$00,000 first mortgage was earned 


E 


Is Fort Erie, Ont., pay: 
est on its bonds again? 
organization been approved 


The town of Fort Erie, On 


os 
§ 


FR 
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letters to The Panel POC. a Waloc ey aes a ) 
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‘What is the outlook for General 


/ 


cipal 
ed in 1934, 1935 ahd to June 30, 1936. | United States this 


r the reorganization, deben- 


ture debt of $1.4 million was left| tor. The 


jimost three times that year. This, paid 


of course, was before providing for 
any payment on the defaulted inter- 


Best on the 64% first mortgage. 


The building at present is fully 

rented and savings have been made 
in operating expenses. Provided the 
present tendency to increase rev- 
enue and decrease expenses con- 
tinues; there would appear to be 
prospects of some payment being 
made on the 6%% first mortgage 
bonds. This, however, still remains 
somewhat obscure. 


Border Cities Co. 


1 would like informetion on 
Border Cities. Co. 


a 


Border Cities Co. does not issue 


BWinancial statements. The Chartered 


Trust & Executor Co., Toronto, has 
acted as liquidator of this property 


Msince 1930. In 1935 Chartered Trust 
Biiated that costs of liquidation 


would be greater than the value of 
the assets and that no balance would 
be available for general creditors. 
The distribution. of 10% was made 
to holders of 7% first mortgage 


“@ bonds in 1930 and 5%. to holders of 


64% bonds. No further distribu- 
tions are likely to be made in the 
bear future. 

‘ 


Canadian Western Gas 


I would like a general summary 
of the position of Canadian West- 
ern Natural Gas. Where does the 
company operate and what is its 
earnings record? What public in- 
vestment interest is there in the - 
company? 

Canadian Western Natural Gas, 
Light, Heat & Power Co. produces 
end distributes natural gas for heat- 
ing, lighting and power purposes to 


pany has shown an excellent record 
of stable earnings and in recent 
years net profit has been maintain- 
ed fairly close to the $500,000 mark. 
Revenue from gas sales of $2.1 mil- 
lions in 1939 showed a slight de- 
crease from the previous year. Net 
profit of $488,424 was down slightly 
from the previous year. . 

Public investment interest is 
almost entirely confined to- the 6% 
preferred stock, as the company has 
to funded debt and over 95% of the 
ordinary stock is owned by Do- 


@ Union Gas & Electric Co. Earnings 


on the preferred last year were 
equal to $18.10 per share? more than 
three times the dividend require- 
ments of $6. 

This company, like all others, will 
be subject to the higher Dominion 
corporation taxes this year. Due to 
the stable level of its how- 
ever, it is not likely it will be sub- 
yect to the “excess” profits tax. The 


Dominion Woollens 


Taking a long-range view, what 
are the prospects for Domini 
Woollens & Worsteds Ltd.? 


It is pretty difficult to look be- 
yond the war for a tile security 
such as Dominion Woollens. As long 
as the war continues there is prom- 
ise the company will be able td 
maintain satisfactory earnings 
power. 

This company had unsatisfactory 


tourist business to Canada from the | %¢%* 


HHT 


earnings from 1929 until last year| ‘Portage La Prairie, Manitoba, de- | of in 
when war impetus provided a sub- | faulted.on principal and interest in 
stantial nét profit for the first time | June, 1939. No payments have been 
in a decade. Prospects are that even | made since. Debenture holders are 


further improvement has been shown 


seeking to arrange some settlement 


this year and that the net result will | for payment of the default, but there 
be better. The experience of some | is no definite progress to be reported 


companies which already have re-/ as yet. . 


Regina, Sask., is. the twenty- 
seventh in a series of municipali- 
ties included in The Financial Post 
Honor Roll for 1940. 


Regina, Sask., has never been in 
financial difficulties. 
The next five years, however, will 


@ Calgary, Lethbridge and a number faced 
@ other Alberta towns. The com- has 


maturity of debenture principal. 
More than 36% of the current gross 
debt of $15.9 millions comes due dur- 
ing this period, with the balance 


maturities. But thefe is a confusing 
factor in that the fund is valued 
at cost of the investments, And 
about 42% of these are Province of 


Saskatchewan bonds, current prices | T 


of w are somewhat below par. 
Another’19% is made up of Saskat- 
chewan rural. telephone, Saskat- 
chewan ‘municipal and school dis- 


*e There are two other aspects about 
possible adoption of the 


Sirois re- 


ax 3 
Current collections to curr. levy, % 
Cis beets. en 


Gross debent. debt (in $000) 
ross e eeeeeee 
Less: fund 


: Sinking 
Net debenture debt .......... eeceee 


trict debentures, the exact worth/ other 


of which is difficult to determine. 
Area 


In 
Regina is the distributing centre 
for the south portion of Saskat- 


F.C.A. 


C. P. ROBER 
Chartered Accountants 


jppo 
provincial Government since it de- 
faulted eight years ago. 


' tin collections on arrears. 
Net. debenture debt of $148 per 
capita at the end of 1939 is down 
$45.70 from 1935. 


Statistical Picture 


1939 


1937 
767 
50 


711 . 


TORONTO | 
KIRKLAND LAKE 
ONTARIO 


Aes 


7 Months of Fiscal Year 


Sharply in 


$320.5 
compared with $33.8 millions last Total expend. ......0.+.+ 560,012 


Te Mature November 1,198 
PRICE: 99 and accrued interest 
to yield about 4.125% ~ 
Information relating to the fidancial poakden of? © 
' British Columbia is contained in the official 
«  pfospectus which will be furnished on request. 
Kindly write or telephone WAverley 8681 


DoMINION SECURITIES 
LIMITED 


Ninety-Si eta Annual Report 
CONSUMERS’ GAS COMPANY 
| OF TORONTO 


Year ended 30th September, 1940 


OUR Directors present herewith the Ninety-second Annual Report 
) of the operations of the Com fee See ee Peale 


The financial results of the Com "s operations in 1940 show unmis- 
timabily the effect of 8 naashor of advares tagtors brouaht about by the wer. 


usual conditions which a ae. the 
— ey coke sold 


The ing revenue for year amounted to $7,271,118, 
and 4 138, the amount uired to meet ing expen 
and exceeded by $124,195, the amount required to met rn 

Operating including taxes, amounted to $5,334,324, and 
compare with $5,148,300 in 1939. | 

Increases in the cost of coal, and of other necessary 
higher wages’ paid for labour, an i 
materially to the operating costs. 


to the taxing 


4 
notes cle telrtasarden) 
were 7.2 cents 


ing figures for 1980 and 1 


ollowing summary shows the total effect of the items of increased 
iture referred to in the three preceding paragraphs: 
Protection of Plants. $ 21,900 
Exchange on United States Funds........., 120,777 
1 Oy ERGO ERB RRS DORE 97,241 


TOTAL. teeeseseoocens $248,918 
Changes in Dominion Government taxation were made during the 
year as 


aes ae te ro lp pe Nate wal emerh yon pry 
12th, > ncome Tax on was ed from 15 per 
cent. to 18 per cent., the increased rate to apply to the income of 1940. 

The Dominion Budget, presented June 24th, 1940, provided: 
(1) That the Income Tax and Excess Profits Tax together, 
ana peg hv ny Soo ada tal daa aay 


effect of this latter item of taxation will not be felt until 
year. 
On February 24, 1940, the Ontario Tax was amended 
to temporarily increase. the tax on the net of corporations from 
to 5 per ceat., for » period of two years, commencing January 
, 1980, and terminating December 3lst, 1940. 

view of this added burden, the attention of the Shareholders is 
o the fact that Long meg oh hed Company with ment, - 

i i competitor, 
entirely different from t principal ee ae 


Ti Hydro-Electric System, whose a are : 
The freedom from taxation en by System places an unfair 


‘ 


STATEMENT OF INCOME 


handicap upon the Company in meeting the intense competition encoun- 
tered from that source. " aT, : 

The Toronto arene System in its report for the year 1939, - 
stated that the total taxes paid amounted to only $39,378, and revenue : 
from the sale of electricity, $13,106,213. Taxes paid, therefore, equalled 
three-tenths of one cent foreach dollar of revenue. As stated above, this 
Company’s taxes for 1940 amounted to 12.2 cents per dollar of gas revenue. :' 

Total payrolls amounted to $1,843,539, and at the close of the 
the employees numbered 1,106. y % or 

During the year a further group of 56 employees, having long terms 
of — t with the Fomesae oa retired on casas There are 
now ormer employees on the Company’s gratuity list. 

Forty-four members of the Com "s staff are now serving in the 
Canadian Active Service Forces, while canny others are training with : 
Non-permanent Active Militia units. ets 

ihe ereeten ene lants of the Com have been kept up in thei 
usual hig! state of count g eiclacy.” Ex Cts ae 

ewals last year amounted to $441,224, 
Adequate insurance is maintained on all plants and buildings againat 
phclote to from fire or explosion. In addition, insurance slicies are 
carried to afford reasonable protection against claims of public liability 
and property which might arise by reason of the Company's 
operations. 

Early in the year the Directors en the services of the Stone and 
Webster Engineering Corporation of New York to make an investigation 
of the gas manufacturing plants and their operation. 


The reputation of this firm is of the highest, and their wide experience” 


in operating and managing gas plants and other utilities makes them _ 
eminently qualified to report authoritatively upon all matters relating to 
gas plant operations. ® . 

Their study disclosed no substantial deficiencies, but produced a 
number of valuable recommendations and. suggestions with respect to 
operation which have been acted upon. The consequent improvement 
in oe results, and the economies thereby effected, have been well * 
marked in recent months, but the full benefit of these will accrue during 
the coming year. 

With regard to the Hlants themselves the investigating engineers had 
this to say: . Pe 

“The design and construction of the buildings used for housing 
the equipment at both Station ‘A’ and Station ‘B’ is of the highest type 
and the plants of your Company, may, particularly with respect to 

appearance, be among the finest on the continent. 

“Referring to Station ‘A’, the generating equipment consists of 13 
settings of Glover-West benches of modern design. This type of plant 

| is also widely used in the United States and¢everal of our utilize 

po ame of this type so that we are entirely familiar with the details 

its construction and operation. We consider it the best type of gas- 
making equipment for plants of moderate size. 

“The water gas Benerating units were of a type with which we were 
not familiar but of a design which embodies some of the features of the 

« latest development in carburetted water gas sets made in this country 
‘(U.S.A.). It should lend itself to very efficient operation. 

“From a technical point of view, the plants merit the highest 
commendation. 

“Of the general condition of the t and its equipment, as far 
as we could observe, we can only speak coon of highest praise for the 
thoroughness in which the maintenance work has been done.” 

The Directors have to record with deep stetet, the death, on June 11th, 
1940, of their esteemed colleague, Mr. L. ‘Goldman, who, during the 
— he was'a member of the Board; rendered valuable services to the: 

pany. 

The vacancy on the Directorate, occasioned by the death of Mr. . 
Goldman, was filled by the eleetion to the Board of Mr. M. R. Gooderham. 


All of which is respectfully submitted. 
A. L. BISHOP, 
; President 


BALANCE, SHEET OF THE ‘CONSUMERS’ GAS 
COMPANY OF TORONTO 


ditures on repairs and. 


~@“mpany carried out a 10% reduc- Year ended September 30th, 1940 
For Year 


Gross Orzratinc REVENUE: os LIABILITIES 
seeeeeeecsdvecsere $5,285,786 .87 Stock. ..cceee oeereeens prt eeeees Ce eeeeeeerere $14 


Capital 
Residuals Produced... ...cssseseesseces 1,685,444.90 3 ee } E 4 N 


und: 
Merchandise Sold... ... 200,008 .44 Amount at Credit October 1, 1939... $6,441,262.6 
Miscellaneous Revenue.....-«++++++++** 441,223.94 


Less Repairs and Renewals 


September 30th, 1940 


Montreal Debentures 
Insured For Loss 


From Our Own Correspondent 
, MONTREAL. — City of Montreal 
as made arrangementg to protect 
# ‘lders of its debentures payable in| economy. 
london against hazards of trans- 
ulantic transportation. 
Many Canadian institutions and 
individuals hold debentures payable 
@ “ the British capital, Holders can 
‘OW report holdings to the Bank of 
Montreal. Coupons will be cancelled 
‘0 Montreal and holders given @ 
peak draft on the Bank of Montreal 
0 London. The coupons will then 
Sent across to London, but at the 
‘me time the bank'be advised by 
table of the list of drafts issued, so 
a they will be honored even if the 
Pons are lost in the 


$6,000,038 .73 

Appropriation Authorized by Statute 1,102,707.14 
Reserved for Dividend No. 362... ... 

Provision fot Exchange and Dominion and Ontario Govern 

Gide Takata UE Cees ETH ies Ch CaS se 


POMMMES PAGOMBEi.5 iss vk 606 Kanes erdciee eines 
Bape Maeaenes > «vic 0ic26ksdadan sc ccdeovcusekec tee 


7,102,745 .87 
363,880.00 


245,519.91 
450,597 .56 
387,533.84 


$28,060,897 . 38 


ee 
KEYSTONE - 


In the years to come, the keystone ; : 
of your whole estate will be your Translerred from Reserve Fund..?..++++++++v0+40ey0~* 
Will. On the wisdom and fore- $1,102,707 .14 
sight dictating its provisions and =. hy Suppl ; settee 1,097 494-92 
on the experience and ability , Accounts Receivable, ater making provision for Doubiful a. 
of your execator and trustee, 7 lise eomkakie oe ce Re 
will depend not only the pre- Prepaid Taxes and Insurance........cccccscssessecees 107,670.87 ~ 
servation df the property you : 
security of those forwhom 3 
you wish toprovide. = = st 


"one 


Net OPERATING INCOME... cc ccedencevetacvccoonescses 
Inrerest EARNINGS NET.....--++eeseseeereresereess 


Torat Net Income before provision for Plant and Build- 


ings Renewal Fund eecece cetecnee 
Dividends on Capital Stock. ...ccvescccecceveuscceess 


$22,979,252.71 


Investment in of Canada and 


LUCKY LADY 


No investment, bank or estate worries. .«.+-+- 
She is indeed a “lucky lady” whose husband has the 
foresight to appoint an experienced Trust Company 
as executor of his estate, for he insures the per- 
manent protection of his loved ones and 
_ relieves them of a task for which they 

are unsuited, : . 


MONTREAL TRUST: COMPANY 
. Montreal Trust Building 
61 Yonge Street Toronto 


Traneferred to Plant and Buildings Renewal Fund...... $1,102,707. 14 | 
: Approved on behalf of the Board of Directors: 

L. BISHOP, 
(Signed) A. HOP, 


, (Signed) EDWARD J. TUCKER, 

ae : oe Dives ond Genesl Momeanes 

accounts of ere’ | of Tordato for the 
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sheet fairly represents, ia accordance with accepted principles of 3 
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Of Canadian Tie-Up Expose ; 


Who and what is the “Canadian 
Economic Research Bulletin?” 

The question has been asked of 
The Financial Post by a number of 

. readers. 

The question arises because the 
so-called “Baxter International Eco- 
nomic Research Bureau” of New 

York has been spreading the most 
violently defeatist propaganda about 
Britain and the war. And at the 
head of each of the Baxter bulletins 
—btold to clients at $80 a year— ap- 

. pear the words, “Affiliated with Can- 
adian Economic Research Bulletin.” 

Investigation by The Financial 
Post has revealed no Canadian of- 
fice, organization or affiliation that 
would justify the use by the Baxter 
outfit of the word “Canadian” on the 
heading of its bulletins. 

It has revealed no special. qualifi- 
cations that the Baxter International 
Economic Research Bureau may have 
for reporting either on Canada or 
‘ Britain. 

Barred from Canada 


The Post’s investigation brought 
out the fact that the bulletin has 
been barred from Canada under war 
legislation. 

In brief, whoever may be back of 
William J. Baxter of New York, the 
dispenser of gloom about Britain; 
whatever his affiliations or sympa- 
thies, he and his organization are not 
Canadian as his letterhead might 
suggest. 

Head of this bulletin service is one, 

_ William J. Baxter. In the past he has 
been a prolific source of dire pro- 
phecies about gold, commodities, in- 
flation and business generally. He 
is now pouring his black syrup of 
gloom over Britain’s prospects of 

/ final victory over the dictators. 

In the past few years Mr. Baxter 
has developed a tidy business as a 
merchant of grim forebodings on al- 
most any given subject. But in sharp 
contrast to his professional pessim- 
ism, he has selected one subject on 
which to be aggressively and per- 
sistently bullish. That subject is the 
military, econbmic and political 
strength of Nazi Germany and the 
prospect of its continuing sway over 
all Europe. 

Exposed Before 

This preposterous faith in the “in- 
vincible” power of the bandit na- 
tions of the Axis may possibly be 
part of Baxter’s regular stock in 
trade. He has always sought to win 
attention—and sales for his fore- 
casts—by making bold, bearish pre- 
dictions in #efiance of current op- 
inion—and often of the facts. In May, 
1939, The Financial Post exposed the 
false pretensions of a Baxter forecast 
of a chaotic outlook for gold, Cana- 
dian gold shares and business. 

It has been suggested that the Bax- 
ter bulletins are a facet of Nazi pro- 
paganda or are inspired by it. Cer- 
tainly they appear to stem from a 
definite pro-Nazi bias, and follow 
the same course as Nazi agitation in 
the U. S. 

They are apparently so regarded 
in Canadian official quarters, for 
Baxter’s chief outlet for his views, 
the International Economic Research 
‘Bulletin, was barred from this coun- 
try early last July. 

For a time he continued to send 
Canadian subscribers a special bul- 
letin from which he eliminated the 
subversive and pro-Nazi passages of 
his regular report. But for several 
months he has sent nothing into 
jCanada, not even special reports for 
Canadian consumption. 

Yet Baxter continues to imply in 
‘his regular bulletins that he oper- 
_ates or is tied up with a Canadian 
organization. 

The main heading of his regular 
« “confidential” reports say: “Baxter 

= International omic Research 
Bureau.” Below that, in similar bold 

» type, is the legend: “Affiliated with 

“ Canadian Economic Research Bul- 
letin.” This carries the definite in- 
ference that a Canadian enterprise 
of similar nature is operated by or 

' affiliated with Baxter’s U.S. organ- 
ization, or at least that special Can- 
adian surveys and reports are made. 

e Compiled in New York ' 

And what are the facts? Any Can- 
adian reports issued through Baxter 
have always been the product of his 
New York organization or an associ- 
ated group, and any Canadian sur- 


veys have been made chiefly if not 
entirely from New York. 
For a time he was partner with 
one Ralph Morgan in a firm known 
Economic Research Co., 


as Canadian 

but in 1937 he acquired Morgan’s in- 
terest. Since then any business in 
this connection and any reports of 
“Canadian Economic Research Bul- 
letin” have been fully controlled by 
Baxter or the parent New York firm 
of Baxter Bros., statisticians. 

No Canadian Office 

At one time a Canadian office of 
the Canadian Economic. Research 
Bulletin was maintained in Toronto. 
This, however, appears to have func- 
tioned primarily if not solely as a 
selling office to get Cahadian sub- 
scriptions to Baxter’s service, and 
has not been operated for 18 months 
to two years. As far as can be learn-. 
ed, no office was ever maintained in 
any other Canadian city. 

Yet issues of Baxter’s general bul- 
letin as recently as September and 
October, which have reached Cana- 
dian businessmen from disquieted 
friends in the U‘S., continue to pro- 
claim affiliation with -“Canadian 
Economic Research Bulletin.” Form- 
er Canadian subscribers consider it 
outrageous ‘that a non-existent 
“Canadian” organization ‘should’ be 
made to appear the sponsor of the 
sinister Nazi propaganda’ fed ou 
through these bulletins. 

Pro-Nazi Slant 


In the October . bulletin, typical 


passages refer to the “inevitable dis- 


aster” for Britain, the Battle of 
Britain being “lost before it. ever 
started,” and Germany ‘holding the 
“laurels of leadership” because shé 
“has shown herself the real master 
over machines in Europe.” He asserts 
the “big surprise” in Europe, is not 
the failure of the German air force 
to subdue Britain, but<“the extent 
of destruction of England that the 
leaders of England seem willing to 
take.” 

This was preceded in September 
by declarations such. as. these: “Eng- 
land as we have known her in the 
past is definitely’ through.” “No 
power on earth can save England at 
this late hour.” “It is’no longer a 
question of the defeat°of England, 
but rather whether the defeat will 
take the course of anegotiated peace 
or actual invasion of the island.” 


Qualifications 

The Financial Post investigated 
the training or experience of Mr. 
Baxter to see if it qualified him to 
interpret world economic. and poli- 
tical trends. and particularly to 
divine the outcome of such*a vast 
conflict as the present war. First 
hand enquiry by competent investi- 
gators in New York discloses -little 
or no reason to give special.weight 
to his positive forecasts on interna- 
tional developments As/compiled 
these investigators, the Baxter re- 
cord is briefly as follows: 

A graduate of Clark University 
(1920) and the Harvatd School of 
Business Administration 1922), he 
was retained’ as omic “adviser 
and researth director by the Hicke 


Baxter & Co..an investment, and 
securities firm organized in 1932 but 
now out. of business. In the same 
year he was vice-president of 


¢ 
lans during 1939, according to E. 
: Bridgman, Deputy Minister of 
unicipal Affairs, in the depart- 
ment’s annual report. There were no 
further defaults during the year. 
Enderby paid 60% of the outstand- 
ing bonded debt and issued 20-year 
annuity bonds for the balance. 
Nanaimo issued serial bonds at a 
lower rate of interest in exchange 


for- outstanding waterworks deben- 
t-| tures. 


assistant secretary of a 


New Westminster obtained ‘legis- 
lation enabling it to exchange pre- 


subsidiary of Alice Foote MacDoug- tire (1898) debentures for a new is- 


all & Sons Inc.,.Merionette Coffee 
Shop Inc., which was petitioned into 
bankruptcy in 1932. 


wy 
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Freeman CQ». » r. hing)... 


firm. After: r 


set fp in Business for himself and} 


su uently established the Wool 
& Clothing Research Bureau of Am- 
erica (Baxter’s Wool Bulletin), Silk 
Research Bureau, and Chain Store 
Research Bureau. 

Expanded Scope 

Within the past 10 years, he has 
expanded the scope of his operations 
and pronouncements to take in the 
world. The Canadian Economic Re 
search Bulletin dates back to 1932, 
and was apparently created partly as 
a result of Baxter’s interest in the 
stock of a large drug store chain in 
Ontario. 

The International Economic Re- 
search Bureau appears to have been 
an outgrowth of the “Canadian” 
unit, though the LE.R.B. was not 
registered as a'style of business until 
Jan., 1937. It was in the same month 
that Baxter and two brothers in 
Worcester, Mass., formed the firm of 
Baxter Bros., statisticians. 

Other Interests 

Baxter has by no means confined 
his interest to the field of prophetic 
research into commodities and eco- 
nomics. He was president of Morgan, 


‘Building New Machine 
To Boost War Savings 


By STAFF WRITEE 


OTTAWA.—Stepping up the ob- 
jective for sales of war savings cer- 
tificates and stamps to $120 millions 
from $50 millions necessarily means 
important changes in the organiza- 
tion and drive behind the campaign. 
Plans are now being worked out at 
Ottawa. 

© Keynote to the intensified cam- 
‘paign is to be more numerous—and 
.more energetic—local committees. 
‘ The organization of the war sav- 
. ings committee starts with the joint 
‘national organization, under the 
. chairmanship of W. H. Somerville, 
* and de Gaspe Beaubien, and includ- 
ing a provincial chairman in each 
province. Next comes the provin- 
cial committees, which, in turn, are 
followed by district committees. 
. Locals 


Now plans call for extension of 
the organization until there is a 
local or district cammittee in every 
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100% employee co-operation and in- 
creased savings from individual, 
workers, an “Honor Roll” system is 
to be inaugurated. Based on the 
percentage of employees subscrib- 
ing each quarter, firms will be given 
appropriately engraved parchments 
and each quarter seals will be pro- 
vided for attaching, also based on 
the percentage of employees co- 
operating. 
Strive for Competition 

Publicity will be given to the 
positions of individual firms and a 
spirit of competition engendered. 

Illustrative. of what Can be done 
is noted the fact that the British 
Columbia provincial chairman, 
Chris. Spencer, of Vancouver, al- 
ready has eight firms with 100% of 
their employees co-operating. Up 
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sue at the same rate of. interest. 
Date of maturity was extended to 
Jan, 2, 1960. 
Debenture Debt Cut 

Net reduction of $276,833 was 
shown during 1939 in the debentures 
of BC. ynunicipalities outstanding. 
Debentures retired during the year 
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“INA PIPE ® 
YOU MUST TRY 
HERBERT TAREYTON. 


an 


annually -in each case. 

Vancouver has the heaviest ma- 
turities—$17.9 millions during 1940- 
50 and $42.4 millions after 1950. Big- 
gest maturities, are $2.1 millions in 
1942;-$2.5 millions in 1944; and $2.1 ‘ 
millions in’ 1948. - 
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—TAREYTON 
SMORING MIXTURE 


THERE'S SOMETHING ABOUT IT YOU'LL LIKE 
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ADDITION OF NEW 2%-TON CONVENTIONAL AND 3-TON CAB-OVER-ENGINE MODELS 
NOW GIVES FARGO OVER 98% COVERAGE OF ALL HAULING AND DELIVERY NEEDS! 


Handsome new styling for still greater Advertis- 
ing Value...new economy and long life...new 
engineering refinements ...increased horsepower 


and torque ...two 


new models . . . improved 


“Sealed Beam” headlamps — these are a few 
highlights in the list of improvements in the 
great line of Fargo Trucks for 1941! 


There's an appealing new style treatment of the 
‘radiator grille, radiator shell and front fenders. The 
new, streamlined, improved “Sealed Beam”. head- 
lamps are mounted in pockets formed in the front 
fenders—parking lights are on the cowl. Cab interiors 
are in an attractive brown to match smart new rubber- 


coated upholstery of two-tone brown. They are hand- 


some, these new 1941 Fargo Trucks—outside and in! 


Oil bath aircleaner and an additional fuel filter at 
the carburetor, guard all Fargo engines against dirt 


and dust. 


On the fast light delivery models a new syncro- 


shift transmission... . Float-type oil intake screen to 
take oil from the top of the oil supply... new front 
bumper ...and the fomous Chrysler equal-pressure 
hydraulic brakes are. still further improved for more 
effective braking and longer life. 


There's a new 24-ton conventional model in 136, 
160 and 178 inch wheelbases and a new 3-ton C.O.E. 
model in 105, 129 and 159 inch wheelbases. This 
gives Fargo 16 wheelbases and 12 different truck 
models, ranging from the fast, light 4-ton deliveries 
right through to the big, powerful 3-ton Heavy-Duty 
Diesel models. Fargo now covers over 98% of all 
hauling and delivery needs. 


Somewhere in this wide range of 1941 Fargo 
Trucks is one to suit your need. Be sure to see the 
new Fargo. Remember, Fargo is engineered and built 
by Chrysler and is famous for long life, reliability and 
low operating costs. See your nearest Chrysler- 
Plymouth-Fargo dealer right away! 


CHECK YOUR LOCAL DELIVERED PRICE! 


FARGO CAB-OVER-ENGINE CABS 


ARE COMFORTABLE AND CONVENIENT 


Ample room between the wheel and the seat and the flat floor permit the 
conveniently-placed controls—these make Fargo Cab-Over-Engine 
Trucks easy, comfortable and safe to drive.’ é 
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Rowell-Sirois Recor - 


hy It Is. Now a Vital 


By RONALD A. McEACHERN 
Staff Writer, The Financial. Post 

Six months ago, Canada’s Fathers of re-«Con- 
federaticn produced an Senne magnificent 
document. \ 

In the Rowell-Sifois report ~ Dominion 
provincial relations they charted a new economic 
and financial course — a course they believed 
must be taken if we are to fulfill the 
envisaged by those who gave birth to this 
dominion more than 70 years ago. 

This report was prepared and planned 
entirely to meet the needs of Canada at 
Only in a few concluding remarks did the com- 
mission express their conviction that the plan 
was more than ever necéssary for a at war. 

Today, after nearly 15 months of war, Cana- 
dians are coming swiftly to the conclusion that 
without some such plan of re-Confederation this 
nation cannot do its part to win the war. 

For a nation launched on a terrific, ie. life or 
death struggle, what are some of the essentials 
for victory? 


National Unity Supreme Need 


Surely they include these: 

We want maximum national unity, with all its 
people and resources co-ordinated for achieving 
a single purpose. 

We want the money cost of ordinary govern- 
ment functions to be as low as possible so as to 


leave the citizens as much funds as possible to - 


pay the enormous costs of waging war, 


We want to create conditions as favorable as ‘223 


sae for efficient industrial production to, 
serve the war. 

” We want to be ready for the dangerous days 
after the war. 

It is imperative, therefore, to ene and under- 
stand how the Sirois report, to which the federal . 
government has now given unqualified approval, 

can speed and ensure these needs.’ . 

The Rowell-Sirois blueprint ‘for te-Confed- ‘ 
eration starts with the reasonable assumption 
that to have real and lasting national ‘unity,’ the- 
conditions of life in each province—as far as they. 
can be affected by government dction—should be 
about the same. In other words that°Canadians * 
should be about the same ‘kind-of) people with 
about the same advantages and opportunities no 
matter in what province they.live, . 

Hence, it was the aim of the Report to.make it , 
possible for each province to .have about ' the 
same quality and availability’ of. education; 
abou: the same standards of public health and, 
the same for other government services. 

The shift in ant ent ee ace 
gested in the Report aims neat oF ea 
provinces into Dthtent Taste tanta of 
need with adequate incomes for doing that job.” 


All Provinces Gain 


On the basis of 1937 figures, here is the eff 
on provincial and municipal revenues of: 
tion of the Report: 

Provincial 
Municipal- surplus 
Provinces ities . would be 
$ $ $ 

—153,000 +64,000 260,000 

+996,000 +194,000 800,000 
-+-1,315,000 —40,000 2,250,000 
+-2,235,000 -+12,967,000 1,000,000 
+5,326,000  -+-2,388,000 4,700,000 

+1,000 +2,457,000 1,300,000 
-+8,786,000 +500,000 2,650,000 

+209,000  -+1,092,000 2,200,000 
+2,648,000 -+760,000. 900,000 

The basic and overriding aim of all the recom- 
mendations of the Report was to establish con- 
ditions, to give natural forces a direction which 
both immediately and for the future would foster 
a united Canada, which would provide amicable 
relations between the provinces and the Domin- 
ion and which would break down and prevent 
the building of the rapidly growing barriers to 
interprovincial business. 

Briefly, the aim is to provide for a govern- 
mental system most useful and effective in serv- 
ing the present-day needs of Canadian people. 
These needs have become very apparent in the 
past years of depression. They promise to be- 
come of crisis proportions as Canada faces the 
terrible economic and financial burdens of the 
present conflict, ‘ 


Reductions Still Small 


What does the Report offer with regard to the 
second national need: efficient government? 

In 14 months of war, Canadian. governments; 
national, provincial and municipal have done 
little to cut down the ordinary costs of adminis-" 
tration; and this despite the enormous burdens 
already piled on the taxpayer with more still to 
be loaded on a few steps ahead. 

Canadians are still being forced to waste in- 
come and wealth that’ is not serving any good 
local or national purpose, fet alone war pur- 
poses, because of the type of government’ ma- 

hinery we have. 

t is like pouring expensive anti-freeze into a 
leaky radiator. 

So far we seem to be “getting away with it.” 
Actually, we are not! 

As yet, only a few people in Canada realive 
fully just how severe are the fiscal burdens 
which war has already laid upon us. The whip 
lash may be whistling through the air, but its cut” 
has yet to be felt. 

Nor is it fully appreciated that the already 
enormous tax burdens must be vastly increased 
before victory is achieved. 

Implementing the Report promises very im- 
portant savings for the people of Canada. How 
much, it is impossible to say. But the collection 
of income, corporation taxes and succession 
duties and the administration of unemployment 
Telief by a single authority is a saving and a 
benefit of great significance. 

Another important saving. will be the ‘* 
creased cost of tax compliance \ on the 
Canadian business. - 

Even more important for wartime is the pro- 
mise the Report holds out of,permitting @ co- 
ordinatéd national financial policy; ¢ 


P. E. L aeeee 
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Urging consideration of the Sirois report, Prime Minister Mackensie King said: 
“The goal of Canada’s war effort can be nothing less than the most effective organiza- 
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an up-to-date aystem of national cost sccounting, 


the least competent executive running a business, 
is clearly the way Canada can give herself the 
character of a good debtor and make it possible 
for the rich sympathies of the United States to 
express themselves fully. 


Steps Elementary Wisdom 


tion of all our resources and 2 real .equality of sacrifice. Under present conditions, 
this goal is unobtainable.” 


purposes with the nation’s financial operations 
contrived to assist the war effort. 

By establishing a single borrowing policy for 
all the Canadian governments and having ‘that 


-policy co-ordinated through-a-central committee 


as provided for by the Report, there would not 
only be positive money savings, but it would 
be generally possible to work out some con- 
formity between national and local need. 

The Foreign Exchange Control Board for in- 
stance, is putting all Canadian business and 
millions of Canadians. to much inconvenience 
with its necessary measures to protect, Canadian 
credit and security markets and provide an ade- 
quate supply of foreign exchange in order to 
have cash with which to pay for dur vital war 
purchases in the United States. 


srovincldl daha} ot ‘this iChlondinal! icevinens:ts 
payable optionally in.other than:Canadian funds. 


Servicing and refunding. of these ‘issues ‘will 


almost certainly be'too great a strain for all the 
provinces if the war continues for several years. 
Only if we unite to face the issue squarely on a 
national basis can we hope to avoid provincial 
collapse and bankruptcy. 

Thus one positive advantage the Report holds 
out for the immediate future is the preventing 
of more provincial defaults. 

That some of the provinces may very " ghortly 
default is much more than a bad dream. Alberta 
has, of course, already defaulted. but its “funny 
money” addiction is widely. known and the best 
of families are forgiven one wayward child, 


bond maturities to meet in the- not nesccane 
future. 

Can .they meet them? 

The answer to that query’ is pregnant -with 
meaning for Canada and for all Canadians. 

If there are some doubts now, what will be the 
answer. when the full impact of war's cosé really 
hits us in six or twelve months time? 

This question is especially serious because of 
Canada’s relationships—financial‘and otherwise 
—with the United States. , 

It is now very clear that the vast :majority of 
American citizens and certainly the a*ministra- 
tion which it has just returned to oifice is 
anxious to give all possible assistance to Canada’s 
and Britain's cause. 

At the same time, the Johnson Act nequiting 


us to pay cash on the barrel head for every 
dollar of goods we buy there is still in effect. To 
continue to pay cash for vital war commodities, 
Canada has been forced. to restrict her citizens 
who wish to visif New York or Tampa, to put 
super taxes on imported automobiles and so on. 
Even so, Canada is still unable to make her 
foreign exchange ends meet. 

The day may be approaching—how soon it will 
come is a super-secret of the Bank of Canada— 
when these two countries will have to reshape 
new fiscal policies. Canada may have to ask for 
loans and as well run the risk of impairing the 
US. Trade Agreement by curtailing imports from 
that country, 


For Canada to set her house in order, to tidy 
up- her‘ economic and social problems, to install 


As well, about one half of the outstanding 


But other Canadian provinces have enormous 


What the Big Report Recommends 


The Problem 


Not since Confederation, 73 years 
ago has there been a complete over- 
haul of Canada’s machinery of gov- 
ernment. Designed for a country of 

settled colonies, with 


primitive communications this ma- 
chinery has very evidently got bad- 
ly out of alignment, 

There is no clear cut division of 
authority between central, provincial 


of bankruptcy for some of these 


units. 
The Rowell-Sirois Commission was 


* appointed to make a national stock- 


taking and to chart a fresh blueprint 
of government for Canadians. 


The Plan 


Basic aims of the Rowell-Sirois re-_ 


Main Recommendations 
The Dominion to take over ex- 
clusive collection of personal in- 


ee aa ee 


succession duties, . 
ee 


retest a 


cases of national emergency such 


- as disastrous crop failures. 


_ Provinces te surrender existing 
subsidies from the Dominion. 
—In their place the Dominion to 
pay annually a National Adjust- 
ment Grant to some provinces. The 


| amount of these grants irreduc- 


ible, but subject to increases up- 
ward after review, every five 
years. 

Dominion to pay annually to 
each province a sum equal to 10% 
of the net income derived from 
mining, smelting and refining of 
ores and oils, produced in the 
province. 

Provinces expected to take over 


municipal debts and control muni- * 


cipal borrowing, these to be pay- 
able exclusively \ in Canadian 


funds. 


Future provincial borrowing to ‘ 


be done either (a) on the credit 
of Canada after approval of ‘the 
proposed Finance Committee or 
(b) ‘as now on the sole credit of 
the provinces. 

Strong inducement is held out 
to the provinces to do all-borrow- 
ing. thrones |Ortawe, ‘So 5:89 Dae» 


solve present confusion in regard to 
excise and commodity taxes, prob- 
ably leaving certain main commodi- 
ties like gasoline for provincial 
taxation, 


Progressive elimination of the 
sales tax. ‘This is urged partly be- 
cause it is a tax on costs, partly 
eee if collected from,the manu- 
facturer, each subsequent dealer 
calculates his profit on the price 

which he pays—e price. which in- 
cludes the tax, thus pyramiding 
costs’ to consumer. ~ 


Aid for real estate tax situation is 


It believes these high taxes are 
largely due to hoo municipalities’ 
tion in revenues, 
some 80% of which is derivéd from 


International. Labor Organization. 
The report also recommends fre- 
quent conferences and close co-Op- 
eration between Dominion and pro- 
vincial departments of labor. 


Provinces would continue to look 
after unemployables, indigents and 
general welfare work. The latter 
service, however, would not include 
victims of a national calamity, a 
general crop failure’ over a wide 
area or conceivably a storm which 
might destroy —e gear along a 
wide stretch of coast. 


Widows’ pensions, mothers’ allow- . 


ances, child welfare, old age pen- 
sions and similar service would re- 
main a provincial responsibility. 


In. education no material changes 
are recommended though general 
recommendations are designed to 
bring material improvements in 
many provinces. 


ie eaies but the ee eine 
strongly ju ts 
out that this can be achieved simply 
by. collaboration and without any 
reallocation in legislative powers. 


fe 


of the entire railway freight struc- 
ture, but does not find the present 
situation-as bad as was represented 
by some of the briefs presented., 


On rail and highway carrier serv- 
ice, the Commission urges establish- 
ing a common regulatory authority 
which would supervise all forms of 
public carrier service: This author- 
ity would have jurisdiction over 
motor carriers, merely to the ex- 
tent of granting franchises to oper- 
ate, of regulating the service per- 
formed for the shipper and the 
rates charged. 


In marketing, it is suggested that 
the commodities entering largely 
into inter-provincial and foreign 
trade should be under the control 
» of the Dominion. 


On provincial union the Commis- 
sion is doubtful if any substantial 
savings would be effected by amal- 

of prairie or maritime 


On police services, the report sees 
substantial. savings and increased 


While Canada’s attention is devoted to winning 
the war, it is elementary wisdom, at the same 
time, to keep an eye on the kind of Canada we 
are going to have with peace. We are a peaceful 
people. Unlike Hitler and Mussolini who claim . 
to regard war as the national destiny, thé real 
reason we are fighting this war is not to win 
war or defeat Hitler but to make way' for a 

secure Canada in which we and our 
heirs will want to live. - 

It needs no crystal ball gazing to state that the 
problems which will face Canada with peace 
will be enormous and in some respects even 
greater than wartime problems. 

For instance: 

The unemployment problem has never been 
solved. Through the handout system of the past 
decade, Canada has drugged the patient into 
unconsciousness and has avoided dealing with 
the ill. Almost a billion dollars has been spent on 
unemployment relief and there is nothing to 
show for it, except a serious decline in the 
health and morale of a sizeable part of the popu- 
lation. 


Never Easier to Handle 


Today, unemployment is just about as small 
as it will ever be in this generation, As soon as 
there is peace, there will be the demobilization 
of troops and the cessation of some war indus- 
tries which will throw Canada back into a situ- 
ation where the unemployment problem is just — 
about as bad as it ever was. 

Surely when the unemployment problem is at 
its least is the time to establish a different setup. _ 
Waiting to do something different — which is 
obviously inevitable — until the problem again 
becomes serious is the same as waiting for zero 
weather to tear out the heating system and start 
to design a new one. 

Already the recommendation of the Report 
that the Dominion undertake a system of unem- 
ployment insurance has been adopted. That 
machinery is now being brought together and 
oiled up. 

But let us not be misled into thinking that un- 
employment insurance solves the problem. . The 
other half—or rather the other four fifths, unem- 
ployment relief—is still sitting on our doorstep, 
a real problem child, and one who will start 
squawking very loudly the minute war is ended. 

What are the chances of early action on the 
Report? Will the Dominion-provincial confer- 
ence accomplish anything? 

Any move in the direction of implementing the 
Report will have a great measure of popular 
support ‘behind it. There is a widespread and 
influential section of Canadian opinion demand- 


_ ing it. 


Here is a list of important Canadian organ- 
izations that have come out officially and pub- 
liciy in favor of action on the Report. 


Canadian Chamber of 


=. 
Union of Municipalities of Quebec. 


How They Stand 


Here is the latest word on the attitude of the 
various provincial administrations. 

British Columbia is ready to discuss the report — 
in principle though considerable hagglirig is ex- 
pected. Recent difficulties in refunding a pro- 
vincial issue may however have increased thé 
readiness of the Pattullo Government to think 
about an overhaul, 

Alberta’s Mr. Aberhart opposes on principle © 
and he is likely to demand big backsheesh in 
return for any co-operation he may eventually 
give. 

Saskatchewan and Manitoba are ardently in 
favor. 

Ontario is on the ‘ieaes but thought to be 
leaning the right way. 

Quebec is ready to discuss it in principle. 

New Brunswick, Nova Scotia and Prince 
Edward Island are all in favor. 

Ontario’s stand is crucial. ; 

Mr. Hepburn’s feud with Ottawa has fostered 
the widespread but probably mistaken belief 


that his province will oppose. Another and more © oe 


basic reason for that impression is that Ontario 
is the only province rich enough to be able to 
quibble about trading some of its taxing powers 
for a larger and more adequate income. , 

So far, about the worst that Ontario has dong 
about the plan is to say: Don’t look at it now. 


Mr. Hepburn is no fool. He’s smart. If people 
don’t start spanking him and making him stub- © 
born about the whole thing, he is quite likely ©) 
to see the Report’s advantages both for Canada 


time and for Ontario. 


_ The deep inscrutable ways of Mr. Mackenzie 
King, hie oracular silences, have yet to be 2uths) 


omed. 
Though he gave no hint until last week as to 





 \ MONTREAL.—Two factors in the 
- \ current newsprint figures lend en- 
couragement to the outlook for the 
-.. Canadian —stocks of 

ce tant ana Caceie’s ceare‘et the 
my U. S. market. . 


~ gome 22,000 tons. Ordinarily 


|» would not call for comment. This 


year, however, stocks of U, S. pub- 
 lishers have been climbing at better 
than a normal rate and there has 

_. been some concern that stocks might 


“again get out of hand. ‘ 


Publication of the apparent supply 


' of newsprint with U. S. publishers at 


the end of October, based on returns 
‘submitted to the American News- 
paper Publishers Association, shows 
a reversal of trend. Instead of stocks 
increasing in October, they decreas- 
ed—from 556,411 to 535,744 tons. 


Stocks Remain Constant 


oe This was not enough to offset the 
gain in mill stocks, but the overall 
position was practically unchanged. 
Had stocks continued upward during 
' “the past month, there might have 
~~ been cause for disquietude. The fact 
that the situation was practically 
~- unchanged indicates that matters 

oe = are well in hand. 


| Nid. Newsprint 
Sales Jump 


Island’s Shipments to 


October Up a Third Over 
1939 Period 


Frem Our Own Correspendent 

MONTREAL.—Shipments of news- 
print paper from Newfoundland in 
the first 10 months of 1940 amounted 
to 312,763 tons. This was more than 
shipped in all of 1939 or 1938 and 
compares with returns of 222,615 
tons in the first 10 months of 1939. 

With expansion of Newfoundland’s 
newsprint trade has come a change 
in the distribution of the export 
tonnage. Normally the United King- 
dom is the principal market for the 
island’s newsprint, but difficulties 
created by war conditions, a reduc- 
tion in consumption, have had their 
influence upon trade. 

Contrary to expectations volume 
of shipments to the United Kingdom 
in ‘the first 10 months of this year 
amounted to 179,587 tons, an increase 
of than 23,000 tons over the like 

last year. On the other hand, 
the percentage of shipments to the 
U. K. in relation to total shipments 
declined to 57.5.%, as against 69.4% a 


year ago. . 
‘U, &. Buys More 

Trade with the United States has 
undergone expansion this year. To 
_ the end of October shipments total 
>» 132,601 tons, against 67,390 tons for 
’ the like period in 1939. Present in- 
' @ications are that shipments from 

the Island to the U.S. this year will 

be the largest ever reported. 

On a percentage basis the United 
States has taken 41.25% of total ship- 
ments from Newfoundland to date 
this year, as against 30.05% last year. 

Trend of Shipments 

The trend of shipments to the 
United States and to the United 
Kingdom this year with compara- 
tive figures for last ‘year follow: 

Newfeundiand N print Shipments 


— —Overseas— 
1939 1940 1939 


5,548 
6,123 
7,317 
6,511 
6,991 
6,293 
5,765 

6,450 
6 


2 ralian Paper 
~ Mill Ready Soon 
__ Newsprint Production in 


Tasmania Expected to 


Start Next Month 


From Our Own Correspondent 
= MONTREAL.—Production at the 
> mew plant of the Australian News- 
it Mills Pty., Boyer, Tasmania, is 
to begin in December and 
be in full swing in January, accord- 
ing to the Newspaper News of Syd- 


» ney, Australia. 


Construction programme is well 
within schedule, but there have been 
unavoidable delays in delivery of 
fertain equipment due to wartime 
fonditions. 

q Use B. C. Pulp 


Capital for the new mill, first of 


= its kind in Australasia, was suppliéd 


by a group of Australian newspapers. 


= Eucalyptus wood is being used, 


» mixed with sulphite pulp from 
British Columbia. ' 


North American Paper Stocks Show %=: 
Little Overall Change—Canadian Mills’ +»: , 


Secure Larger Share of U. S. Market 


At the end of last month publishers 
and mills had combined stocks of 


this | 791.687 tons. This was less than 1,000 


tons under that at the close of the 
preceding month, and 68,000 tons 
more than a year ago. 

The trend of stocks in North Am- 
erica by months this year, with com- 
parative figures for last year, is 
shown in this table: 


April eee eeeeeeeeeeoere 
May ee eens ee eeeeereree 
une sereccesetes 
setesesetes 

JEP padestosony 


As outlined in previous editions 
of The Financial Post, the rise in 
stocks this year, almost solely in 
publishers’ hands, has been due to 
the need of carrying larger reserves 


Inter. Paper ° 
Plan Revived — 


Plan for Refunding 


Bonds Now Awaits Ap- 
proval of S.E.C. 


From Our Own Correspondent 

MONTREAL, — International Pa- 
per Co. plans for a large bond issue 
have been received following auth- 
orization granted by the Public 
Service Commission to Hudson River 
Corp. to issue $8 millions of first 
mortgage 342% bonds and $6,455,000 
of second. mortgage 4% bonds at 
prices to yield $14,535,000. 

Early in the summer International 
Paper filed a registration statement 
under the Securities Act covering 
$32 millions of bonds, but offering 
was deferred pending authorization 
of the Hudson River Power issues. 

One More Approval 

The major scheme of financing 
now hinges on approval by the Se- 
curities and Ex -Commission 
under the Public Utility Holding 
Act. 

Funds realized from the sale of 
these bonds will be applied toward 
redemption by Jan. 1 of first and 
refunding mortgage 5% bonds of 
International Paper Co., which were 
assumed by Hudson River Power 
ahd outstanding to the amount of 
$14,135,000. The commission's order 
stipulated the Hudson River bonds 
should be sold at not less than 101 
and the second mortgage at not less 
than par. The second mortgage 
bonds are to, be purchased by Inter- 
national Paper. 


Apply Restrictions 
In the commission’s order it: is 


stipulated further that as long as any |, 


of the 3%% bonds are -outstanding 
the Hudson River Co. shall make no’ 
payments on the second mortgage 
bonds, subject to certain qualifica« 
tions. 

All stock of Hudson River Power 
is owned by International Hydro+ 
Electric System, an affiliate of Inter- 
national Paper & Power Co. 


U..S. Advertising Linage 


Declines in October 
From Our Own Correspondent 
MONTREAL. —,Total newspaper 
advertising in 52 key American cities 
in October, according .to measure- 
ments of Media Records «and com- 
piled by Editor and Publisher, 
amounted “to 119.6 million lines, or 
0.7% less than in the same month a 
year ago. : 
Linage was off for four classifica- 
tions, automotive being the only 
major one to show an increase. 
Department store advertising was 
off 0.4% and retail: showed a gain 
of only 0.3% for the month. ' 
General advertising at 19.8 million 
lines was off 6.4%,-from a year ago, 
while automotive advertising gained 
0.6% to 6.4 million. ‘ 
Financial advertising showed a 
drop of 9.1% to 1.7 million lines. 


Staff Apartments Built 
By Pacific Mills Ltd. 


From Our Own Correspondent 

MONTREAL. — Pacific Mills Ltd. 
has awarded contract for erection of 
a ‘second large apartment house 
building at its pulp and paper plant 
at Ocean Falls, B.C. The building, 
according to the Paper Trade Jour- 
nal, will be erected at-a cost of ap- 
proximately $150,000. 

The company erected a similar 
apartment block earlier this year at 
the same cost. Work on the new 
building is starting immediately. It 
will have accom ation for 42 
three-room suites, all modernly 
equipped. 


‘Abitibi Power & Paper 
Company, Limited © 


TORONTO, ONT. 


Owning directly or through stibsidiary companies,” 
; mills at 


Iroquois Falls, Ont, 


change in‘stocks of newsprint 
on hand at the end of last month 


More 
For the first/10 months this year 
the United ‘States supply of news- 
print was 3,147,985 tons, or about 
54,000 tons less than for the like 
period of 1939. -Current consumption 


serve. « 
The supply situgtion in the States 
for the January-October period this 


Newsprint Stocks 


Rise in October 


Tonnage on Hand 20,- 
000 Tons Less Than 
Year Ago 


From Our Own Correspondent 

MONTREAL.—Stock of newsprint 
paper on hand with North American 
mills at the end of October totalled 
255,943 tons, according to.the returns 
compiled by the News Print Service 
Bureaw and the Newsprint Associa- 
tion of Canada. This contrasts with 
284,029 tons at the same time last 
year. During Oct. 1, however, there 
was a net increase of over 21,600 tons 
compared with the previous month. 

Distribution of stocks as between 
Canada, the United States and New- 
foundland at the end of October, 
with comparative figures for 1939, 
follow: 

Stocks 6h Hand 


1939 
192,600 
15,923 
15,487 


284,029 


U.S. Publishers Use 


More Newsprint 
From Our Own Correspondent a 
MONTREAL. — Consumption, of 
newsprint paper by 421 papers re- 
porting to the American Newspaper 
Publishers Association amounted to 


261,028 tons in October. This repre- | gept 


sents°an increase of 1.3% over. the 


same month last year and 5.7%" in- Dec 


crease over Oct. 1938, when 431 


newspapers reported. 


New Books 


Principal James’ Great 

Textbook 
THE ECONOMICS OF MONEY, 

CaMore AND pa. By F: 

on — — New York. 

Price $4. 

This is the third edition of the 
standard textbook on money and 
banking, published first in 1930 by 
the present of McGill Uni- 
versity. It is a tribute to the industry 
and concentrative powers of Prin- 
cipal James that he has been able to 
put through this major revision 
while breaking himself in as admin- 
istrative head of Canada’s largest 
“private” university. 

A standard “authority” does not 
lend itself to casual review. Prin- 
cipal James misses no aspect of 
money, foreign exchange, banking, 
central banking, or credit. Yet he has 
kept his study singularly free of per- 
sonal opinions and of controversial 
monetary or credit theory. Principal 
James is, quite obviously, not an 
economist on a white horse. He is 
the founder of no school of seductive 
heresy. He writes neither as pundit 
nor pontiff. 

One basic thought he does express 
—a very shrewd one: that the ex- 
periences of the last few years have 
shown that monetary and banking 
questions ate largely subordinate to 
larger questions of social and poli- 
tical philosophy. All the monetary 
issues that were so burning a few 
years ago—the future of the gold 
standard, the relationship of govern- 
ment to banking, etc—are tied up 
with the political conflicts in the 
world, 

The revised edition provides a 
comprehensive study of Canadian 
banking and credit as modified by 
the establishment of the Bank of 
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Changes 
ply of newsprint paper are 
in the table following: 
Sources of U. S. Supply 
January - October 


Newfoundiand «..+.+ses+s+ 
U.S, mills ...sccceveesees 


Europe seepecoevors 


Paper Production 
In Line With Sales 


N.A.C, Policy Provides 
Close Check of Supply 
— Index Prepared 


From Our Own Correspondent 

MONTREAL. —~Canada’s news- 
print production has been kept in 
line with demand. There is a fluc- 
tuation of a few points one way or 
the other from month to month but, 
on the whole, the policy of anticipat- 
ing shipments and setting production 
accordingly, having in mind stocks 
on hand at the mills, has been suc- 
cessful. 

Results over, the last two years are 
set forth in the following table which 
shows production and shipments ex- 
pressed as a percentage of capacity. 
These figures have been compiled 
by the Newsprint Association of 
Canada. Sn 

Canadian Newsprint 
Production and Sales Ratios 
2 Sigped Outpt 
Cups ercentaae of capac 
57.9 


53.3 
54.5 
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brought new ‘social riches to the 
people and in not a few instances the 
economic benefits have been ma- 
terial. 

' A great deal of nonsense has been 
published about the co-operative 
movement in these and other areas, 
and there are some Utopians who see 
in the co-operative movement a new 
blueprint for all society. 

The nonsense emanates those 

who put their in formulas and 
techniques. Utilization of otherwise 
wasted hours for study and purpose- 
ful work, self-help plus mutual self- 
help are the real factors that have 
made a success’ of co-operation 
where ithas succeeded in the Mari- 
times and Newfoundland. 
' Gerald Richardson, author of this 
volume, is director of the co-opera- 
tive division of the Commission of 
Government, of Newfoundland. If 
we recall correctly he is a product 
of the training of Father Coady’s St. 
F. X. University group at Antigonish. 
His little volume is a handbook for 
co-operative groups. It presents the 
co-operative movement in a favor- 
able light but not as a cure-all, cap- 
able of universal application in any 
and all social surroundings. " 
Richardson makes ‘it clear that the 
price of success is high. 
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the Oct. 16 sale in the simplest of 
fashion. They took the market value 
of the Abitibi certificates of deposit, 
on the day before the sale, struck off 
the odd dollars and arrived at their 
bid of $30 millions. He emphasized 
that bondholders would never bid 
up to the $74 millions of their claims, 
or $83 millions if U. S. funds are 
added? . 
Sets Prices at Peak 

Mr. Symington does not think that 
newsprint, prices are going any 
higher. They are high enough now 
that.a properly run and capitalized 
company can make money, he said. 

On,the other side of the picture, is 
the fact that publishers are not able 
to pay more for newsprint than they 
are now doing. 

As an example of efforts being 
made by-paper producers to offset 
the loss of advertising revenue 
through such items as radio, he men- 
tioned one interesting item. A com- 
pany in which he is interested care- 
fully investigated the possibility of 
bringing out a daily paper in New 
York, to sell for five cents a copy 
and to carry no advertising. This 
was to be the outlet for a special type 
of paper and the backers of the 
stheme envisioned similar papers 
appearing in leading United States 
cities. They would supply this special 
paper. Success of the venture in New 
York is not yet clear, he said, al- 
though the paper is being published. 


Ultra Vires Legislation 

The Bondholders’ Protective Com- 
mittee, would have to take the stand 
‘that any legislation by Ontario) to 
implement a reorganization plan for 
Abitibi would be ultra vires. Mr. 
Justice McTague, chairman of the 
Commission, commented on this 


‘| phase of Mr. Symington’s evidence. 


His idea, he maintains, ‘was that if 
there were a reasonable agreement 
between the parties, there should be 
little difficulty in getting some spe- 
cial Dominion legislation to avoid 
some of the difficulties of reorganiz- 
ing Abitibi under the Companies 
Creditors Arrangement Act. 


With regard to shareggjders and 
creditors, Mr. Symington maintains, 
as does the Committee of- which he 
is thairman, that there is no equity 
available for juniér interests and 
points to earnings of the past few 
years, and reiterating that 1940's re- 
sults must bé considered abnormal, 
because of wartime conditions. 

Prorating, he a has, been 
an important factor bringing 
Abitibi’s earnings to the levels 
reached, He has suggested that the 
warrants which are to be given to 
shareholders and creditors would 
only have to sell at $2 for general 
creditors to be repaid in full. 

Sell Subsidiary Bonds 

R. S. McPherson, liquidator, sug- 
gested that Abitibi might be able to 
‘sell $8.5 millions of Abitibi Electric 
and Kaministiquia Power Co. bonds, 
which it now holds in its treasury. 
Sale of these bonds would not mean 
that control of these subsidiaries 
would be relinquished, as Abitibi 
holds all the common stock in both 


Mr, | Companies. 
He estimated that sale of these’ 


bonds would increase Abitibi’s cash 
on hand to about $15 millions, plac- 
ing the company in the position of 
having a substantial balance which 
could be paid bondholders over and 
abov. $10 to $11 millions working 
capital, which he considers adequate. 

Capital expenditures, he main- 
tained, were the chief cause of Abi- 
tibi’s default, 
', He maintained that in only five 
years since 1917 has Abitibi been 
unable to earn its bond interest, 
M4 originally figured at $2.5 mil- 


Mr. McPherson thinks that rela- 
tively better showings for Abitibi in 
recent years is due to more efficient 


Paper Cartels Formed 

in Northern Europe — 
MONTREAL STG new export 
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39% | to any single Military Address Overseas 
- Common SOLDIERS IN THE CAS. AND CANADUNG 
chug cect essgegee’ = IN UNITED KINGDOM FORCES (Postpeid), 
Pin, mie 1,609 Mail Order and Remittance to:— 
OVERSEAS DEPARTMENT 


: ket for other grades of paper. There 
W. C. MACDONALD INC. 


1 
seoesers “95 8,640 | Without building up an export mar- 
were at least 12 different grades of 
P.O. Bex 1929, Place d’Armes, 
Canada 


5,656 1,068,117 
paper and cardboard being imported 
.|imto Great Britain, the Antipodes, 
the Orient and South America which 
should be manufactured in Canada, 
he said, : P 
The Commission has adjourned till 
Dee. 2. 


. "is trade mark of 

‘Cellophane’ oe ee 
dian preduct made from Canadian raw materials 
by Canadian workmen at Shawinigan Falls, Que. 


What of it? Well, for one thing, Northem Canadian 
spruce is unrivalled as a basic material in the manufacture 
of hi ie wood pulp and it is from this famous wood 
that Cellophane” is made. The’‘'Cello " — at 
solr al pandhcent caleioce Wie, scl ch tls phot 
quality of tra } cellulose film made is plan 
is icons anywhere in the world. 


Another thing — “Cellophane” is the only cellulose 
film made in Canada; it's the only film specially designed 
adian conditions. And particularly important 


for Can 
today — because it's made in no foreign 


exchange is needed for the purchase of ‘‘Cellophane’’. 

Third — when your product is advertised as ‘‘wrapped 
in ‘Cellophane’ the public knows that it is wrapped in 
a film that is 100% transparent, is gredse-proof, oil-proof, 
moisture-vapour proof and absolutely nous Evidence 
is that the Sublic appreciates these features. Surveys 
consistently show that goods in “Cello : sell 
fester. And remember: because ‘Cellophane’ is 
@ registered trade mark, the word cannot be used unless 
the packaging material actually is ‘‘Cellophane”s 


CieL CELLULOSE FILM . 


——— 


“. « «and although itNead passed through the mails and many 
hands... «had been filed and refiled . ... this letter came to the 
president's office at the crucial moment to present its case with 
that dignity, weight and distinction which are the inherent qualities 
Of the superfine paper...” 


SUPERFINE. 
LINEN RECORD 


To the experienced judge of paper, Superfine Linen Record needs no 
introduction, no recommendation save its own excellence. To him it 
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Industrial W ar Effort 


U.S. Journalists Comment Favorably After 
Recent Ottawa Conference on Canadian Busi- 
ness Tempo, Air Training Plan, Wartime 


Regulations 


Canada’s industrial war effort has 
gincerely impressed the American 
business paper ‘Recently 
these experts of the technical press 
attended a special conference in Ot- 
tawa. There they obtained first-hand 
information from government auth- 
orities, saw something of the training 
of Canada’s new army, had a per- 
sonal glimpse of Canada’s industrial 


nt. 

his month articles are beginning 
to appear from these recent visitors 
in their respective newspapers and 
magazines, This response has not 
been as large as might have been 
anticipated because, apparently, 
gome of the newspaper men were 
under the impression that proceed- 
ings of the conference so far as Can- 
gda’s war efforts were concerned, 
were completely off the record. From 
matefial actually published, how- 
ever, three things seemed to have 
impressed the visitors most; 


1. Increased tempo of Canadian 
business since the war started. 

2, The air training plan. 

$. Our special wartime legisla- 
fion in regard to taxes, and various 
industrial price controls. 
Business Booming 

Typical is the comment published 
in the National Petroleum News 
of Cleveland, Ohio, Writes A. M 
Petty, news editor of that publica- 
tion— 

“Business is booming in many lines 
as hundreds of millions spent- on 
war preparation filter down to the 
man in the street. Department stores 
are jammed with a Christmas-like 
rush. Wage increases of 5% to 10% 
have been widespread. Average 
earnings have gained 10% to 60% as 
plants.went on full schedules. 

“Business as usual is more than 
a slogan,” continues Mr. Petty, 
“only the hundreds of uniformed 
men on the streets indicate that the 
nation is at war.” - 

This observer, however, founa 
Canada facing problems in its war 
efforts, chief of which was the need 
for conserving U. S. dollar exchange. 


U. S. Exchange 

“This figures largely now in 
every Canadian purchase. The 
prime consideration in virtually 
every official decision is how to get 
more U. S. dollars in exchange for 
Canadian goods and’ services and to 
conserve these dollars to buy war 
materials in the U. S. which are not 
available in Canada.” Naturally, as 
editor of a paper primarily interest- 
ed with petroleum Mr. Petty is con- 
cerned with that particular angle of 
the problem and warns his readers 
that “with Canada importing about 

% of its petroleum requirements, 
mostly from the U. S., the Canadian 
oil industry is vitally concerned with 
foreign exchange regulations.” 

Likes Priority Ruling 

After summarizing Canadian pro- 
gress in turning out soldiers and 
sailors, building 2,000 different struc- 
tures to house the same and war 


; 


equipment, the editor of the i 
Metal Trade lauds Canadian 
legislation. , 
“Priorities have been established 
for various essential. materials” he 
Says, “in steel, shells and munitions 


of war are receiving first call, and | 


buildings for plants producing arm- 
aments, second place. This rigid con- 
trol with one man responsible tor a 
particular material has worked very 
successfully.” . 
Excess Profits Tax 
In a similar vein are the com- 
ments qf Aviation “Canada 
teach us a lot about legislation and 
government regulation of industry,” 
comments the editor of this paper 
“their problems are similar to ours 
but they seem to solve them with 
much greater ease, One exampie is 
their Excess Profits Tax Law. This 
story is complete in 12 short chapters 
while ours goes on and on and you 
must hire expensive legal talent to 
understand it. Their formula is 
simple—a straight 75% tax on -ll 
profits beyond the four-year average, 
with individual treatment of new or 
unhealthy industries, Amortization 
of new defense facilities is extreme- 
ly filexible—a whole new plant may 
be bought within the contract or 
it may spread over several years. 
How much and how fast is decided 
by the War Contracts Depreciatior 
Board, and the Dominion Govern- 
ment makes no bones about building 
plants. They would rather stand the 
expansion cost than saddle a 
manufacturer with responsibilities 
that would impair his future health.” 
United War Effort 
C. E. Wright, managing editor of 
the Iron Age, was not just content to 
talk to government and industrial 
officials. “To understand and valu- 
ate the contribution of Canada to the 
war,” he writes, “present and pros- 
pective, one must talk with the Can- 
adian people, There is a unity of 
strength and purpose that becomes 
more and more apparent to the visit- 
or when he talks with persons in 
various walks of life, all of whom 
are determinéd upon the prosecution 
of the war to a successful conclusion. 
The thought that the British Empire 
can possibly lose the war is not even 
countenanced. This unity is all the 
more remarkable when it is realized 
that three million of 11 million in- 
habitants are French Canadians, 
whose pacifist tendencies were con- 
sidered a likely problem when the 
war broke ouf Today French- 
Canadians are “doing their bit” with 
the same readiness as any other Can- 
adian.” 
Chief Bottlenecks 
Chief bottlenecks in Canada’s war 
effort discovered by these American 
observers were lack of, key equip- 
ment such as airplane engines, 
machine tools and a/ shortage of 
skilled labor. There were also. some 
candid comments on the late start 
in getting into productton. Thus 
writes the editor of the Iron Age: 
“Canada’s progress in some direc- 
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From Our Own Correspondent | 


OTTAWA.—As the pastes, 


session proceeds, 
tators are being Ena almost out 
of their wits trying to piece together 
statenients of cabinet ministers into 
a common policy. 
Thus, Col. . 

ot Defense, in 
mons on 


. L. Ralston, Minister 

the House of Com- 

Friday night announced 

that the training plan has been 
completely recast so as ngt to drain 
men from industry. “I have said it 
before, and I say it again, that un- 
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Facts of Export Control | 


, ¥ 
insinuation in a récent issue of | ited 


the New York newspaper, PM, tha’ 
Canadian-mined nickel may 


der present conditidns it is essential iH 


to the completion ef equipment and 
the completion of training of those 
large numbers of men we now have 
in the Canadian army, that the 
needs of war industry for man 
power be not interfered with.” 

. Thus Hon: J. G. Gardiner, Minis- 
ter. of Agriculture, on Sunday 
night: “I think it would be wise to 
stop much of this talk against mili- 
tary training for men who are mak- 


canjing planes, Munitions, arms and 


ships. .. . Factory managers. who 
contend they cannot produce to ca- 
pacity without interfering with the 
training of men may have to be told 
by someone just as they are being 
in Britain that they ‘as factory man- 
— are not good enough for 4war- 
e ” 


In England, of course, Rt. Hon. 
Ernest Bevin is télling employers 
who do not train more men for in- 
dustry that they are living in a 
“fool’s paradise.” 


tions has been slow because of the 
fact that except for her airplane and 
air training programme she got a 
late start—many months, in fact, 
elapsed after the outbreak of war 
before Great Britain looked to the 
Dominion for important aid in the 
manufacture of guns, shells, etc 

The shortage of airplane engines for 
which she must largely depend on 
the United States has delayed the 
airplane programme but it is prom- 
ised that by spring airplanes com- 
pletely equipped with air and 
ground crews will be going to Brit- 
ain by the hundreds per month.” 


, Airplane Engines 

Rather less optimistic is Ameri- 
can Machinist which states that 
“while some official talk is heard 
about building airplane engines in 
Canada, government officers are 
fully aware of the obstacles. A short- 
age of skilled men exists and it will 
be impossible at this time to get 
technical men from the United 
States and England needed in train- 
ing an engineering and production 
force. Canada also recognizes the 
great technical difficulties in get- 
ting such a complicated mechanism 
as an airplane engine into produc- 
tion within a reasonable length of 
time, It is believed that it would 
take 18 to 24 months to set up a 
plant and have it working properly. 
Nevertheless,” reports this observer, 
“the Empire Air Training Pro- 
gramme is ahead of schedule, Air- 
dromes to have been completed in 
1941 and 1942 are now almost ready. 
Though Canada’s war effort will not 
reach a peak for some months, im- 
pressive progress has been made. 
This is in the face of the fact that 
the British have been extremely 
slow in placing volume orders for 
munitions and aircraft in Canada. 
Not until after the French debacle 
did things begin to happen rapidly.” 


signed. “Nettie Magder.” 

The PM report’a based al- 
most entirely on the\ biased imagina- 
tion of the writer and a talk 
with a disgruntled former worker of 
International: Nickel Co, The. dis- 
patch claims that “Canadians want 
to know whether the ‘company's 
internationalism is letting Canadian- 
produced nitkel reach Germany.” 


Cannet Corroborate 


Referring to Inco’s president, 
Robert C. Stanley, as “Robert C. 
Walker,” PM's correspondent also 
reports sweepingly that “Camadians 
deduce” that Japan -is reselling 
nickel from her “huge reserves— 
probably to Germany.” Japan is also 
said to be still buying nickel in “huge 
quantities.” No supporting data are 
given for any of these statements, 
undoubtedly for the reason that such 
corroboration is not available. 

From information supplied The 
Post from sources both within and 
outside the International Nickel Co., 
there is no evidence whatever that 
Canadian nickel shipments are going 
anywhere outside of Canada, British 
destinations, and the United States. 
And reshipment of Canadian pro- 
duction from the Uni States ap- 
pears to be made so otely pos- 
sible, by the precautions taken to 
prevent it, that there is no reason to 
suppose that any is leaking through. 


Japan Cut Off , 
Shipments ¢o Japan have been en- 
tirely cut off since February, The 
Post is informed, and even before 


Expect Balance 
In B.C. Budget 


Province Will Show $6 
Millions Surplus This 
Year, Legislature Told 


British Columbia will balance its 
budget in the current year ending 
March 31, 1941, Hon. John Hart, 
Minister of Finance, announced in 
provincial Legislature. 

The minister also stated that a 

fully balanted budget is expected 
for 1941-42 without increase in tax- 
ation. 
In the current year the proyince 
will report a revenue surplus of $6 
millions, which will enable .it to. fi- 
nance relief from current revenue, 
as well as provide full sinking fund 
provisions and debt retirement 
charges. 

In 'the first six months revenue 
totalled $17.9 millions, an increase 
of $1.7 million over the correspond- 
ing period last year. 


Expenditure Estimate Up 


oes for 1941-42 is esti- 
ma’ at $29.9 millions, an increase 
of $678,416 over main estimates for 
the current year. Revenue is, esti- 
mated at $32 millions. : Resulting 
surplus will permit the rmment 
to cover. relief cost, which is esti- 
mated “at $2 millions. 

Three of the largest increases in 
expenditure are: Education, $250,- 
000; reforestation programme, $77,- 
000, and provincial police, $95,960. 

Unemployment relief charges are 
expected to be considerably lessen- 
ed in the coming year. There has 
been a decrease of 22,103, or 57% in 
the number of employable unem- 
ployed persons on relief since the 
outbreak of war. It is expected that 
not more than $2.8 millions will be 
spent for this purpose in the cur- 
rent year, against $3.6 millions last 

ear. The improvement has been 
brought about by general industrial 
improvement and war demand for 
man power, Mr. Hart stated. 

, Care for 1941 Maturities 


Present indications are that rev- 


enue will be higher than estimated. 
If that develops the province will 
mecrease debt retirement provision 
to the amount of the improvement. 

Mr. Hart stated that maturities of 
British Columbia debentures during 
1941 will be taken care of without 
going into the open market, Dur- 
ing the year there are debentures 
and stock of $24.5 millions principal 
amount maturing. Of this total, 
$17.2 millions is inscribed stock, 


that 
able 


The possibility of odd shipments 


leaking through this tight control. 


is further obviated by the close re- 
strictions placed on exports- of) war 
materials and other vital products 
by U. S. authorities, through their 
defense production priorities system 
and control of exports. However, it 
is unlikely that such additional con- 
trol would have to be applied, as 
customers for nickel are relatively 
few and it is thus comparatively easy 
to check the validity of shipments. 

Even if nickel destined for Ger- 
many did leave the United States or 
any other country, it would have 
considerable difficulty reaching Ger- 
many through the British blockade. 
And recently an official statement 
of the British Government declared 
that all available information indi- 
cated Germany was running short 
of nickel. In any event, the bulk of 
Inco production is going to meet 
British and Canadian requirements; 
and the remainder restricted to 
known legitimate requirements of 
U,. S. consumers. 

Finnish Deal Deplored 

The Russians will probably get 
“Canadian nickel” from the Petsamo 
mine in Finland but rot’ with the 
sanction of Internatidnal Nickel @o. 

According to word from London, 
England} arrangements are being 
made for the sale of the entire output 
of nickel ore from mines in the 
Petsamo, region to the Soviet. 

No ore has been produced to date 
and International Nickel officials 
don’t think that any ore can be pro- 
duced in less than a year although 
the new reports state shipments will 
start next spring. 

International Nickel officials re- 

gard the latest development as fur- 
ther proof of the working together 
of Germany and Russia. It is con- 
sidered that Finland has come under 
German domination and that Russia 
ne now been given the go-ahead 
ignal for the purchase of -Petsamo 
ore. International Nickel has no re- 
cent information on the state of its 
property. , 
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NOW AT THE LOWEST PRICE 
IN CADILLAC V-8 HISTORY 


This is your year fo.come up to Cadillac — because this 
year Cadillac has come dewn to a price lower than ever’ 
before. And with this lowest-ever price comes news 
that today’s Cadillac is powered by the most powerful 
and most economical Cadillac V-8 engine ever built. 


- 


does not live by bread alone— 


- the dawn of civilization, men were content to be alive at the end:of 


. x A 
“eh 


each day—as they and their families crowded ’round-afire and ate the 
meat they had hunted. But modern a ny in Canada, does not 
consider the primitive necessities of food, clothing and shelter sufficient 


for well ordered living. 
Todays electricity with all its blessings in speeding manufacture, in giving © 


light, in easing inoussshokd tadks, it friding eae teoanrddudgaey, 16 edleen 
or granted. . 


of this colossal power boiler, the inspector 
crouches at his task. Refusal to trust surface 
appearances has taken him into this “tight 
spot.” His skeptical scrutiny is typical of 
his organization — The Boiler Inspéction 
Company. 

For this oldest Canadian engineering in- 
surance company, in its efforts to exile 
breakdown and explosion from boiler-room 
and engine-room, nothing but, the inside 
story will suffice! This tradition of thor- 
oughness animates every department of — , 
The Boiler Inspection Company alike; | 
field force over 40 strong . . . home-office 
supervisory staff ... research engi- 
neers . . . feed-water laboratory. 

: Their job is to find and weigh 
significant symptoms. 

Such vigilance forms one reason 
among many why industry turns to 
The Boiler Inspection Company to  safe- 
guard well over 50 per cent. of its insured 


which is fully,cavered by sinking 
funds. The remaining maturities 
can be met from the province's re- 


sources, ’ 

Reduction in debt charges of $1.2 
million is indicated by the end of 
1941. At Oct. 1 this year net debt 
decreased $753,169 from the end of 
the 1939-40 fiscal year. Gross debt 
totalled $189.2 millions; sinking 
fund $37.8 millions, leaving net debt 
of $151.3 millions. 

Plan Municipal Survey 

Over an eight-year period ending 
March 31, 1941, the province will 
show surpluses aggregating $27.7 
millions, which are distributed as 
follows:’ $12.1 millions to debt re- 
e t; $132 millions to unem- 


Power Inspection by Power 


Engineers. Power Insurance by 
the only Company in Canada 
specializing in Engineering 
Insurance. 


Further, the ease of communitation, the fapility for vast public amuse- 
. ments, the freedom and swiftness of travel aré considered. as necessary as 
well-built, well-lighted, well-heated homes, offices and factories. ny 


The far-flun lications of ot have been possible. because of in 
abundant ey of me 620% That’ a little Spepes “goes' a way” in 
its service to mankind is demonstrated by. ee re Bee 
~ will make 50-feet of 12-gauge wiring for a modern h 
Copper — ABasic Industry 
is one of those basic industries through whose 
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Sherwin-Williams Co. ; 3 E.-#. BRON 
‘Pays On Arrears 
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MONTREAL. — Sherwin-Williams 
of Canada has declared divi- 
ds totalling $3.50 a share on the 
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1-Williams Co. 
n Arrears 


dur Own Correspondent 


L. — Sherwin-Williams 
ia has dectared divi- 
1g $3.50 a share on the 
sock on account of af- 
dividend of §1.75 is for 
ended Nov. 30, 1939, and 
c, quarter ended Feb. 29, 
re payable Jan, 2, 1941, 
lcers of record Dee. I 
ayment, arrears 
55.25 a share, 
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iommoil . 
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Can. Malartic G. .. 
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Confederation Life * 50 
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Do., extra 
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eat —— use. AB 40c 
eae 
West tor 
WalkenGont 


B ° 
s+» ILde 
Ke 


t 10 approval by Foreign Ex- 

change Control Boar 

bela” ie share for each 30 common shares 
{Plus 1 sh McMarmac Red hate Gold 

Mir Les fee each 5 shs. McKenzie held 
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_ DIVIDEND NOTICES 


"DIVIDEND NOTICE 
BRITISH AMERICAN OIL 


COMPaNY Limite 


NOTICE is herepy given that a éividend 
of Twenty-five Cents (25¢) per share has 
been declared on the issue No 
ol ajock of the Company for 
fourth quarter ending December 31, 1940. 
The seus dividend is payable in ‘Cana- 
Gian funds, January 2nd, 1841, to share- 
holders of record at the close ss business 
On the 12th day of December, 1 

Bearers of Share Warrants are sensintied 
that until seid Warrants with 
attached are surrendered to 

t and Executor C 

t West, Toronto, or 
Street West, Montreal (the Transfer 
and Registrar of the Company), any 
Gends declared by the Company with 
Tespect to any share or shares specified in 
@ny Share Warrant shall be paid by the 
Company, without interest, only upon the 
Surrender of such Warrant with talon 
attached in exchange | for 
Certificate, 


“Mining ‘Dividends 
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Paymaster 2c 
Perron oe eetesee “Vee-nac 
Pioneer, B.C 40c 


Sturgeon River ....,«. 
Sudbury Basin .,..5..: *slee 
Sullivan Cons. eeeeeeeee 9c 
Surf Inlet ¢ 


Teck-Hughes 

Toburn . 
Upper Canada ......... 
Ventures oe 
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DIVIDEND NOTICES 


© 
Anglo-Huronian Limited 
DIVIDEND NO. 7 


NOTICE IS HEREBY GIVEN that a 
dividend of Ten cents (10c) per share 
the issued 


in on 
capital stock of the pany. has been 
declared payable Decem 


business December 16th, 1640. 
J. INGRAM, 
Secretary-Treasurer. 


6 Toronto, 
November 18th, 1940. 


———— 
Windsor Court Apartments 
Limited 


To the Holders of the Six Per Cent 
First Mo e Fifteen Year Sink- 
ing Fund d Bonds of Windsor 
Court Apartments, Limited. 
Notice is hereby given that Cou- 
n No. 18 of the above mentioned 

Bonds, payable June ist, 1936, will 

be paid Se - see on er 

December Is ,» upon pr - 

tion at any office of the Bank of 

Nova Scotia in Canada. 


By Order of the Board, 


W. C. JAMES, Secretary. 


MacKinnon Steel 
Corporation Limited 


DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that a 


dividend of One and One-quarter. per 
cent (1%%) has been declared on the 


7% Cumulative Sinking pe Redeem- 
able Preferred stock MacKinnon 
Steel .Corporation Limited, payable De- 
cember 16th, 1940, to Shareholders of 
record on December 2nd, 1940. 
This is a payment on account of 
arrears of preferred dividend, 
By Order of the Board of Directors. 
J. G. SCORER, 
Secretary 


Montreal, November 15th, 1940. 


Lake Shore Mines Limited 


(No Personal Liability) 
DIVIDEND No. 83 


NOTICE is ithe Co apt: that a 
dividend of F n r share, 
on the issued “ola stock of the 

a be paid on the four- 
foonte Be f December, 1940, to 


nehethaes = record at the close 
of business on the thirtieth day of | of 
November, 1940. The paymen 

this dividend is mabiect SO to the ap- 
rg he of ve Foreign Exchange Con- 


By order of the Board. 
KIRKLAND SECURITIES, 
LIMITED. 
Secretary. 
Dated at ag i tans. Ontario, 
November 15th, 1940 
Associated Breweries of 
Canada Limited 
DIVIDEND NOTICE 


NOTICE 18 HEREBY GIVEN that « 
Quarterly Dividend (No, 48) of 1%% upon 


change Control Board, on the Second day 


the | of January, 1941, to Shareholders of record 


at the close of business on the Fourteenth 
day of December, 1940. 
NOTICE’ IS ALSO GIVEN that a Year 
End Dividend (No. 46) of sixty cents per 
share on the No Par Value Common shares 
of the Company, issued and outstanding, 


Board, on the Twenty-first day of Déecem- 
ber, 1940, to Shareholders of record at 
close of business on the i4th day of 
December, 1940. 

By Order of the Board, : 

LN. WILSON, 


of PREFERRED 
Vhe rate of 0% per sanum.) 
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‘* | year just closed, after paying all ex- 


Company 


higher than in 1938, and at the same 


..| time expensés were cut by about 
* | $1,000 to $4,331. Tax arrears have 


DIVIDEND NOTICES 


The Canadian Bank of 
Commerce 

ne eet See the shareholders 

oom seeiion ad of Directors 

tnd fo se a Kine best Wes 

tenth day 


Toronto, 18th October, 00, 


The’ Dominion Bank 


Notice is hereby given that the 
Anhual General Meeting of the 
Shareholders will be held at the 
Head Office of the Bank in Toronto 
on Wednesday, the eleventh day of 
December, 1940, at the hour of 2.30 
o’clock in the oon. 


By Order of the Board. 
p ROBERT RAE, 
General Manager. 
Toronto, 24th October, 1940. 


Broulan Porcupine Mines 
(No Personal Liability) 
INTERIM DIVIDEND NO. 2 
NOTICE 18 HEREBY GIVEN that an 


st, 1940, to shareholders of 
December 6th, 1940, 
By Order of the Board. 


D. R. MICHENER, 
Secretary. 


Toronto, Ontario, November 19th, 1940. 
DIVIDEND NOTICE \ 


The Cariboo Gold Quartz 
Mining Company Limited 


(Non-Persenal Liability) 
DIVIDEND NO, 21. 


NOTICE 18’ HEREBY GIVEN that a 
quarterly dividend of four. cents (4c) 


per share, together with an extra divi- 
dend of two cents (2c) per share, on 


the paid up Capi stock of the Com- 
pany, will be ea’ deanery 2, 1941, to 
ae of record :December 3, 


The Books of the Company will be 
closeti for the transfer of shares from 
December 4, 1840, to December 7, 1940, 
inclusive. 


By Order of the Board. 
e 3 J. R. V. DUNLOP, 


Secretary-Treasurer. 


Vancouver, B.C. ‘ 
November 18, 1940. 


Ottawa Light Heat and 
Power Company, Finny 
fe iat Jen as follow are 
- ist Jan Pee ae 2 
srock.” ine (being at 
Twenty - five 
cents (25 cts) per share on the Par 
The books will not be closed. 
By Orr ot 
, . . 


Ottewa, 18th November, 1940. 


' The Board of Directors has 
declared a cash dividend of twenty- 
five cents ($.25) per share, payable 
DO ee Sn 
the company on op 


| to shareholders of 


have to pag regular corporation in- 
come taxes but\also this year have 
the “excess” profits tax to meet. 


Reports 


been cleared up and 1940 taxes have 
been prepaid to take advantage of 
the saving offered. 
Revenue and Expenditure 
6Mos. 12 


t 


/ 
Gross revenue ....66..- 
Leas: Expenses 


eeteeete 


Net_income 
*Deticit. 


Killarney Apts. 

Improvement in receipts and re- 
duction in expenses is reported in 
1939 and 1940, compared with 1938, 
for’ Windsor’s Killarney Apts. (in re- 
ceivership) by W. T. Murchie of the 
London & Western Trusts Co., 
trustee for the bondholders. 

The improvement is due, accord- 
ing to Mr. Murchie, to increased 
occupancies. 

Cash balance at June 30, last, was 
$1,495 and Mr. Murchie is of the 
opinion another interest payment 
can be made early in 1941. Last pay- 
ment on the 7% first mortgage 
bonds was 5/6 of the face value on 
coupon No. 9, due Jan. 12, 1931, made 
.| July 12, 1939. 

Revenue and Expenditure 
6 Mos, 


12 Mos. 
ended 
June 30 
1940 


Gross TEVENUE ..ccceces 1, 
Less: ExpenseS ..cccess 1 


Net income .....sseseves 
Less: Bond int. eteetece 


Deficit ......+ tesseeenees eee 3 


Inverness Apts. 


W. T. Murchie of the London & 
Western Trusts Co., trustee for the 
bondholders of Windsor’s Inverness 
Apartments (in receivership), éx- 
pects a further interest payment will 
be made early in 1941 on the 7% first 
mortgage bonds.‘Last payment was 
5/6 of the face value on coupon No, 
9, due Jan. 12, 1931, in July, 1939. 

The trustee had a cash balance of 
$1,237 on account of Inverness Apart- 
ments bondholders at June 30, last. 
Receipts for 1939 and 1940 have been 


aa 
s 

3,314 

2,508 

806 

837 


.| higher than in 1938 due to increased 


occupancies. 
- Revenue apd Expenditure 
6Mos. 1 


en 

June 30 
1940 

$ 550 

1,365 


—_—-—- 


185 


eee 
—_——_—— 


Gross revenue 
Less: Expenses 


Net income ....sccceses 
Less: Bond Int. sseesees 


eeeetene 
*eeseoee 


Louisiana sae hi’ 
From Our Own Correspondent 
MONTREAL Louisiana Land & 
Exploration Co. report for the third 

gt of 1940 shows net income 

of $126,021, or 0.04 cents a share. 
This compares with a loss of $13,162, 
or 0.004 cents for the same quarter 
a year ago. 

Net oil and gas income was higher 
when compared with the same quar- 
ter a year ago. 

Income account for the third 


quarter follows: 
3 Months Ended nom. 30 one 


et oil & gas inc. .. Ba : meee 


: Oper. exps. .. 
260,100 


243,957 


16,143 
15,674 


31.617 
44,979 


Exps., lease rentals, 
taxes, etc. 


Other income 
Net revenue 
Deprec. & depl. - 
eo 
*18,162 


*0.004 
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Assumes Canada’s Chief. Castomer, British |. 
Government, Has Not Been Buyer and Has 
Continued Direct Action 


WINNIPEG. —Performance of the wheat futures market, and its 
recent ability to make and sustain advances well above the pegged 
level of prices, has been highly interesting, even although the total 
amount of business done has not been important. ; 

It is to be assumed that Canada’s principal customer, the British 
Government purchasing agent, has not been a buyer. The expectation 
is that purchases from that source will continue to be negotiated direct 


with the Canadian Wheat Board, 


case in the past, at prices above those which now p 
Similarly, there is a great belief that the Canad 


not been a seller, although that is 


and presumably, as has been the 

il in the market. 
Wheat Board has 
still assumption. When prices on 


the Winnipeg market were pegged at the request of the Canadian 
authorities, it was reasoriable to suppose that the Wheat Board would 
not sell wheat at less than the pegged levels, although no obligation 
was expressed or implied that the Wheat Board would refrain from 


selling at. pegged levels or higher. 


Speculative- transactions are 


practically non-existent at present, nor in view of present conditions 
is there much occasion for the spreading transactions between Winni- 
peg and Chicago which in normal times provide a large volume of 


business, 


Canadian Mills Chief Buyers 

The principal buying comes from 
Canadian mills, for their require- 
ments for domestic milling, and for 
the limited export business in flour 
still’ transacted with a number of 
markets outside of the British Isles. 
There is, too, a small volume of de- 
mand from United. States Mills 
working on export flour. 

Against that fairly limited de- 
mand there has also been a limited 
offering, on the part of western 
farmers. These, when they deliver 
their wheat at country elevators; 
have the choice between accepting 
the Wheat Board initial price, based 
on 70 cents per bushel at Fort Wil- 
liam, and now with the addition of 
% cent-per bushel to cover farm 
storage charges, or selling it on the 
open market. Unless the open mar- 
ket price is substantially above the 
Wheat Board basis, there\is no in- 

entive to sell. 

Some of them have preferred to 
take an additional two cents per 
bushel from the open market, which 
has occasionally been available in 
No, 1 northern wheat, while the 
majority are likely to accept the 
Wheat Bodfd initial price and take a 
chance on participation certificates 
being ultimately ot greater value, 


Lower Code tied Margin 

On lower grades the margin in 
favor of the open market-has been 
larger,.and has attracted more sell- 
ing. Wheat board spreads on lower 
grades have been wider than markét 
spreads have actually been. The 
latter have been decidedly narrower 
than usual, due to the comparatively 
small quantities of low grade wheat 
this year. It follows, of course, that 
farmers have not a great deal of such 
grain to offer, while it is also the 
fact that at the majority of country 
points elevators have no room to 
take in grain. 

Where grain can be delivered, and 
where farmers wish to sell it, ele- 
vator companies are buying, and are 
selling contracts against it in the 
futures market. Even the limited 
business now transacted may later 
have to be suspended, owing to un- 
certainty as to when grain purchased 
can be shipped out for delivery on 
futures contracts. 

The coarse grains market has been 
a little hesitang on receipt of news 
of the bacon and cheese marketing 
agreements concluded by the Min- 
ister of Agriculture, Hon, J. G. 
Gardiner, in London, Although the 
basic bacon price is to be lower, it 
would appear that oats and barley 
are still cheap in relation to pros- 
pective hog prices, 4nd assurance of 
a market for a much larger quantity 
6f bacon than has yet been pro- 
duced warrants expectation of a 
continued strong demand for feed 


448 | grains, The cheese agreement, pres- 


aging a heavier feeding of cows, and 
probably an opportunity for western 
farmers to market more cream for 
butter manufacture, is also consid- 
ered to be bullish so far as feed 
grain prices are concerned. 

- “ ” 


Fear Increased Acr 
A suggestion on behalf of United 
Grain Growers Ltd. has been made 


Prices : 
Cash Quotations 


For Week 
Nov, 18 


Prev. Week 
Low 


1%. 
‘1%. 
89% .70 
Md 
63% . 
62% . 


72% 
12% 


a 


46 F 
45% 46% 


32% 1.30% 1.32% 
Pride | 1,264" 1.28% ie 
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ee > 
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by the president of that company, R. 
S. Law, with respect to delivery 
quotas for next year’s wheat crop. It 
ig that they d not be based on 
acreage ed to wheat in 1941, 
which would provide an undesirable 
incentive for unnecessary mainten- 
ance or expansion of acreage seeded 
to wheat. s 

Instead it is proposed that it 
should be based on the acreage in 
wheat in 1940, with respect to which 
the authorities have a record in con- 
nection with the delivery permit 
system in effect this year. Mr. Law's 
suggestion was made in connection 
with a general statement advocating 
that the Dominion Government 
should establish a committee, under 
its jurisdiction to consider western 
agricultural problems. Part of the 
personnel of the suggested commit- 
tee would be drawn from depart- 
mental officials of the Government, 
while others would be westerners 
familiar with various aspects of the 
wheat problem. In the same con- 
nection it was suggested that there 
should be consultation between the 
Government and elevator interests, 
with respect to the extent to which 
new storage for grain should be 
established. 


Ship Storage Problem 

A large degree of uncertainty still 
prevails as to the extent to which 
lake vessels may be drawn into serv- 
ice for winter storage of wheat. Con- 
tracts have so far been made rather 
gingerly by Canadian vessel owners, 
and owners of American vessels are 
still very stand-offish so far as this 
bDusiness is concerned. Last week’s 
disastrous gale on the Great Lakes 
had the effect of slowing up lake 
transport of grain, and. of creating 
doubts as to how many vessels 
would be able to work in extra trips. 
The president of the Winnipeg Grain 
Exchange, George Mathieson, has 
urged upon the Transport Depart- 
ment at Ottawa that every effort 
should be made to keep lake naviga- 
tion open as late as possible, to per- 
mit the maximum movement of 
grain to eastern ports, and assur- 
ance has been given that this will 
be done. 


The Canadian Wheat Board has 
continued to increase delivery quotas 
at a considerable number of ghip- 
ping points where space is still avail- 
able. As many elevator annexes are 
still in process of construction and 
as room for additional grain will 
continue to be created by shipments 
out of lakehead terminals up to the 
close of navigation, there is still 
some degree of elasticity with re- 
spect to gecommodation for the crop. 


Australian Crop Small 

With the Australian harvest in 
progress in some areas, the wheat 
crop of that country now seems to 
be fixed at the extremely low level 
of 90 million bushels, although an 
occasional estimate goes as high as 
100 million bushels. Argentina, on 
the contrary, seems to have a pros- 
pect of harvesting a fairly good crop, 
perhaps as much as 220 million 
bushels, That means a quantity 
available for export to Great Britain 
And Europe, if ships and markets 
were available, of something more 
than 70 million bushels. Argentine 
prices have been falling, apparently 
in the expectation that they must 
seek a level at which it would be 
attractive to Great Britain to pur- 
chase increased quantities. The ex- 
tent to which additional shipping 


“ would be made available for such 


sone? appears to be problematical, 
it may yet appear to be in 
Argentine interest to maintain a 
higher price for domestic wheat and 
for wheat exported to Brazil. 


Southern Canada 
Net Shows Drop 
October Gross Earnings 
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From Our Own Correspondent 
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McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 
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Commodities 


Greek successes against the 
Italians strengthened the feeling 
that the war was likely to be long. 
And advances were fairly numerous 


a, alae 


in the commodity markets. Weekly | Rubber 


indices, both spot and future, were 
uniformly higher although the ad- 
‘vances were small. 


In the actual quotations some ir- 
regularity was seen. 


Hog prices on the Canadian mar- 
kets, for instance, 
owing to thé lower quotations issued 
on bacon for export by the Bacon 
Board. Cattle prices were higher 
under a continued domestic demand 
for quality animals. Exports to the 
United States have also been well 
maintained. 


In the industrial groups price 
changes were mostly upward, Cotton 
owners in the southern States were 
holding their stocks firmly while 
textiles were stated to be in good 


Have You 


eased slightly | Fishers 


83.7 
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Canada (D.B.8.) 
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Note: The base of indices 
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When would 
you like to 


RETIRE? 


You can arrange for your retire- 
ment NOW and at the same time 
provide income protection for 
your family if you do not live to 
retirement age. Why not let a rep- 
resentative of The Mutual Life of 
Canada explain how this can be 
done? Your present insurance can 
be ‘part of the plan. 

* Address your enquiry to our 
mearest branch, or to the Head 
Office of the Company. 


THE 


MUTUAL LE 


Established 1869 
Head Office Waterloo, Ont. 


Better Than Anticipated, Post Told _ 


War casualties among civilians 
and soldiers have so far affected 


would cause heavy losses to com- 
panies doing business there. 
The trend of mortaility in that 


“25% ,more favorable than an- 
ticipated”; 

“War death claims not felt at all 
yet, the total is so small. We have 
not had one due td bombing.” 

“Total war claims very small. 
Total for our company, including 
the Canadian navy not over. $60,- 
000. This includes one policy for 
$10,000.” 

“War death claims to date have 
been nothing at all.” 

Experience in 1914-15 

’ So far total war claims of all Can- 
adian companies from casualties in 
the British Isles or other war zones 
where their policyholders may be, 
are substantially below those of the 
first year of the last war. Ten months 
figures for 1914-15 are not available. 
But in five months of 1914 total war 
claims incurred on Canadian policy- 
holders were $19,415 with $55,827 on 
Brftish and foreign policyholders of 
Canadian companies. 

In 1915 claims paid on Canadian 
policyholders by Canadian companies 
were $2 millions and on British and 
foreign policyholders $175,269. These 
figures include soldiers killed or 
dying from wounds and other causes 
‘such as influenza, etc., also civilians 
dying as a result of war operations. 

Casualties at Sea 

Most of the death claims whith 
have been received so far by com- 
panies interviewed have been on 
men who-lost their lives in the Can- 
adian Navy. For instance, a number 
of Canadian policyholders were kil- 
led or drowned on the Fraser,. the 
Maragaree and the Andorra Star. 

The generally low war mortality 
rate in the British Isles, while keep- 
ing life insurance claims below the 
expected level, has also prevented 
any reduction in annuity payments. 
A year ago it was estimated by some 
executives that increased deaths 
among policyholders requiring the 
companies to pay out money to the 
beneficiaries would be offset to some 
extent by a larger number of deaths 
among annuitants, thereby cutting 
the payments in this de- 
partment. It was felt that many of 
the annuitants being well advanced 
in years would not be able to stand 
the strain of frequent bombings. 
But the annuity holders seem to be a 
hardy lot or else have been very suc- 


RESIDENCE BURGLARY 


AND ROBBERY 
INSURANCE 


One of the many forms of 


Protection furnished by 


The CANADIAN INDEMNITY Co. 


Montreal Toronto WINNIPEG Calgary Vancouver 


TO EVERY MAN THE 
STRENGTH OF TEN! 
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NAIDED, the average 


man lifts with difficulty his 


own weight. Give him a block and tackle and his 
strength truly becomes “as the strength of ten.” 


By ordinary 


saving you can accumulate reserves only 


through long years of work. Through Life Insurance 
there is a financial “block and tackle” available to you, 
which increases enormously your power to protect your 


family. 


If you should be taken away —tomorrow or years’ 
hence— Life Insurance will guarantee to your family 
immediately the money you could only have accumu- 
lated otherwise during a lifetime of work. 


To learn how Life Insurance will diminish 
LcnicatslMiderenen Sauer aulieac ta Ga caidieadl ares 


prob- 
coupon, 


_ Esseblished 1887 


Cs THE 
MANUFACTURERS LIFE 
Insurance COMPANY 


(Mail this coupon to address given above) 


Without placing 


information to plan a Life Insurance estate. 


myself under any obligation, please give me | 


cessful in keeping out of harm's way. 
are still drawing 


their annuity cheques in normal 


ao 

us the low mortality rate, while 
favorable as far as life insurance is 
concerned, is unfavorable as regards 


eeeeteree 


Securities seeeeeeeeeerer 50,000 
Real Estate seccceepoees 


Total .....+seeseeees++ $85,000 


New Business Lower 
New business is lower than it was 


company estimates that its 
total business in the British Isles in- 
cluding, all classes to the end of/ without knowing your circum- 
October was about 96% of the first| stances in detail it ig difficult to 
10 months of the previous year. give a definite answer. 
Another estimates a. decline of| Remembering that when you re- 
about 15% for the 10 months in| tjre your professional earnings will 
straight life insurance and another | cease, points to be considered are: 


a decline of 25%. ini 
Some of the companies say they view aaa ee ene 
snce at all, They ost! policies oa the}, nr mum, eatate You want 
basis that if the. policy becomes a to va your .d eats, when 
claim the company will.be liable} YOU @¢. ey 
only for the amount of premiums} You do not say whether your in- 
paid in, plus interest at 3% and ac-| surance is paid up or not. This 
cumulated dividends. . would make a difference, If you 
Others, however, are selling insur- | @re still paying premiums you will 
ance giving full coverage in the| have to figure these among your 
British Isles for an extra premium of | ¢XPenses when you retire, while if 
$10. There has been little demand | ‘t is fully paid up, premium pay- 
for it, however. . seen do not enter into the calcu- 
Sales Staffs Reduced If you retire and take the cash 
One factor tending to curtail sales| value of yéur insurance you would 
in the British Isles generally is the/ then have total assets of $75,000 
reduction in company staffs, especi-|made up of $50,000 investments, 
ally agency personnel due to the men | $10,000 real estate, and $15,000 cash 
going on war service. either in the| proceeds from your ins®rance, 
armed forces or as air raid wardens,} From your investments at present 
etc. In some cases it is said there are | you have an income of $2,500. The 
now hardly any men left on the job | proceeds of your insurance invested 
at all. say at 3% would give you additional 
There are about seven Canadian/ income of $450 making a‘ total of 
companies writing insurance in the | $2,950. You would have a total es- 
British Isles. Details are not avail-| tate of $75,000 to leave your depend- 
able of the amount written there by | ents. 
each company, but total business in} You could probably, of course, 
force payable in pounds sterling} Make some arrangement with the 
amounts to $712 millions with re-| insurance companies to pay you an 
serves of $232 millions, according to | @nnuity instead of the cash value 
the latest figures available. of your policies. In this way you 
These companies generally operate would likely have a larger income 
in that area practically as separate | ftom this source than the $450, es- 
corporations, their reserves for Brit- | Pecially if you took part of the prin- 
ish liabilities being entirely separate | ©iP@l each year. This would reduce 
from those for liabilities in Canada| the amount you would have to 
and elsewhere. leave your dependents. It is worth 
Insurance men point out that taking up with your insurance ad- 
while losses to date have been rela- | Vi8eT, however. 
tively light there is no guarantee| /£ you continue to carry your in- 
they will remain so. : surance, your investment income 
would be $2,500. If you had to pay 


value of my life insurance, which 
is about $15,000, or should 
tinue it in force? 


Dissenter Quieted 

N. T. Harrison, president of the 
London National Labor Council, was 
recently reported threatening to re- 
sign in protest against the Canadian 
Congress*of Labor merger. He has 
apparently been mollified, however, 
as nothing more has been reported 
as to his resignation and the Cana- 
dian Unionist carries a photo of him 
fraternizing with N. S. Dowd, secre- 
tary-treasurer of the Congress. 

The Unionist also brands as mis- 
leading reports that George Beattie, 
président of the Canadian Associa- 
tion of Railwaymen, proposed to 
withdraw his organization trom the 
Congress. The Unionist says that 
three local groups of the railway- 
men’s union were affiliated with the 
All-Canadian Congress of Labor and 
continue to be with the new _Con- 
gress, but that the Canadian Associa- 
tion of Railwaymen broke away 
from the A.C.C.L. four years ago, 


: Set ee —— out of this “er amount 
‘| left for your own use would be con- 
Life insurance siderably smaller. You would have 
to consider this, But if the insurance 
Notes is paid up you would have the full 
. 3 . $2,500 for your own use. You would 
New life insurance written in the also have the full $85,000 to leave 
United States in October at $648 mil- | your dependents. 
lions was 1.8% higher than a year > 
ago, according to a bulletin issued 
by the Association of Life Insurance N ew Labor Body 
Presidents. 
Ordinary insurance at’ $447 mil- Closes Ranks 
lions was up 5% and industrial at . 
$146 millions 7.9% higher. Group in- Threat ‘of Defections 
ee at $55 millions was 27.2% Abated by Canadian Con- 
Total new business for all classes} gress of Labor 
of-insurance ‘for the 10 months to 
Oct. 31 was 1/10 of 1% lower. Threat of defections from ‘the 
o6 xe newly formed Canadian Congress of 
Ernest Moulds; manager of the |Labor currently appears to have 
Ottawa branch of the Excelsior Life | been abated, and some individuals 
Insurance Co., who recently address- | #4 groups reported ready to bolt 
ed the Rotary Club of Smith’s Falls, | Seem to have fallen back into line. 
Ont., on “12 o'clock for Britons,” was| _ The Congress is a fusion of the All- 
asked to repeat the address at the|Canadian Congress ef Labor with 
Canadian Legion banquet in the Canadian branches of C.LO. unions 
same town. —the latter forming the larger and 
Sciabililabblsadhtnatenicistaiiciaks on eroup. After the merger, 
° e ere were various reports that 
Obituaries groups and individuals formerly 
W. H. Clemes, former director A.| allied with All-Canadian Congress 
R. Wiliams Machinery'Co., aged 78, at | disliked affiliation with the interna- 
Toronto. rr es gag unions and planned to 
Robert K. Palmer, former chief |¥*™¢raw. . 
engineer and vice-presffent in|, According to the October issue of 
charge of operations, Hamilton the Canadian Unionist, official organ 
Bridge Co., aged 68, at Hamilton. |°% the new Congress, the London 
H G. Sallseary, former nuatet: (Ont.) Milk Drivers Union consider- 
ant ty architect of Toronto and at| env were tut tank ne action 
one time building superintendent of| the Congress. The Unionist adds: 
the old Toronto Street Railway, aged | «yy, other Con uni 
65, at Toronto. « ingress unit, affiliated or 
’ > ; chartered, has indicated the slightest 
intention of making any change in 
Canada Life A ~ relationship with the organiza- 
on.” 
Honored at New York 
J. D. Williamson, actuary of the 
Canada Life Assurance Co., was 
elected president of the Home Offi 
Life Underwziters Association a 
New York last week, the first Cana- 
dian to hold that position. 
Mr. Wiliamson has also been hoti- 
fied of his election as a Fellow of the 
American Institue of Actuaries, He 
already held the degree of Fellow 
of the Actuarial Society. ’ 


Can. F oreign Investment 
Retires More Preferred 


From Our Own Correspondent 

MONTREAL.—Canadian Foreign 
Investment Corp. advises the Mon- 
treat Stock Exchange that a further 
200 shares of the 8% cumulative pre- 
ferred stock have been redeemed 
and cancelled, leaving 8,524 shares 
outstanding at Nov, 14, 


license. ; 
A committee of the association is 
seeetelen Otis reeciotion afisk 
pursuance of a 
at the recent convention. When the 
plan is ready it will be submitted to 
Hartley D. McNairn, provincial 
superintendent of insurance for 
Ontario, . 
. Would Avoid Complaints 

Main reason given for the resolu- 
tion was the claim that there are at 
present too many. agents in the prov- 
ince who have an insufficient know- 
ledge of the business of underwrit- 
ing principles and policy conditions. 

This, it was stated, often results in 
property being either under-insured 
or over-insured or in some way in- 
correctly insured. The consequence 
is numerous disputes and misunder- 
standings that could be avoided. 

The plan suggested is to establish 
an educational course sponsored by 
a responsible committee composed 
of representatives of the Department 
of Insurance, companies and agents 
and financially supported by the 
Department. \ 

The course would be available 'to 
everybody wishing to enter the busi- 
ness. Correspondence courses would 
be arranged for applicants living 
outside the larger centres. 

Agents Exempt 

According to the suggested plan it 
would be necessary for every appli- 
cant to pass an examination within 
one year of the issuance of; his 
license. This provision, however, 
would not. apply to agents who 
have had a license for, say, five 
years before the system comes into 
effect. 

Many insurance men who have 
been studying the plan favor it or 
something like it to raise the stand- 
ard of agents in this branch of the 
business. It is pointed out that there 
is at present no set standard for fire 
and casualty insurance agents like 
the C.L.U, degree among life insur- 
ance salesmen. The suggested exam- 
ination would to some extent take 
the place of this, for full time fire 
and casualty agents at any rate. 


War Orders 


Among the $33.6 millions of con- 
tracts awarded by the Department of 
Munitions and Supply in the two 
weeks ended Nov.’1 are the follow- 
ing which went to companies in 
which there is public investment in- 
terest: 

Foodstuffs: 
& eeeeeeeeeeareteee 


Burns 
Canada Packers ....+-ssesees 
Clothing: 
Paton Manufacturing ..+sees 
Canadian Converters ..sessess 
Cotto 


21,875 
78,110 


eeeeeeeeeeee 
seeeeeeeeeses 
Dominion Woollens .+ccscsess 
Tip Top Tailors ...... eesecees 
Personal equipment: 
General Steel Wares ...... Sic 
Dominion Rubber 
Kitchen & Dining equipment; 
Dom, Oilcloth & Linoleum .. 
General Steel Wares 
Enamel & Heating Products . 
Beds and bedding: i 
Dominion Textiles oops 
Acme Glove Works ..ccsscseeds 


mans 

Shipbuilding: 

Halifax Shipyards (Dosco) .. 
Dockyard stores: 

Canadiam.Marconl ....ssseses 
Instruments: 

Sutton-Horsley ....cccssccsece 
Land transport: 

Ford of Canada .isccccccceses 
Alreraft: 

Canadian Vickers ..cccscsesss 

National Steel Car ..scocccess 

Fleet Aircraft 
Electrical ag ay 


14,742 
228,125 
7,256,100 


23,976 
14,141 


12,675 
. 39,958 
Canadian General Electric ... 715,890 
Gasoline, oil & fuel: 


B. A. Oil 

Imperial Oil 

Hamilton By-Product Coke .. 
Machinery: crSr 

Canadian ‘oundry ..... 

Canada Machinery ........... ‘ 


Canadian Ingersoll-Rand ..., 
Canadian Fairbanks-Morse . 

Lumber & bidg. supplies: 
Canada Cement 


-WAWANESA 


Mutual Insurance Company 


Assets Exceed ... $2,600,000.00 

Surplus.......... 1,330,363.89 

Dominion Govt. . 
Deposit exceeds 1,000,000.00 


Wawanesa ranks : Ist against all 
hon opera’ in Canada on 
Net Premiums Writt ccord- 
ing to Dominion figures for 1939. 
Head Office: Wawanesa, 

Eastern Office: Toronto, Ont. 


Branches at Vancou Edmonto 
Saskatoon, Winnipeg, Montreal” 
and Mencten 


2,000 Agents Across Canada 


Tn peace o war, the deep-rooted , 


6 secutity of a CrownLife policy gives 


sturdy defence / 


to the home and lends strength to the nation. 
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store window. This ha 
T to just recently. Children, 
playing around an empty build- 
ing, in certain lights especially, if 
the windows have been well washed 


John J, Kilgour has been appoint- 
ed manager for Canada of the joint 
hhead office of the*American Insur- 
ance Co. of Newark, N.J., the Secur- 
ity Insurance Co, of New Haven and 
the Fire Association of Philadelphia, 
succeeding the late William Thomp- 
son. Kenneth M. Thompson has been 
appointed assistant manager. 

Mr, Kilgour has had 20 years ex- 
perience in the fire insurance busi- 
ness in Canada. After serving as an 
officer in the Royal Navy during the 
last war he joined the Niagara Fire 
Insurance Co; at its Canadian head 
office in Montreal. The Security of 
New Haven entered Canada in 1921 
operating in association with the 
Niagara. In 1926 when the Ameri- 
can and Security put their Cana- 
dian operations under combined 
control, he joined the staff of the 
joint head office at Toronto. 

In 1931. the Fire Association of 
Philadelphia ptaced control of its 
Canadiarrt operations under the same 
management, ' 

Mr, Kilgour was appointed assist- 
ant manager of the three companies 
for Canada and Newfoundland in 
1938. f 

Mr. Thompson, son of the late man- 
ager, .has been marine manager of 
the group since 1937. He got his 
earlier training in the insurance 
business, especially in casualty un- 
derwriting, with the Ocean Accident 
ahd Guarantee Corp. and later with 
the Union of Canton. 


ete. 

Total plate insurance losses 
in. 1939 for were approxi- 
mately $238,000 almost half of the 


Apart from the indemnity for the 
loss sustained, one of the features of 
this class 6f policy is the service 

the insurance company. 

reakage occurs, the com- 

pany takes over the whole matter of 

replacing it, this often being done 

in a few hours, Thus the owner of 

the building. is relieved of all 
trouble. 


Fire Insurance 
Notes 


Sterling Offices, an insurance firm 
of London, Eng., has opened a Cana- 
dian branch in: the Metropolitan 
Building, Toronto, under the name of 
Sterling Offices of Canada . Ltd. 
Verner R. Willemson, foreign man- 
ager at the head office in London, 
has taken temporary charge af 
Toronto, The firm does a gener 
reinsurance’ brokerage business, 
handling fire, casualty and marine 
insurance, 

Sterling Offices opetated formerly 
in Canada but discontinued opera- 
tions some years ago. 
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LINOLEUM 


. The experienced hogelman knows.the importance of 
floors in restaurants, beverage rooms, lobbies and 
other public rooms, So he chooses Dominion Battle 
ship Linoleum for its innate beauty, quiet, esse of : 
cleaning and foot comfort. It stands up under the 
heaviest day-in and day-out punishment. Simple 


it pever needs costly 
range of 


tive scope and backed by our 5-Year Guarantee when 


_ laid according to our specifications. Ideal, too, for 
Offices and stores. Write us for samples and litereture, 


$i x 
DOMINION OILCLOTH ‘& LINOLEUM COMPANY 
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The moment you open the 

. welcoming door of your 
room at the Mount Royal 
Hotel you are greeted by 
all the luxury and creature 
comforts which only the 
greatest metropolitan 
hotels can provide. Room 
rates are very reasonable; 
from $3.50 single; from 
$6.00 double. 
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By Exchange Board 


Canadian Resident Not Allowed to ea United 
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EakE 


gi8 fy 


iH 


you will 
be able to apply part of your eevee 
ment revenues to ante the costs of 
upkeep on your Virginia estate. But 


change Control Board says you can't. 
Offsetting of one transaction against 
another in the way suggested is not 
allowed. Nor can you take Canadian 
funds and buy United States ex- 
em gs to pay the taxes and over- 


1. Sell sufficient American securi- 
ties to meet the expenses. 

2. Borrow the necessary funds on 
the security of your American hold- 
ings, the loan to be repaid out of 
the sale of the securities involved. | 56}) 

3. Rent the property and apply 
the proceeds to the expenses in 
connection with the property. 


The first course at the present 
time would probably result in con- 
siderable loss to any holder of se- 
curities. Accordingly the second 
course is as an alternative, 
as it would enable the holder to ob- 
tain the necessary funds while hold- 
ing his investments for a time when 
market conditions would be more 
favorable. In the meantime, the 
Board, it is understood, would allow 
you to, use the income from your in- 
aE Se a the interest on this 
oan, 

The third course comes under the 
policy of the Board which allows a 
Canadian resident to use funds 
derived directly from United States 
property to pay certain essential ex- 
penditures to protect that same par- 
ticular asset. 

Might Lese Control 

‘The position of the Foreign Ex- 
change Control Board, it is under- 


TRADE IS A TWO WAY HIGHWAY 
A mutually satisfactory exchange. of goods and 
services is the basis of both domestic and foreign trade. 
FOR YOUR LOCAL AND DOMESTIC TRANSACTIONS 
—we have branches in all larger centres in Canada and 


throughout the country. 


FOR YOUR FOREIGN TRANSACTIONS 


—we have branches in Newfoundland, Jamaica, Cuba, 
Puerto Rico and Dominican Republic, London, New 
York, Boston, and pe es the 


world. 


Know Know Your Bank Bank and its many services. 


the BANK of 
NOVA SCOTIA = 


EST. 1832—OVER A CENTURY OF BANKING EXPERIENCE 


To get you 
what your industry needs! 


AW materials!—location!—warehousing !—power! 


ei af 


SE SO ee 
Bi Fore 


G. G, OMMANNEY 

Development Commissioner 
F. M. HUTT < 
Asst, Doveiepineat- tianlian 


A Sate. 


—this department is equipped to search out and 
secure your industrial requirements—a free service to 
facilitate Canada’s development. 


DEPARTMENT OF INDUSTRIAL DEVELOPMENT 


F..W. COLLINS 
Industrial Commissioner 


R. J. PRITTIEZ 
Industria] Commissioner 


TORONTO VANCOUVER ; 
F. K. HOLLYMAN, Industrial Agent C, W. McBAIN, Industrial Agent 


—Canakian Gacifje — 


‘| United States exchange arising 


n part of his holdings to pay his 


This, however, it is stated ‘oes not 
prohibit a person who has no United 
States securities or United States in- 
come from obtaining 


The position seems to be that if 
a man has other resources in the 
United States he can sell them and 
use the proceeds provi: 


tures. 

Thus if a man owns property in 
the United States and a windstorm 
blows the chimney off, if he has 
other property or securities he must 

a part of them or borrow on 
thate security to obtain the money 
to pay for repairs. He cannot use 
part of any income he may have from 
American securities for the purpose. 
But if he can rent the property or 
derive income from it some way he 
can use that income for the purpose. 

Peanut Farm in Louisiana 

Accordingly, a man having a pea- 
nut farm in Louisiana could use part 
of the revenue derived from its op- 
eration far the upkeep of the place, 
accounting for the total revenues 
and the part used to the Foreign 
Exchange Control Board. 

It is understood by implication 
that if a Canadian resident had no 
other resouces in the United States, 
he would be able to obtain the neces- 
sary exchange to protect his invest- 
ment. 

Under regulations passed last 
spring the Foreign Exchange Con- 
trol Board virtually ‘conscripted all 
from 
investments held- by Canadian moe 
dents as well as Canadian balan 
in United ‘States banks. wae be hold. 
ings were not confiscated but made 
oe og to the Board: to be paid for 

the corresponding amount of 
Canadian funds. 


Weekly Statement 
Bank of. Canada 


‘The Bank of Canada continues to 
accumulate reserves of sterling and 
United States exchange. The bank’s 
statement for the week ended Nov. 
13-showed a total of $65.1 millions up 
$11.1 millions. Investments, however, 
were down $5.5 millions and other 
assets up $2.6 millions. 

On the liability side, note circula- 
tion fell $1.1 million while Dominion 
deposits were almost $8 millions 
higher at $67.6 millions. 


Balance Sheet 
N 


lov. 13 Nov. 6 
1940 


302,543,415 292,916,115 
7,125,366 '7,410,736 


Total liabs. ..++++0.+ 651,064,037 643,690,397 
Assets 


In seri. & U. S. 65,175,657 —, 
Subsidiary coin .... 631,449 640,412 
Investments: 

Dom. Gov. short . 432,083,095 437,262,848 


Other Dom. Gov. . 143,618,827 143,997,656 


Total invest. ...+++++ ate ee 
1,732,481 
8,620,718 6,024,063 


651,864,037 843,690,397 


Weekly Bank Clearings 


Nov.14 Change Nov,7 
1940 Year Ago — 


7e@ 
—3.4 4,283,966 
+13.0 2,406,310 
+5.3 1,046,351 
1 606,699 


664 
ment purchases on a large 


- Bankers’ ‘Head 
Govt. to Consider Effect 
on Postwar Economy 


"The present rate of taxation 
leaves to the manufacturer the 
wholesaler and others little margin 


for increased profit,” H. T, Jaffray, 


the meeting of the latter body in 
Toronto last week. 

The present tax scale gives little 
opportunity to set up proper reserves 
against the heavier inventories 
necessitated by the increased volume 
of turnover in nearly all business, he 
continued, adding: “It seems to me 
that the Government in assessing for 
taxation should take this factor into 
consideration, as it would be regret- 
table indeed if, after the war, the 

businessmen of the country were 
faced with the necessity of reducing 
these inventories and, with inad- 
equate reserves against them, a situ- 
ation of deflation with its accom- 
panying suffering and unemploy- 
ment were brought about even 
where there had been no inflation.” 

Taxation if carried to an extreme 


might bring results not greatly dif- 
ferent from those of inflation. — 


Condemns Inflation : 

He cqndemned any suggestion that 
Canada should resort to inflation be- 
cause such experiments wesually 
bring in their wake the aftermath of 
depression. This would be unfair to 
labor. : 

The banks themselves he indicated, 
after one year of war, had immedi- 
ately available assets amounting 
19% of total deposit liabilities, down 
only 3% from a year ago, A very 
moderate decline. He stressed the 
ability of the banks to finance the 
requirements of their customers in 
the war effort. 


Bank Chat 


Canadian banks with branches in 
Newfoundland are reportedly - ex- 
pecting an increase in business be- 
cause of the pending establishment 
there of United States naval and air 
bases. Expenditures, it is expected, 
will be substantial and an increase 
in the defense and civilian popula- 
tion at these points is anticipated, 
which will mean a greater demand 
for bank services. 

Outside of the .Newfoundland 
Government Savings Bank and the 
Post Office Savings. branch, all bank- 
ing in the Island is done by four 
Canadian banks operating there, the 
Montreal, Royal, Commerce and 
Nova Seotia. Canadian currency and 
ehartered bank notes are used wide- 
ly. there. The Newfoundland dollar 
is tied closely to the Canadian dollar 
| and while Newfoundland has its own 
Foreign Exchange Control Board it 
operates. practically as a committee 
of the Canadian Board. 


The Imperial Bank is closing its 
branches at Timagami, Ont. and 
Bracken, Sask., from Nov. 30, 1940. 

* o * 


A. P. Giannini; chairman. of the 
Bank of America, San Francisco, is 
developing a new field for American 
banking—the financing of private 
airplane purchases, Under the plan, 
it appears, private individuals can 
buy airplanes with loans from the 
bank, to be repaid in installments 
in the same way that the purchase of 
private automobiles is financed. 

Mr. Giannini is also cultivating the 
booming aircraft industry by lending 
tuition money to student pilots, en- 
gineers and mechanics in the avia- 
tion schools of California. 

So far the Bank of America ap- 
pears to be the only one in the Uni- 
ted States actually in this new field. 

Canadian bankers, while interest- 
ed in the development, believe it un- 
likely that Canadian banks will fol- 
low the lead of the Bank of America. 
There are a number of reasons for 
this belief. Banking laws here are 
different, restricting the types of 
security on which the banks can 
make loans. 

It is also pointed out the financing 
of aircraft purchases in the United 
States is an outgrowth of financing 
of automobile purchases on the in- 
stallment plan. In Canada, automo- 
bile purchases are not usually fi- 
nanced by the banks directly but 
often indirectly through finance 
companies, which themselves are 
customers of the banks. Hence when 
private purchases of aircraft in this 
country reach the stage where there 
is a demand for financing of install- 
scale, it 
is thought likely this will be done 
mostly by finance companies, similar 
to those handling the installment 


, 


6,607,838 | purchases of automobiles. 
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Staff Changes 


The Canadian Bank of Commerce an- 
staff : 


Ont. 

C. O, MONROE, manager Caledon, Ont., 

to be manager Walkerton, Ont. 

The Bank of Nova Scotia announces the 

foll staff ges: 

Glace Bay. NS GH to be accountant 

L GAMBLIN to be accountant Syd- 
P * +o . 
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the $104 millions of debentures in 
oa have been refunded sinte 
1937, 

Capital expenditures now can be 


made: only on authority of the pro- | 


vincial department, 


War Measures 

Two amendments to th@ Muni- 
cipal Act act as safety valves. One 
empowers all municipalities to issue 
“callable” debentures. This permits 
the issue of debentures at prevailing 
rates of interest and subsequently to 
recall. and re-issue at such lower 
rates as might prevail later on. Leg- 
islation of this sort was based upon 
experience during the first Great 
War, when interest rates for muni- 
cipal borrowings went as high as 


to|6%%. After the war, interest rates 


went much lower. Had a “callable” 


Rolland Paper 
Sales Better 


Both Export and Domes- 
tic Business Show Appre- 
ciable Gains 


From Our Own Correspondent 

MONTREAL.—Sales of Rolland 
Paper Co., manufacturers of fine 
paper, in the year to date are sub- 
stantially higher than in the same 
period last year. Volume for the 
entire year will be well ahead of 
last year, The Financial Post is of- 
ficialjy informed. 

Both export and domestic business 
has shown marked increase. When 
Scandinavian competition was elim- 
inated by German invasion, export 
demand spurted. Export markets in- 
clude South Africa, Australia, India 
and other parts of the Empire. Sub- 
ject to unforeseen circumstances 
these markets are expected to .im- 
port considerable quan 
paper from Canada in the future. 

A lull was experienced in business 
in the period from August to early 
fall, but business has now. been re- 
stored to its former levels. 

Increase Common Dividend 

Earnings are expected to be ahead 
of last year. Specific effects of the 
“excess” profits tax are still un- 
known, 

In 1939 the company reported sub- 
stantial improvement in earnings, 
with net profit increasing from $126,- 
930 to $196,214. This was equal to 
earnings on the 60,001 common 
shares gutstanding of $1.77 in 1939. 
and 62 cents in the previous year. 

Indicating betterment in opera- 
tions during the current year, the 
quarterly dividend to be paid Nov. 
15 has. been increased to 30 cents. 
Previous payment was for 15 cents. 
Disbursements in the year to date 
total 75 cents, against 60 cents in 
1939. 


THE SAFE CONVENIENT 
WAY TO 
CARRY MONEY 


Canadian Pacific Expr: 


TRAVELLERS. CHFOUES 


| CST AMARE (06RD At CAGAMAN PACON SENN) SES EON CARES | 


Mr. BUSINESSMAN 


Give Your Son 
or Daughter 


a Business Training 
Not all Shaw Students are plan- 


founda 
leage and Practice, You are invited 
telephone or write SHAW 
SCHOOLS. Head Office, 1130 Bay 
Street, Toronto. KI. 3165. 
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tities of fine |, 


sinking fund investments in 
securities which also are two-mar- 
bonds. 


Paying Relief by Cash. 

Mr. Cross features the substanti- 
ally improving relief situation in 
Ontario. This year all municipalities 
in Ontario but one met relief ex- 
penditures from current account, the 
Minister said, adding “it cost prob- 
ably 10 times as much to provide 
wages by work programmes as to 
provide material aid.” 

Stringent wartime economy is be- 
ing urged upon municipalities, ac- 
cording to the Minister. The depart- 
ment discourages setting up new de- 
partments of municipal government 
and establishing pension schemes re- 
quiring large annugl commitments. 


Businessmen wok dine 7 


ORURY S 


RESTAURANT, LIMITED 
LEO DANDURAND , PRESIDENT 


Bisic the lesnaat. inviting atmos: ba i 
of thee ak Room is ng what sare 
conducive to sparkling conversation and 
to vi orous ap petite— and because 

DRUK S is He ognized as the proper 
p! ace tor tesinees and social meetings 


1082 OSBORNE STREET, MONTREAL 


OR OONINION SQUARE WHERE PARKINGYS EAS Y: 


SEA F000 GAR + CHOICE BEVERAGES OPEN SUNDAYS ain CONDITIONED 
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Dominion Treasury Bills 
Yield of 0.636% is reported on $40 
millions Dominion Treasury Bills feeaaar 
dated Nov. 15, comparing with; Current issue is to redeem $40 will. 
0.635% for the previous issue dated | lions dated Aug. 15, 


Nov. 1; The Now, 15:issue was sold at 
an average price of 99.84178, com- 
pared with 99.84193 for the Nov, 1 


IMPERIAL BANK 


OF CANADA 


66th ANNUAL STATEMENT 


Year 


Profits for the ended 3lst October, 1940, after for 
year etober, providing 


os, Ry making appropriations 
ts full prowisien fon bed and doubtful 


Dividends 1 * the rate of 10% 


Written off Bank 
Reserved 


Premises... 
for Contingencies. ........0..ssrmereoees eeusacheatnasennceasiuvetansssisces 


Balance of Profits carried forward 
Profit and Loss Balance 3ist October, 1939.... 


Profit and Loss Balance 31st October, 1940......... 


Notes in Circulation 


Deposits by and balances dué to Dominion Government 
Deposits by and balances due to Provincial Governments 
Deposits by the public not bearing interest 
y the public bearing interest, ae interest 
accrued to date of Statement........ 


Deposits 


Ending October 3ist; 1940 
Profit and Loss Account 


$ 487,882.90 

101 583.98 

angen ge compe oe out of — 
bts has setseeeeeee § 061,017.67 
700,000.00 


per annum... eteeevese roster repevetawents cetees memmeeeese. Coeceeesecessesesenee 


$ 261,017.67 
150,000.00 
100,000.00: ‘* 


tbe bobeccsereseneneneeneee tins 196s tUt cose rene sees eet eee EES $s 


250,000.00 
11,017.67 
665,634.04 


eeebecoreereeees 


BALANCE SHEET 


LIABILITIES 


$ 4,980,000.00 
ee 
262,273.00 / , 


784.68 ; 
TAS 108,488,759 


Deposits by and balances due to other Chartered Banks in . 


Canada. 
Deposits by and balances due to Banks and Banking Corre- 
spondents in the United Kingdom and Foreign Counielen... 


Capital Paid od at 


Peeiends ere and unp 
Balance 


ew $ 1,235,313.05 


1,718,273.68 . 
——————_2,088,590.08 


ces and Letters - Cees ‘OGtatending 


of Profite as per Peat and Loss AeC0UD mm 


Notes of 


Notes of other Chartered 


Banks 
Government and Bank Notes other than Gamedian..: sstaacdaeae) 
Deposit with the Minister of Finance for the security of note circulation... paeuab 


’ Cheques on other 
Due by Banks and 


Coin held in Canada.. palpi 
of Canada 
Deposits with Bank of Canada. 
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Deposits with and balances due by other Chartered Banks in Canada. 
Banking Correspondents elsewhere than i in ee : 
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= -$ 18,050, 673.27 
4,100, 592.38 
$ 32,433,660.67 


Dominion and Provincial Government direct and guaranteed 
Securities maturing within two years, not exceeding market 


value 
Other Dominion and Provincial Government direct and guar- 
not exceeding market value:....<......:-...:-. i 
ities, not exceeding market value........ 
een Debentures on Stocks, not exceeding market 


anteed Securiti 
a Municipal 


Me ert he hare 


a 


28,941,310.84 
5,658,192.63 


57,592.45 : 
_————  72,519,365.04 
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Week in Mining. 


 Minersfce New D 


In Depleted Resources. 
Meetings in Vancouver and Winnipeg Empha- 
size Need For Further Prospecting and Wider 
Development if Mining to Be Kept Up 


The urgent necessity of finding new sources of mineral wealth 
to relieve the unprecedented pressure being placed on operating mines 
by the demands of war was emphasized by speaxers before the annual 
meetings of the Canadian Institute of Mining and Metallurgy at Van- 
couver, and the Manitoba Chamber of Mines, in Winnipeg. 


A warning note was sounded 


by George C. Bateman, Canada’s 


metals controller and president of the C.I.M.M., who urged that Fed- 
eral and provincial governments should co-operate with the mining 
industry in a thoroughgoing programme of geological investigation 
with a view to finding new properties. Details of Mr. Bateman’s Win- 
nipeg speech will be found elsewhere in'this issue. : 


B. C. Meeting 

Dr. John F. Walker, British Col- 
umbia’s deputy minister ‘of mines, 
said at the B.C. meeting that the 
major problem before the industry 
was how to maintain production 
year after year in excess of the de- 
velopment of new properties. Out- 
put was already seriously surpass- 
ing replacement} he said, 

“There is not sufficient prospect- 
ing going on in Canada to meet the 
demands of the immediate future 
unless we are blessed with phenom- 
enal luck,” said Dr. Walker, who 
added that it might be necessary to 
subsidize prospecting. 

Before the country could embark 
on a largesscale prospecting pro- 
gramme, however, it would be 
necessary to carry out a more ex- 
tensive geological survey. British 
Columbia alone should have a mini- 
mum of 10 geological parties out 
every summer, he asserted, 

- eo * 


Accident Prevention 

Prevention of mining ' accidents 
through systematic compilation of 
statistics featured one of the sessions, 
which were presided over by Mel 
O’Brien, of Consolidated Mining & 
Smelting Co. 

“The Canadian mining industry as 
a whole is at sixes and sevens in re- 
gard to accident statistics,” said W. 
B, Paton, inspector of mines for 
Manitoba, who suggested that Can- 
ada should follow the example of 
the United States bureau of mines 
in putting accident prevention work 
on a proper scientific basis. At pres- 
ent Canadian precautions extended 
only as far as first aid treatment, 
although a few of the larger mines 
had improved facilities.” ‘ 

s *~ - 


Manitoba’s Miners 

At the joint annual meeting of the 
Manitoba Chamber of Mines and the 
Winnipeg branch of the C.LM.M., 
held on Nov. 20, J. D. McDonald, 
Chamber of Mines president, stress- 
ed the important growth of a vast 
western Canada mining industry 
within the past decade. 

In 1926, metal production of Mani- 


toba was only 166 ounces of gold. 


Figures for 1940 are not yet available 
but mineral production of the prov- 
ince last year was over $15 millions, 
Mr. McDonald pointed out, made up 
of gold, silver, copper, zinc, selenium, 
cadmium and tellurium. Dividend 
distributions by Manitoba mines up 
to the end of 1939 amounted to over 
$22 millions. , 


Porcupine Dividends 

Inauguration of dividend pay- 
ments by Naybob Gold Mines em- 
phasized the enormous increase in 
the number of new Porcupine com- 
panies paying dividends lately. A 
few years ago, there were just four 
large companies paying dividends, 
Hollinger, McIntyre, Dome Mines 
and Buffalo Ankerite. Now the area 
has a total of 13 dividend-payers and 
a fourteenth is in prospect. 

The new dividend payers may be 
divided roughly into three groups. 
In the new northeastern part of the 
camp are Pamour, Hallnor and 
Broulan. In the original main sec- 
tor, Preston East Dome, Moneta, 
Coniaurum and Paymaster have 
been added to the “senior” produc- 
ers. In the southern section—consid- 
ered utterly worthless before Buf- 
falo Ankerite proved its possibilities 
—Delnite and Naybob are now pay- 
ing dividends with Aunor Gold 
Mines expected to make its maiden 
distribution shortly. 

7 » * 
Distributes Shares 

McKenzie Red Lake will make an 
unusual distribution to shareholders 
on Dec. 18. Along with its regular 
quarterly dividend of 3 cents a share, 
the company will pay out one share 
of McMarmac Red Lake Gold Mines 
for each five shares of @McKenzie 
Red Lake held on Nov. 30, 

McMarmac is a new producer 
which was almost entirely financed 
into production by McKenzie Red 
Lake. First figures on production 
are understood to indicate that re- 
sults will be fully up to expectations 
when construction of the mill was 
undertaken. McKenzie Red Lake is 
understood to own something over 
one million shares of McMarmac 
Red Lake, with the present distri- 
bution involving a total of 580,000 


shares. 
i 


Highlights of War Effort 
As Told to Parliament 


In Parliament, key ‘speeches on 
the country’s war effort are being 
delivered by the heads, of several 
war portfolios. Highlights of fact and 
figures from the addresses are here 
briefed for Post readers. 


HON. dg. L. RALSTON 
At Oct. 29 total strength of the 
Canadian army including active 
units overseas and in Canada and 
the reserve units was over 300,000. 
New active arfny units have been 
mobilized including: 


An armored car regiment. 

Two light anti-aircraft/ regi- 
ments. 

Two army field workshops. 

A motor ambulance convoy. 


Twenty companies of the Canadian 
Forestry Corps have now heen 
raised. 

One armored brigade is already 
being organized and expanded into 
a complete group by the. addition of 
the necessary artillery, engineery, 
army service corps and ordnance 
units, which are now mobilizing. 

Experience has taught us that an 
army is not an army unless it has 
bands .. . authority has been granted 
for the formation of bands in many 
active army units from personnel in 
the present unit establishment. 

We have troops in Iceland, New- 
foundland and in the Caribbean. 

Sending a formation overseas does 
not merely involve the raising of 
say 15,000 men for a division with its 
ancillary troops, but it also means 
that we take on an obligation of rein- 
forcing that division in all its ranks. 
Under normal war conditions, these 
reinforcements might amount to 
100% in the year. 

The first 30-day camp has been a 
distinct success. - 

Under present conditions, it is 
essential that the needs of war in- 
dustry far man power be not inter- 
fered with. a 

We have indicated to the depart- 
ments concerned that we are ready to 
consider ... granting extended leave 
to enlisted: men in Canada who can 


troops compared with less than 50,- 
000 in the winter of 1939-40, 

My information is that the (Gov- 
ernment rifle) factory will be in 
production by the middle of 1941. 

By the end of the first year’s pro- 
duction, we expect to have three 
times as many (Bren) guns delivered 
as were called for by the contract. 

WhiJe delivery (of 25-pounder 
field guns) will not be as early as 
expected, the Minister of Munitions 
and Supplies anticipated that a con- 
siderable number will be forthcom- 
ing in 1941, 


PRIME MINISTER KING 


War.contracts on Canadian ac- 
counj to Nov. 4 totalled $443 mil- 
lions; 87% spent in Canada, 8% in 
the United Kingdom, 5% in the 
United States. 

Canada’s October war expéndi- 
tures were, at the rate of almost a 
billion dollars a year. 

Canada has on active service: 

Army in Canada 115,324 
52,093 
167,417 
13,034 
30,599 


eeeeeere 


The Canadian army has lost by 
death in action, wounds, disaster, 
accident and misadventure, 168 offi- 
cers and men. 

We have lost in the Royal Cana- 
dian Air Force 27 officers and 41 
aiemen in Canada, outside Canada 5 
officers and 2-.airmen, in addition 203 
Canadians serving with ,the Royal 
Air Force. 

Total of lives lost at sea up to the 
end of October was 241. These fig- 
ures do not include losses of Cana- 
dian merchant seamen. 
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for alterations. 

The new 2,800 h.p. hydro-electric 
plant has been completed. This and 
the company’s two other power 
plants is expected to ensure a steady 
supply vf power. Working costs, ex- 
cluding amortization and gold tax, 
amounted to 8.29 cénts per yard, or 
to 12.59 cents including the 5% gross 
royalty paid to the Mandated Ter- 
ritory of New Guinea, and the gold 
tax -paid to Australia. 

Gravel reserve’ as at May 31, 1940, 
were estimated at 164 million cubic 
yards with about 20 million yards 
which will be handled -with hy- 
draulic equipment. A year previous- 
ly reserves were 182 million yards 
with a further 20 million cubic yards 
for hydraulicking operations. 

Income and Surplus Account 
Years Ended May 31 
1940 1599 


5,505,572 
1,294,517 


4,301,055 


bd 
7,118,279 
1,357,369 
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Producers 


CALGARY—At least four of the 
nine wells recently completed in the 


per 
to the field’s production. The 119 
older wells are, according to the 
Conservation Board Production 
Schedule for November, producing 
just under 25,000 bbls. per day. Al- 
lowing for the normal decline in al- 
lowable output of these older wells 
to ene sag patra ——— = 
il ratio, it appears very 
fhat the nine new wells will result 
in a ‘substantial increase in Turner 
Valley’s allowable production for 
the coming month, : 
Such an increase in field “poten- 
tial”. amd actual production, com- 
bined with the fact that all the re- 
cently completed wells are good to 
major producers, will be welcome 
news to the powers charged with 
stepping up home oil production to 
conserve much-needed foreign ex- 
change. 


Foothills 5 Biggest 

Biggest of the new crop of Turner 
Valley wells is Foothills No. 5, North 
Turner Valley test, L.S.D, 13 27-20- 
3w5. Completed two weeks ago with 
an initial production of 85 bbls. hour- 
ly, the well showed a flush of about 
300 bbls. hourly following acid treat- 
ment. On the Conservation Board 


'634| choke test, the well produced 141 


- 4 

+ 3,000,000 
1,483,775 

« 2,701,762 


Surplus for year 4,185,537 
Earnings Per Share and aa 


551,452 
2,150,310 


2,701,762 
Record: 


4,336,927 
+ 1,745,669 


Working capital* .... 2,591,258 
*Not inciuding amortization 
$1,237,794 in 1940 and $1,753,934 in 1939, 


Bonetal Extends 
Main Ore Zone 


“Best Hole Yet’ Runs 
.192 oz. For 24.5 Ft.— 
Shares Underwritten 


What. is described as the “best 
hole yet” has been completed by 
Bonetal Gold Mines showing a core 
width of 24.5 ft. averaging 0.192 oz. 
gold or, alternatively, 36.5 ft. run- 
ning 0.162 oz. gold. Additional values 
were 15 ft. running 0.06 oz. and 2 ft. 
averaging 0.14 oz. 

The latest hole, No. 34, is located 
150 ft. west of drill hole No. 30, re- 
ported previously, and extends the 
known length of the main ore zone 
to 1,100 ft., running directly from 
the east boundary westward. Hole 
No. 30, on complete assaying, gave 
the following values: 23.5 ft. aver- 
aging 0.045 oz.; 82 ft. running 0.12 
oz.; 29 ft. of 0.05 oz.; 8.7 ft. of 0.175 
oz. and 1.8 ft. of 0.46 oz, 

Three holes put down 300 ft. west 
of hole No. 34 encountered diabase 
and no information was secured. A 
hole 800 ft. west of No. 34 did not 
encounter values. 

One further.drill hole is being 
completed to a depth of 1,700 ft.; this 
will. terminate the current drilling 
campaign. 

New Zone Indicated 

Interesting possibilities are sug- 
gested. by hole No. 33 drilled north- 
‘west from a location 80 ft. south of 
the ‘collar of No. 30 hole. A core 
width of 3.5 ft. secured in this hole 
ran 1.16 oz. The only hole which 
may possibly have cut this zone is 
one 500 ft. to the east where two sec- 
tions of 3 ft. yielded low values after 
excluding visible gold. f 

Collar for the three-compartment 
shaft has bean poured and a head- 
frame is being completed. 

During October, November and 
December 300,000 treasury shares 
were underwritten for $75,000. A fur- 
ther underwriting on 383,333 shares 
for $100,000 has been agreed to, pay- 
able $20,000 monthly starting Janu- 


ary. 

Mr. T. C. Newman has resigned 
from the board of directors but re- 
mains as secretary-treasurer. George 
B. Webster, representing the finan- 
cing interests, takes his place on the 


Walter F. Brown, previously assis- 
tant manager at Siscoe, has been 
appointed manager. 


Broulan Porcupine 
Pays 2nd Dividend 


. An interim dividend of 3 cents a 
share has been declared by Broulan 
Porcupine Mines payable Dec. 21, 


bbls. in the final hour, establishing a 
daily flow rate of 3,384 bbls. As the 
gas-oil ratio and bottom-hole pres- 
sure are very satisfactory, it is ex- 
pected the well will be assigned a 
daily production quota of at least 
1,000 bbls. and more likely as high 
as 1,500 bbls per day. 

North End test Home Millarville 
No. 2 is the field’s present largest 
producer, with a quota of 1,100 bbls. 
daily. - 


Alberta Incomes 2 Next 


Second of the new producers is 
Alberta Oil Incomes No. 2, most 
northerly test yet completed *to the 
lime in Turner Valley. Last week 
the well completed Conservation 
Board tests, and was assigned an al- 
lowable for November of 31,950 bbls. 
—equivalent to a daily allowable of 
1,065 bbls. On choke test the well 
produced 78.51 bbls. in the sixth hour, 
establishing a daily flow rate of 1,884 
bbls. Gas-oil ratio is among the best 
in the field, being measured at 1,189 
cu. ft. per bbl. Bottom hole pressure 
is around the 2,000 pound mark. 

Incomes No. 2 showed a heavy oil 
volume after completion, but initial 
gas volume was too small to sustain 
a steady flow. Heavy acid treatments 
were applied, and the well wound 
up with a final flush exceeding 120 
bbls. hourly. 

The test, which extends the proved 
oil area a further three quarters of 
a mile north, was sponsored by sev- 
eral royalty firms through the issue 
of preferred net royalties. 

7 * s 


Calmont Northwest 2 
Calmont Northwest No. 2, a test 
on the Central West Flank, is a third 
major producer among the new com- 
pletions, On test the well produced 
96 bbls. in the final hour, to give a 
daily flow rate of 2,304 bbls. 
Calmont 2 started off with 15 bbls. 
hourly with booster gas aid. After 
acid treatments the well wound up 
with a flush exceeding 180 bbls. 
hourly. Gas-oil ratio is very satis- 
factory, being about 1,100 cu. ft. per 
bbl. A rough comparison with per- 
formance of other wells indicates 
that the Calmont 2 allowable, when 
set, will be 600 to 800 bbis per day. 


Arrow Royalties 2 

Another new central flank pro- 
ducer, Arrow Royalties No. 2, also 
appears slated for major ranking. 
The well started with a yield of 150 
bbls. daily. Three acid treatments 
raised output to over 600 bbls. daily. 
Further acidizing was under way 
this week, with output expected to 
show a further increase. Allowable 
yield is generaly expected to be set 
at at least 600 bbis. per day, and 
possibly more. 


More Look Good 7 


North End test Home Millarville 5, 
completed last week, and Central 
Flank test Twin Valley.1 are other 
new wells expected to wind up in 
the better-than-average class. Home 
No. 5, like Incomes 2, showed a heavy 
oil volume but a small gas volume 
after clearing of fluid. Despite this, 
production of 200 to 250 bbls. daily 
was obtained by periodic blowing 
down. 

Twin Valley was placed on pro- 
duction with an initial yield by heads 
of 250 bbls. or more per day, It was 
undergoing acid treatment this week. 

Northwest Hudson Bay No. 4, re- 
cent completion in the far south end 
of the field, is expected to receive 


300 a quota of at least 400 bbls. per day. 


Central Flank test Okalta Oils No. 
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From Our Own Correspondent , 


acid treatment totalling engcced 


lons, and is now 
at between 230 and bbls. per day. 
expected 


Its allowable prod is. 


_ Drifting 
of National 
encountered 


to beset at around the 240 bbls.) inan 


Test the Northwest 

Work was stated at location this 
week for a new. test of the north- 
west extension of Turner Valley. The 
new well, Major Oil Investments No. 
2 will go down, L.S.D. 12 4-21-3w5, 
half a mile north of the present most 
northerly , Alberta Oil In- 
comes No. 2. The location was select- 
ed on the recommendation of Dr. J. 
O. G. Sanderson, Calgary geologist, 
whose work on the North End was 
responsible for the successful “wild- 
catting” in this area by Home Oil 
and Alberta Oil Incomes. In his re- 
port on the Major site, Sanderson 
estimates’ the limestone will be 
reached around 7,000 ft., about 1,300 
ft, higher structurally than Alberta 
Oil Incomes No. 2. 

a 


Three More Spudding 

Thrée more Turner Valley wells 
were spudded in this week, raising 
the number of wells actually making 
footage to 21. The new ventures are 
Calmont-Northwest No. 3, L.S.D. 4 
18-19-2w5; British Alberta-Brown 
No. 1, L.S.D. 14 13-19-3w5, and Foot- 
hills No. 8, L.S.D, 12 27-20-3w5. The 
B. A.-Brown Oil Co., Brown Oil 
Corporation, Federated Petroleums 
and its subsidiaries. 

Still more new well locations have 
added to the winter development 
programme this week, The new 
Turner Valley sites include: British 
Alberta-Brown No. 2, L.S.D, 2 24-19- 
3w5; Argus Royalties No. 2, L.S.D. 3 
25-19-3w5; Royalite No. 55, L.S.D. 7 
7-19-2w5; and two new Royalite sites 
for which names have not yet been 
selected. 


Finish Shaft Job 


At East Malartic 


Underground __ Drilling 
Gives New Ore Intersec- 
tions, Report Says 


Sinking of the main No. 3 shaft at 
East Malartic Mines was completed 
to its objective of 1,767 ft. during 
October, the company’s monthly pro- 
gress report reveals. 

Two drill holes put out south from 
the main drifts at the fourth level 
during the month returned intersec- 
tions as follows: 5 ft. averaging $4.90, 
5.5 ft. running $3.35, 5.8 ft. running 
$3.85 a ton and 4 ft. averaging $6.30 
per ton. Further drilling will be 
necessary to correlate these sections, 
it is stated. 

Exploratory drilling was done 
from surface but only low Values 
were encountered. 

Production for October amounted 
to $272,354 from 45,632 tons of ore for 
an average of $5.97 a ton. In the pre- 
vious month, recovery was $275,072 
from 44,878 tons, an average of $6.13 
a ton. 

Extraction for October averaged 


$13.29. 

length of 59 ft, of ore averaging $9.31 
over 6.5 ft. Mucks ran $7 but certain 
lower grade material was included. 


West Most Important 


Drifting and recent crosscutting 
have determined that this west ore 
body is the most important yet 
opened up, officials report. It now 
shows an apparent length of 200 ft. 
with the west end continuing in ore. 
Its width has not yet been determ- 
ined but it is stated to look like 40 ft. 

The first crosscut put through the 
ore at the east end returned a width 
of 38.8 ft. averaging $11.84 a ton. The 
next crosscut through the ore to the 
west showed a width of 46.1 ft. run- 

$4.68 on the west wall, includ- 
ing 10.1 ft, of $10 ore. Mucks ran 
$5.82. A new crosscut put out to the 
north, where a cross@ut to the south 
had previously given low values, 
shows a width of 23 ft. with mucks 
averaging $9.97 a ton. Sampling the 
walls is only partially completed but 
14.7 ft. on the east wall runs $6.05 
and 15.4 ft. on the west wall aver- 
aged $5.57. From geological forma- 
tion and values encountered in the 
previous crosscut, an additional ore 
width of 30 ft. is reported indicated. 
How wide the ore is further to the 
west is not yet known. 


Mill Boost Near 
At Gold Fields 


Last of New Equipment 
Expected Dec. 1—Raise 
Rate Gradually 


With all its new milling equip- 
ment installed except the filters 
which are expected on Dec. 1, Mal- 
artic Gold Fields expects to gradu- 
ally step up its milling rate after this 
date. g 

In the meantime production shows 
little change. . Output for. October 
amounted to-$104,930 from 12,582 tons 
of ore for an average recovery of 
$8.34 a ton, This compared with the 
previous month’s output of $107,332 
frém 12,579 tons for an average re- 
covery of $8.53 a ton. 


.. . Werk on, Two Bodies 

Development work during last 
month was concentrated chiefly on 
the “F” ore body and in preparation 
of the “D” ore body for mining. A 
total of 511.5 ft. of drifting and 239 
ft.:of raising was completed during 
the two months. 

Drifting éast was carried out on 
the “F” ore body at the first level 
with 116.5 ft. of drifting averaging 
0.23 ‘oz. cut grade across drift width. 
Drifting west on “F” ore body at 
the second level was carried in ore 
for 410 ft. averaging 0.30 oz. cut 
grade across an average width of 
6.4 ft. 

Crosscuts were extended to the 
south on the third and fourth levels 
towards the “F” ore body. 
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In Alberta Radio Plan 


Frem Our Own Correspondent 


EDMONTON—A charge that the 
Alberta Government has taken a 
page from the Nazi book on the art 
of propaganda has been hurled at 
Premier Aberhart and his Cabinet. 
The charge came with criticism of 
the Government's plan to spend $30,- 
000 for extension of the University 
of Alberta radio station to 1,000 watt 
capacity, double its present power. 


Independent members of the Leg- 
islature voiced the criticism in a 
resolution passed at their recent 
caucus. At the same caucus they 
went on record as “absolutely op- 
posed” to the renewed application in 
the House of Commons for a prov- 
incial bank charter. 


Regarding the radio station ex- 
penditure, already approved by the 
Government, the Independent 


Perron Output Record; 
Extend Ore Showings 


An all-time high for production 
was set by Perron Gold Mines in 
October. Output for the month was 
$191,544 from 12,028 tons of ore mill- 
ed for an average recovery of $15.92 
a ton. This compared with $187,172 
from 12,474 tons and average recov- 
ery of $15.00 in September. 

During October 480 cars of ore 
came from drifting on the 32 vein at 
the 1,125-ft. level. The average value 
was 0.40 oz. with the vein wider than 
the drift. Of ore milled during the 
month, 38% came from the 32 vein 
above the 1,025-ft. level. Three drill 
intersections extended the 925 ore 
body down for 40 ft. 


M.L.A.’s termed this an unwise ex- 
penditure at a time when the war 
effort needs every help. 

The resolution continued: “We are 
of the opinion that the purpose be 
hind the Government's action is for 
no other reason than to provide th 
Government with a means of dissem- 


inating -politicial propaganda at m= 


cost to itself under cover of giviy 
departmental, information to th 
public. 7 

“It -is reported that the Gover 
ment has already pre-empted all uw 
used time on this radio. This is ob 
viously an attempt to introdue 
Hitler methods into Alberta... .” 

While criticism ofthe provincid 
bank was being voiced, New Dem 
ocracy House Leader John Black 
more was submitting his notice d 
motion renewing the application fa 
such a bank..The Independents say 
no useful purpose in such a bank and 
pointed to treasury branch oper 
tion in Alberta.as a sorry precedent 


Privateer Output Falls 
Due to Break-Down 


Due to defective milling equip 
ment now replaced, output of Priv. 
ateer Mine was lower in October 
than the previous month. Production 
‘amounted to $83,537 from 2,309 tons 
of ore milled for:an average recov 
ery of $36.18 a ton. 

In September, production had 
amounted to $93,690 from 2,609 tom 
of ore with recovery averaging 
$35.91 a ton for the month. Graded 
ore milled in October was slightly 
higher than in the previous month 


People Trust A Good Newspaper 
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They appreciate a newspaper that stands strong 
editorially, is enterprising and dependable, publishes 
all the news—and is operated not solely for the 
pocketbook. : =) 


Yes, there are newspapers of this kind in Canada 
today—and they have a profound influence on 
people’s thoughts and habits! 


Such newspapers are rewarded with greater 
confidence, greater belief—trusts that carry over 
to the advertising columns and produce greater re- | 
action for the advertiser. 


Reader-responsiveness is an important consider- 


ation in evaluating a medium’s worth. It has, for 
rors gene’ out The Windsor Star for. selling 
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® decrease in production 
2 , Tons Tons 

| 1800: milled daily 1 


«+ 3.195 103 
~ 3985 103 
* @ °® 


a dividend of 5 cé 
funds, payable Dic 
aOlders of record 
Ad Nov. 29. A 
F amount was : 
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Citizens Have Yet } 
To Feel Full Impact of War Need 


What Canada has done, is doing, and plans to do on the metals'front 
‘gutlined to the Manitoba Chamber of Mines at its annual 20 


Associ & Wha 
Highlights of Mr. Rateman's speech, which contained new data on 
Canada’s war effort, may be summarized-as follows: 


1. We can look forward to 


the war, as the British Empire 


gnd the United States control 759% of all mineral wealth. 
2. Canada has increased its deliveries of metals to the British Govern- 
ment to over a billion pounds annually, exclusive of nickel and aluminum. 


3. War demand must take precedence over 


strategic metals. 


peacetime use for certain 


4, Ithas been found advisable fo store supplies of certain vital metals 


in this country. , 


5. Government financing of mining 


cases of urgent necessity. 
6. Further restriction 
may have to be imposed on Canada. 


properties is expected only ip 


of the use of metals, such as in small containers, 


7, Mineral resources of this country are being swiftly eted to 
meet war's demand and new discoveries are needed to snatetaln the 


industry. 


Mr. Bateman’s speech is given in part below: . 


This is a war which is not only 
fought with metals but for, 
pecause the British Empire the 
United States between them control 
"5% of all the mineral wealth of the 
world. The country which can con- 
tinue this control and hold out until 
the full effect of. these resources is 
brought into play is bound to win. 

In this effort Canada is playing an 
gutstanding part. Not only is our min- 
eral production at the highest rate 
in our history but in the field of non- 


MH ierrous metals we have the highest 


TELEPHONES 
AD. 80634-AD. 8085 


per capita production of any country 
in the world and we are also the 
greatest exporting country in the 


world. 
Shortly after the outbreak of war, 


Bim agreement was entered into be- 


‘'s termed this an unwise ex- 

e at a time when the war 
needs every help. , 
resolution continued: “We: are 
opinion that the purpose bes 

Government's action is for 
er reason than to provide ‘the 
nment with a means of dissem- 
* politicial propaganda at ne 

tself under cover of giving 
mental information to the 


reported that the Govern 
nas already pre-empted all un. 
ne on this radio. This is ob- 
y an attempt to introduce) 
me thods into Alberta. ee aa 
criticism of the provincial 
' being voiced, New Deme 
* House Leader John Blacke 
s submitting his. notice of 
enewing the application. for 
mea bank. The- Independents saw 
seful purpose in such a- bank ang 
inted to treasury bramch opera. 
n in Alberta as a sorry precedent 


ateer Output Falls 
to Break-Down ~* 


» defective milling equip- 
w replaced, output of Priv- 
line was lower in October 
previous month. Production 
d to $83,537 from 2,309 tons 
illed for.an average recov- 
f $36.18 a ton. 
ptember, production had 
d to $93,690 from 2,609 tons 
with recovery averaging 
ton for the month. Grade of 
d in October was slightly 
than in the previous month 


tween the British Ministry of Supply 
and: the principal Canadian produc- 
ers of copper, lead an c for the 
delivery of large tonnages of these 
metals. In some cases the contracts 
have been increased so that now we 
are called upon to deliver over one 
billion pounds a year of these met- 
als, exclusive of nickel and alum- 
inum. .. In no case does the price for 
non-ferrous metals today exceed the 
pre-war price and on the averdge 
prices are less than pre-war. 


Secondary Metals Vital 


We are apt to overlook the impor- 
tance of the secondary metals and 
strategic metals and minerals. 

Among these manganese is-one of 
the most important, because modern 
sleel practice would be impossible 
without it. Every ton of-steel pro- 
duced requires approximately 14 
pounds of manganese in the form of 
ferro manganese, afd the industry 
is dependent to a very large degree 
upon this essential alloy. 

Chromium is an important alloy’ 
in the manufacture of many of the 
feels required for war equipment, 
ind is also used in the manufacture 
od stainless steels. Tungsten is need- 
ed as an alloying material in high 
speed steels and in special steels 
while molybdenum is required with 
other alloys in the production of 
armor plate. 

Magnesite for use principally in 
refractchies is essential in the steel 
industry and in non-ferrous metal- 


lurgy. It is also the most important 
raw material for the. production of 
magnesium metal. 

Practically every electrical device 
depends upon : mica insulation 


It is essential to see not only that 
ample supplies of these and other 
lesser metals are available, but that 
war requirements have first call 


six times. ' 
Has Many Preblems 

You may be interested in know- 
ing some of the problems with which 
the metals controller is concerned 
My field covers all metals and min- 
erals except coal, oil, steel and iron. 

It is essential to know Canadian 
requirements and where supplies are 
obtained from, to estimate the possi- 
bility of any shortage, make provi- 
sion for this, and see that war re- 
quirements have first call upon the 
available supplies. ‘ 

In the case of the strategic metals 
and minerals in which this country 
is deficient, it may be necessary to 
stock supplies and in some cases this 
has been done, 

One of the first and most immedi- 
ate problems which_I had to face 
were the many requests to finance 
mining properties in various stages 
of development. I have had so many 
requests of this nature that if they 
had all been granted, it would have 
meant a serious addition to our na- 
tional debt. 

It is quite true that under the 
powers granted: me by Order-in- 
Council, I have the right to recom- 
mend this. It is equally true that it is 
highly desirable to see Canadian 
needs met as far as possible from 
Canadian sources of supply, but on 
the other hand, my personal feeling 
is that the Government should not 
go into the mining business. This is 


Mining Concentrates 


Bankfield Consolidated Mines 
treated 3,102 tons of its own ore and 
173 tons of ore from Jellicoe Con- 
solidated in October, from which 
was produced $40,440, an average re- 
covery of $12.35 a ton. Total produc- 
tion for the first 10 months of this 
year, including Jellicoe ore, is re- 
ported at $372,342 from 38,864 tons. 


Base Metals Mining Corp. has ap- 
pointed a new mine manager in A. 
G. Horning, who succeeds, J. D. Gal- 
loway, who has been appointed mine 
manager at Jerome Mining Corp., 
another Mining Corp. operation. 

» ” e 


Continental Kirkland Mines has 
decided to await results of further 
work at the adjoining property of 
Toburn Gold Mines before giving 
consideration to further work. The 


Kerr-Addison Gold Mines has de- 
clared a dividend of 5 cents per share 
payable Dec. 20, 1940, to sharehold- 
ers of record Nov. 30; ex-dividend 
Nov. 28. Two dividends of similar 
amount were paid ‘previously this 
year, 

on oe 

Macassa Mines set a new high for 

monthly production in October: 


Tons Tons Recov. Total 
1940: milled daily per ton ri 


£ 
October .... 12,922 417 ~18.48 238,751 
September .. 12,360 412 17.54 216,813 


* * 
Negus Mines has called its an- 
nual meeting for Nov. 28, 1940 at 
2.30, the library, Royal York Hote’ 
Toronto. / 
7 . - 
Northern Empire Mines Co. pro- 
duction was slightly lower in Octo- 


option on 1,409,844 shares held by/ ber: 


American Smelting & Refining Co., 
Premier Gold Mining Co. and Toburn 
Gold Mines will not be exercised, it 
is stated. 

o 7 . 

Duquesne Mining Co. advises it 
has received payment for 37,500 
shares, comprising balance of the 
underwriting payable by Nov. 21 
While an additional 25,000 shares 
have been taken up to apply on Nov. 
21 option installment on 100,000 
shares, 

- . * , 

Gillies Lake Porcupine reports 68 
ft. of drifting and 69 ft. of crosscut- 
ting completed by Hollinger Con- 
Solidated during October. A fault 
zone was cut af },070 to-1,080 ft. 
north of the Hollinger-Gillies line at 
the 1,550-ft. level. Drifting returned 
assays up to 0.12 oz. per ton. The 70 
crift was continued westerly with 
essays up to 0.04 oz. per ton. No as- 
®ys were obtained in 1,043 ft of 
trilling completed. 

a7 - . 

Goldale Mines has declared a divi- 
dend of 2 cents a share payable Dec. 
18 to shareholders of record Dec. 3. 
A dividend of the same amount was 
Paid Jan. 26, 1939. ® 

- on * 

Francoeur Gold Mines has declared 
#n initial dividend of 3 cents a share 
Payable Dec. 20, 1940, to sharehold- 
ers of record Dec. 5. Two dividends 
o% similar amount are reported like- 
ly next year on the basis of present 
°perations, it is. reported. 

* * . 


Kootenay Belle Gold Mines reports 
* decrease in production in October: 

1940: Tons Tons . Total 

: milled daily per. ton resov. 

October .... 3,1 1, 1 
September .. 3,083 3. oo Sie 

Kerr Lake Gold Mines has 
clared a dividend of 5 
US. funds, payable Dec. 1 
shareholders of record t 
fividend Nov, 29. A divid 
an amount was paid 


Tons Tons Recov. Total 
1940: milled daily pee ton part: 


October .... 5,221 168 10.17 
September .. 5,034 . 168 11.25 
2 


Pioneer Gold Mines was able to 
meet all dividend requirements out 
of earnings after allowing for war 
taxation in the six months ended 
Sept. 30, 1940, which is the first half 
of the company’s fiscal year, accord- 
ing to' Howard T. James, managing 
director. Production for the period 
is stated to have been normal al- 
though figures have not been re- 
vealed. 

a . - 

Relief Arlingten Mines showed a 
lower production in October as 
shown below: 

Tons Tons Recov. Total 

1940 milled daily pen ton moaet. 
October .... 2,818 91 10.23 
September .. 2,461 | a. 12,81 
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and its products are controlled 

through export and import permits. 
Precedence Over All 

The needs of the air forte must 

take precedence over all others and 

if there is not enough aluminum for 


fectionery to build a thousand air- 
planes. It is no sacrifice to us to buy 
these products without aluminum 
wrappings, but it is very real sacri- 
fice to the manufacturer and his em- 
ployees who may have a business 
that has taken many years to buiid 
up. 

While we are now exercising a 
very close control over aluminum 
it may be a little while yet before 
you as individuals really begin to 
notice much effect. It takes time to 


AF; 


te 


personal expenditures and 
lower our standard of living in order 
that more money may be made avail- 


ucing approximately 900,000 
ms of non-ferrous metals a year. 


being depleted at so rapid a rate. 


i 


Considerable progress was experi- 
enced by Negus Mines in the year 
ended July 31, 1940—the first full 
year of operation, High lights of the 
period are as follows: 

Net profit of $262,115 
with $62,637 in the initial ote 
months of operation. ~ 
Earnings equal to 13.1 cents a 
share as against 3.1 cents the pre- 
ceding six months. : 

The excess of current liabilities 
over current assets reduced to $906 
at July 31, 1940 from $282,626 a 

Completion of the shaft trom 
300 to 500 ft. and cutting of the East 
vein at the 425-ft. horizon. 


a 


. During the year ended July 31, 
1940, 21,370 tons of ore were milled 
yielding $772,252, an average of $36.14 
a ton. As at July 31, 1940, 21,710 toris 
of ore were developed ahead of min- 


power will be in use about the first 
of the new year. Negotiations for a 
contract are’ now Elec- 
tric er is expected to reduce 
costs and to allow an inexpensive 
means of enlarging tonnage capacity. 
A drift is now being run at the 
300-ft. level to explore to the south 
where surface showings were richer 
than in the section now being mined. 
Income and Surplus Account 
Year 6 Mos. 

ended ended 
July 31 July 31 
1940 1939 


subsidiary, per 
Teck share or one half total earn- 


Working capital as at Aug. 31, 1940 
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earnings per 
share will be affected by taxation, 
it appears that dividend require- 
ments can be met for some time to 


amounted to $2,860,920. Ore reserves | 1939 


at the parent company decreased 4% 
but new ore was found 


Please give me some details ‘on 
earnings, financial position and 
_ Yeserves of Gunnar Gold 

nes, 


ning fairly close to the level of last 
year, when net profits were equal 


‘037 | to 7.7 cents a share. However, it is 


The question is how this can best eae tea 


be done. My own opinion is that the 
best results can be obtained by hav- 
ing a strong Dominion Geological 
Survey and Department of Mines 
working in the closest co-operation 
with the Mines Departments, of the 
different provinces. A definite plan 
should be prepgred outlining a pro- 
gramme of geological investigation 
over a period of years, but this 
should be done only after consulta- 
tion with the provinces and the 
whole proposal should be considered 
as a co-operative undertaking. The 
matter is important, Even although 
we are in the midst of a war a start 
should be made now, but that start 


will not be made unless industry | curren 


demands it. 

While we make these plans fer our 
own industry, do not forget that we 
should also bé p for the part 
that this industry vill play in the 
future of Canada and of the Empire. 
The lack of essential raw materials 
is perhaps one of the greatest causes 
of war. 

Is it not possible that if the mineral 


stocks | resources of the world were placed 


In my opinion aluminum is only 
one of many things we will have to 
learn to do without in this emerg- 


containers for face powders, cigar-. 
ettes. confectionery, cocoa and many 
products will seon disappear from 
British stores. Soyps, fruit, vege- 
tables, condensed milk and tobacco 
will no longer be sold in small cans 


Find New Deposit 
At Hedley Mascot 


Hole Gives Width of 
Nearly 80 Feet of Good 
Grade Ore 


From Our Own Correspondent 

VANCOUVER.—Discovery of a 
large and “exceptionally high grade” 
ore body on the 4,500 level of Hedley 
Mascot Gold Mines north of the ver- 
tical dyke and near the eastern 
boundary of.the Mascot claim is re- 
ported to shareholders by Dr. Victor 
Dolmage, consulting geologist. 

Dr. Dolmage reports a_ hole 
through the body showed nearly 80 
ft. of good grade ore. Especially en- 
couraging results, he states, were 
obtained also in the vicinity of the 
4,401 ‘stope in the southwest part of 
the Mascot claim. Here an ore body 
‘was proved to lie in a sharp fold in 
the limestone on the upper side of 
the sill. 

Quarter Profit Down 

During the third quarter of 1940, 
Hedley Mascot milled 17,191 tong of 
ore with net income after provision 
for taxes, development and explor- 
ation amounting to $69,171, compared 
with the previous quarter’s 15,416 
tons and estimated net profit of $75,- 


524. 

Earnings per share before depreci- 
ation and depletion were 3.05 cents, 
compared with 3.33 the previous 
quarter. Pete ve: oe 

Exploration during the period 


Straw Lake Beach Gold Mines), 
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exchange 
406 for the year ended Aug. 31, 1940 
compared with $30,410 the 
year, Argus Interests ended 
ith a deficit of $30,251 


ir 


under international control so that 
only enough was made available to 
supply the normal peacetime re- 
quirements of all countries, we 
would remove one of the greatest 
dangers of war? 

Such a move would not only pre- 
vent the accumulation of stocks for 
war purposes but it would help to 
conserve for future generations 
natural resources which cannot be 
replaced. 


New Records 
Set hy La Luz 


New records for tonnage milled, 
output value and net profits were 
set by La Luz Mines in the three 
months ended Sept. 30, 1940, Cana- 
dians are interested in this company 
through Ventures and Sudbury 
Basin Mines which hold substantial 
investments. 

Estimated net profit for the quar- 
ter amounted to $244,572 compared 
with a previous record of $225,858 
the preceding quarter. Figures in 
each case are in United States dol- 
lars. 

Production for the quarter 
amounted to $436,469 from 53,077 tons 
of ore milled for an average recov- 
ery of $8.22 a ton. In the preceding 
three months, $379,499 was recovered 
from 49,155 tons of ore with recovery 
averaging $7.72 a ton. 

Raise Mill Rate 

Early in October the mill was 
brought up to over 800 tons daily 
from the average of 577 tons in the 
September quarter. Constryction of 
an intermediate ball aed oe _ 
been practically com y 
end of the quarter. This consists of 
a ball mill, classifier, unit cell and 
two banks of flotation cells. A re- 
grind mill t6 help extraction by re- 
grinding concentrates was also 

~- 


All the heavy equipment for the 
water power plant was shipped and 
has largely arrived at the power site, 
it is stated. Owing to the company’s 


possible that taxation may reduce 
—s slightly this year. In°spite of 


culty in maintaining dividends of 6 


—__.._. | cents a share per annum. 


374,924 
9,291 
49,160 
31,600 
9,495 
13,263 
262,115 
59,717 


321,832 1 
Earnings Per Share and Dividend Record: 
90.131 $0.031 
None _ 
Ne. of Shs. Outstand. 1,997,000 1,997,000 


Working Capital 
242,655 98,034 
243,561 380,660 


rr 


Placer Develop. 


s * 

Earnings Rise 

With $230,000 in dividends re- 
ceived from Pato Consolidated, a 
sharp increase in earnings to $1.48 a 
share was experienced by Placer 
Development for the year ended 
April 30, 1940. In the grevious year, 
earnings were $1.26 a share. 

Dividend income totalled $1,130,000 
in 1940 with little change shown in 
dividends from Bulolo Gold Dredg- 
ing, the company’s chief holding. 
The dividends from Pato more than 
offset a loss of $92,250 in dividends 
from Asnazu Gold Dredging. 

Asnazu Gold Dredging realized.a 
profit of $156,671 in the same period 
after Colombian taxes but before de- 
preciation and depletion. A total of 
1,057,200 cubic yards were dredged 
and $427,555 was recovered with gold 
at $35. No. 2 dredge is expected to be 
completed about June 1, 1941, 


Income and Surplus Account 
Years Ended April 30 


Bulolo dividends 
Asnazu dividends .... 
Pato dividends 


Total income 
Less: Gen. exps. (net) 
Taxes 


Surplus for year 

Add: Prev. surplus .. 
Less: Com, on sale ,.. 
Spec. res. approp. .. 


Surplus forward 
Earnings per Share and 
Earned . 


1,276,192 1, 
Dividend Record: 
$1.48 $1, 
Paid 1.20 
No. of Shs. Outstand. . 744,000 


Working Capital 
1,426,173 
6,887 


NEW OIL FIELDS 
FOR ALBERTA 


New strike, 33 gravity oil, at 

sa die 
rous ne. 

fas e dev ent of Peace 

River Basin structures. 


Large Oil Companies acquire 
200,800 acres, Immediate tests 


of discovery well slated 
Full information,. maps and 
geology mailed free upon re- 
quest, write: 


E. R, LOVEWELL 
CALGARY, ALBERTA 
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AMHERST MONTREAL OTTAWA TORONTO = 
EDMONTON VANCOUVER | 


445 | ported. This indica 


Some time ago, opening-up of 


14 good ore on the company’s new bot- 


a consider- 
mpany’s ore 


tom level at 1,750 ft. ta was re- 


able extension of the 
position. 
Anglo-Canadian - 
What is the present position of 
Anglo-Canadian Oil Co.? Is the 


war likely to improve the com- 
pany’s outlook? , ~ 


Apparently Anglo-Canadian Oil 
Co. has able to improve its fi- 
nancial position considerably this 
year, for the company has called 
for redemption of $222,000 of bonds 
issued by its wholly owned subsidi- 
ary, Drilling Contractors. In spite 
of the calling of these bonds the 
company has also been able to par- 
ticipate in financing several new 
wells. 

In 1939 the company shared in 
drilling five wildcat wells without 
much success. No similar pro- 
gramme has been carried ‘out this 
year and there has been no corres- 
ponding drain on resources. Income 
instead has been aided considerably 
by the fact that Turner Valley wells 
are now allowed to produce all oil 
possible on an efficient basis. Anglo- 
Canadian holds interests in a large 
number of Turner Valley wells both 
directly and through small subsidi- 
ary and associated companies dis- 
tributing regular dividends as revy 
enue warrants. For the duration of 
the war, at least, it appears demand 
for Turner Valley crude oil will 
continue at a high level. 

Practically every drilling rig on 
the Prairie Provinces is now in op- 
eration, as the demand for crude oil 


068,333 | F 


What is the outlook for Uchi 


Gold Mines, with particular refer- 
ence to the position of its bonds? 


Uchi Gold Mines: is showing an 
operating profit of roughly $725,000 
on the basis of the performance 
shown in the Sept. 30, 1940, quarter. 
In this period 60,096 tons were 
treated for recovery of 358,872, an 
average of 653 tons per day and 
$5.97 per ton. 

At the annual meeting last spring, 
mine manager D. G. Campbell es- 
timated that an operating profit of 
$3 per ton or $850,000 annually 
should be made on the basis of 
treating 750 tons daily. The com- 
pany’s mill is now working up to 
its daily objective. é 

In August of this year officials 
gave it as their opinion that it should 
be possible to retire the $1 million 
bond issue by the due date, which 
is Dec. 31, 1941. Net profits will, of 
course, be much. lower than the 
operating profit suggested above It 
should be realized that non-operat- 
ing costs such as depreciation and 
deferred development are realized 
in cash and this makes money avail- 
able for the retirement of bonds. 
At the same time the effect of taxa- 
tion should not be forgotten. 


produce no more 
satisfying pipe tobaccos 
than those developed 
through ‘the years by 
exclusive London to- 
bacconists for their ex- 
acting “city and county” 
clients. Piccadilly is a 
true “London Mixture,’ 
— qa supreme accom- 
plisament in providing 
for the. full, rich plea- 
sures of perfect pipe 
smoking. . 


| Piccadilly - 
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Licensed Trustees and 
15 Wellington Street West, Toronto 


WILTON C. EDDIS & SONS © 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 
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city to total power employed has 
increased steadily. The regessions 
have been few and small. The satura- 
tion point will be reached some- 
where below 100% because direct 
hydraulic drive or, steam or internal 
combustion engines probably will 
always be used in some plants, in 
preference to electric motors. 
81.3% Electric Power 

In 1938 the total Etre ee 
in remapastagy = es s 
country was 4,969,723 h.p. of which 
4,649,862 h.p. was in regular use. Of 
the latter, 81.3% represented electric 
power. 

In’ the accompanying table of 
power employed in industry by 
provinces, it will be noted that not 
only does tario use more power 
than any other province, but the per- 
centage of electric power used is 
‘second only to that reported by 
Manitoba. Quebec is well up on the 
list, both in power employed and the 
percentage of electric power in use. 
Prince Edward Island, with limited 


C. W. Lindsay 
Offer Revived 


Guardian Trust Seeks 
Acceptances — Basis 
Same as Previous Plan 


From Our Own Correspondent 
MONTREAL. — Guardian Trust 


Co., Montreal, has advised share- Cemen 


holders of C. W. Lindsay & Co. that 


an offer has been received of $50 a ao 


share for the preferred and $4 a 
share for the common stock. 

This is the same offer that was 
made earlier in the year by A. L. 
Mailman and is renewed at this time 
through the reopening of negotia- 
tions by the trust company. The offer 
was renéwed on the understanding 


that the Guardian Trust Co., which rong 


holds approximately 25% of the 
common stock of the C, W. Lindsay 
& Co., would assume responsibility 
of acceptances. 
\ In the case of the first offer to 
buy the shares, acceptances were 
received from 85 stockholders, in- 
cluding the Guardian Trust Co. 
Reason for Acceptance 

In the current letter the trust 
company states that in its opinion 
the offer is fair because: 


1, The company has displayed 
negligible earning power since it 
defaulted in the payment of com- 
mon stock dividends in March, 1932. 

2. Even if earnings were sub- 
stantial it is probable they could not 
be diverted for dividends because 
of the large amount of working 


Group: a a 1 
in Vegetable prod euasteeerers 
Animal : 


tricity is even greater than the power 
equipment data would indicate. This 
is due to the plants operating more 
or less continuously throughout each 
day of the year and through the use 
of secondary electric power for elec- 
tric boilers. ~Sin@g.the report was 
compiled, it should be noted” that 
there has been a sharp:restriction in 
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178 hp. per employee. 


The returns of the nine different 
types of manufacturing groups fol- 
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the amount of secondary power for 


use in electric steam boilers. 

In 1938 the pulp and paper indus- 
try accounted for 50% of the elec- 
tricity. purcliased for power and 
lighting, 59% of the power 
for other purposes, 72% of the elec- 
tricity produced by the industries 
and 57% of the total electricity used 
by all manufacturing industries for 
all purposes and from all -sources. 

Depend on Electricity 

According to the report of: the 
bureau, three manufacturing indus- 
tries in Canada depend entirely upon 
electric power. Sixteen other indus- 
tries report that of their power 
equipment, over 90% is operated by 
electricity. 

The extent. to which Canadian 
manufacturing industries are de- 
pendent upon electric power, and the 
degree of consumption of electrical 
energy, is set out in the following 

table: 


Power Equipment in Industry 
; 1938-—— 


Sugar refineries 
Fertilizers 


2 
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cereus 


ing from 57.3% in. 1923 to 768% in 
1938. The total power employed’ in 
1928 was 301,316 and in 1938, 874,943 
h.p. 
More Power Per Man 
On of the interesting calculations 
worked out by the bureau shows the 
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Hydro-Electric System, properties of 
which are virtually tax free. 

This is “angunfair handicap.” Mr. 
Bishop stated, pointing out that Con- 
sumers’ Gas pays out in taxes 12.2 
cents per dollar. of revenue, com- 
pared with only 3/10 of 1 cent by 
Toronto Hydro. Consumers’ Gas cor- 
responding figures for 1930 and 1920 
were 7.2 cents and 4.8 cents, respec- 
tively. 

M. R. Gooderham has been elec- 
ted to the board to fill the vacancy | Dec. 14.. This Compares with 50 cen 
caused by the. death of L: Goldman. + paid a year ago and 45 cents in 1s 


of supply for’ coal, so the exchange 
burden will continue. From June 
24 last, a further burden has been 
ithe 10% special customs duty on all 
imports, 

Economies were effected during 
the year which will be fully reflect+ 
ed in operations for the current year. 
An investigation of the company’s 
gas manufacturing plants and their 
operation was carried out during the 
year by Stone & Webster Engineer- 
ing Corp: of New York. No substan- 


Associated Breweries 
Pays Larger Dividend 
From Our Own Correspondent 
MONTREAL.—Associated Bre 
eries of Canada Ltd. has declared 


year-end dividend of 60 cents 
share on the common stock, payab 
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1941 MOTOR VEHICLE PERMITS 


AND DRIVERS’ LICENSES 
~ ARE-NOW AVAILABLE 


Secure Yours Early and Avoid the Useal Last Minute Rush 


There has been no increase in the fees for permits 
and licenses. The fees charged in Ontario are 


‘still lower than in any other province of Canada 


or in the neighbouring states. 


Table of comparison of fees in Ontario and two neighbouring 
provinces and states for three popular makes of passenger cars: 


Dec. 21 to shareholders of recom 


iefeat the Nazi threat. 


ity is calling for 
, plan why is Canad 
‘gut being used at far 
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- thé industry is on a 1g 
unith Dasis® compared to | 


Pmshould be is amply shown i 


elsewhere in this iss. c% 
ticle reveals that this v -4 
in fis still hedged witt. 

ng Pestrictions, handicap; 
of definite leadersh. . 


pitawa. 

As yet there has been no 
grvey to reveal the full po 
capacity of this country to 
silitary planes. There is Ji 
ny co-ordination in the ma 
rained labor or the securi 
sessary parts from the 

tes. 

“By luck, and through the e«: 
m and energy of a few com 
fe have produced a sufficicn 
sy of training planes to mee™ 
wirements. But we will need 
more than this to build the he 
hting craft that must folio 
fainers. The trainers can be p 
in 5,000 to 10,000 man hou 
avier machines, the ones : 

wally used against the encom 
wire 50,000 to 125,000 man h: 
‘To get these big planes q 

nd ine -war-deciding volu: 
heed a Beaverbrook of our ow® 
ted 2 leader big enough ‘off 
frough present crippling red 

Man with broad vision ani 
bility ahd power to make 
fight decisions. 


Mr. Gardiner and 
War Indusiry 
Hon. James Gardiner has cos 
tond best in his clash wit 
da’s war indusiries. 
As Minister of National War 
ce Mr. Gardiner made si 
nd ill-founded remarks abo 
ompetence of industrial m 
ing found it necessary to as 
mption for workers called 
nder the 30-day draft. 
“Ttnow appeats there was only. 
Manager” who objected to } 
is Men taken away for W d 
Somstick training. The may 
s in charge of an aircraft pm 
plant producing the most es 
f all war materials—airplane 
And how important are pl 
Mr. Gardiner should ask C 
il, Lothian, Bevin, Citrine, B 
rook, Purvis, Howe, Power, 
ore or more of the men w 
pally directing the battle 
he beast. 
Within‘ recent months eve 
bf these men—and many 
have put themselves on rec: 
he vital importance of plane 
othian cited planes as the mam 
bf three elements urgently ne 
Sic 
jtrine ‘said this week a 


Vrieans: “We need planes, 


d more planes. 
Yet Mr. Gardiner tries t: 
® public ridicule a man w 
isted in believing that the a 
war service he could perfo 
e holding of his staff tove 
e planes. 
Whatever his qualificati 
Minister of Agriculture Mr. Gi 
has shown his complete ing 
® grasp and administer th 
ems of the Department of 
War Services. Instead of ors 
hational war service he secks 
uarrels with those who ar@ 
ational war service. 


capital required for an installment- 
plan business of this type. 

3. Over 45% of arrears of prefer- 
red dividends accumulated since 
March, 1933, must be dealt with be- 


Tapering Off 


Sales of Hiram Walker-Gooderham 


Chartered Accountants, 
Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 
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| Speaking about the disap, 


No. 1—4 cyl. 


_ $2.00 $17.80 $14.00. $12.00 $ 8.40 
No. 2—6 cyl,’ 


7.00 22.00 16.50 - 15.00 10.50 


Saskatoon Meets 
Nov. 1 Maturity 


Favorable Exchange 

Means $30,000 Saving 

Out of $660,000 Met 
The City of Saskatoon met from 


Favorable exchange resulted in a 
saving to the city of about $30,000. 
Retirements included $434,000 of 30- 
year 4%% debentures payable in 
London and Canada. The sterling 
debentures were retired with the 
pound quoted at $443 or 8% below 
par. Balance of $226,000 were 20- 


year 5% debentures payable in 
Canada. 


- *. Total of $240,000 of the matur 
‘~ deben' ‘or 


were eld in the eft ning fund 

in s ing fund, 
which left a net balance of $420,000 
cash. 


Sutton-Horsley 
Obtains Funds 


Haras Corp. Provides 
$49,500 for Plant Ex- 
pansion in Toronto 


Financing of Sutton-Horsley Co. 
has been undertaken by Haras Corp., 
which enters the general financial 
field for the first time after having 
been identified previously with min« 
ing ventures. 


fore earnings, should they ma- 
terialize, can be employed to meet 
dividends on common stock. 


Option te Dec. 20 
The current offer is not condi- 
tional upon 
proportion of the outstanding shares. 
Mr. Mailman has the option of tak- 
a * the acceptance received by 


Sutton-Horsley already has receiv- | # 


ed $49,500, which officials state is 
sufficient to meet about 50% of the 
needs for plant expansion. The com- 
pany is engaged in the manufacture 
of precision and scientific instry- 
ments, particularly as related to the 
a electrical and aircraft indus- 
es. 


The plant operated in Toronto is 


following heavy 
sumer and trade outlets in anticipa- 
tion of price and tax increases which 
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10.00 21.30 16.50 14.50 10.15 


Ontario’s highway system is the largest in the Dominion, and for 
the very reasonable fees, indicated above, a great highway system 
comprising over 20,000 miles is maintained and made available to 
the motorists, of Ontario and visitors from other parts of America. 
The revenue collected from motorists by way of registration and 
license: fees and the gasoline tax has made possible the construc- 
tion and maintenance of this great system of highways, : 


For the convenience of motorists, permits and licenses are issued 


esults of the war saving ca 
[r. Isley told Parliament |as 


“A good start has been 
but we must dc very much 


Applied to war savings 

hent is a kindly und¢ersta 

‘ In six months of effort on 

billions of certificates h: 

bid. The rate of sales even 
nning little better than $ 

ons a month. 

As Mr. Isley pointed out 

ar short” of the amount th 
sold. The new objectivdi™ 
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